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WASHINGTON 
ADDRESS OFFICIAL CORRESPONDENCE TO 

THE FEDERAL RESERVE BOARD 

X-7146 

Apri l 29, 1932. 

SUBJECT: Procedure f o r pledging United Sta tes 
Government Secur i t i e s as Co l l a t e ra l 
f o r Federal Reserve Notes. 

Dear S i r ; 

a Inclosed herewith i s a copy of a l e t t e r addressed to the 

Governor ijf your Bank, in regard to the pledging of United Sta tes 

g ^ p m e n t J k p u r i t i e s as c o l l a t e r a l s ecu r i ty f o r Federal reserve 

guch ac t ion i s authorized by the Federal Reserve Board. 

/' In order t h a t your "bank may "be ab le , when authorized to 

eto so/by the Federal Reserve Board, to pledge United S ta tes Govern-

ment s e c u r i t i e s he ld in the spec ia l investment account as c o l l a t e r a l 
•S 

s ecu r i t y f o r Federal reserve no tes , i t i s suggested tha t you give 

to t h e Federal Reserve Agent at New York a power of a t to rney i n the 

form a t t ached , au thor iz ing him to rece ive and hold d i r e c t ob l iga-

t ions of the United Sta tes for your account. 

You w i l l note from the l e t t e r to the Governor of your bank 

tha t you w i l l r ece ive te legraphic advice, followed by mail confirma-

t i o n , of a l l United Sta tes Government s e c u r i t i e s deposi ted with or 

withdrawn fr»m the Federal Reserve Agent a t New York fo r your account. 

The mail confirmation of such wire advice w i l l be signed by the 
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Federal Reserve Agent a t New York, or "by h is a s s i s t a n t , and w i l l "be 

i n the form of the schedule r e f e r r e d to i n the inclosed l e t t e r to 

the Governor of your Bank. I t w i l l be noted tha t the power of 

a t to rney which i s to "be given to the Federal Reserve Agent a t Now 

York by you au thor izes the Federal Reserve Agent a t Pvw York to 

r e l e a s e d i r e c t ob l iga t ions of the United Sta tes held f o r your ac-

count upon the s u b s t i t u t i o n t h e r e f o r of other such ob l i ga t i ons . 

However, au tho r i t y to make any r e l e a s e other than f o r purposes of 

s u b s t i t u t i o n must, i n each ins t ance , be given by you to the Federal 

Reserve Agent a t New York. 

A copy of each schedule l i s t i n g s e c u r i t i e s pledged with you 

as c o l l a t e r a l s e c u r i t y fo r outstanding Federal rese rve no tes , from 

the p o r t f o l i o of your bank, should be furn ished to the Federal Re-

serve Board and should bear a statement signed by you, or by your 

a s s i s t a n t , reading as fo l lows: 

"Receipt i s acknowledged of the United S ta tes Gov-

ernment s e c u r i t i e s l i s t e d above, amounting to 

$ , to be held as c o l l a t e r a l s ecu r i ty 

f o r outs tanding Federal reserve notes of the Federal Re-

serve Bank of 

Federal Reserve Agent a t 
». 

Each schedule covering the r e l ea se of s e c u r i t i e s pledged 

wi th you from the p o r t f o l i o of your bank should bear a statement 

signed by you, or by your a s s i s t a n t , reading as fo l lows: 
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"The United Sta tes Government s e c u r i t i e s l i s t e d 

above, amounting to $ held as co l -

l a t e r a l s ecu r i t y f o r outstanding Federal rese rve notes 

of the Federal Reserve Bank of have t h i s 

day "been re turned to the Federal Reserve Bank of 

Federal Reserve Agent a t 

Very t r u l y yours, 

Chester Mor r i l l , 
Secre ta ry . 

Inc losures : X-7146-a and X-7147. 

TO ALL F. R. AGENTS EXCEPT NEW YORK. 
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KNOW ALL MEN BY THESE PRESENTS That I , , 

Federal Reserve Agent of Federal Reserve Bank of , 

have cons t i t u t ed and appointed, and by these presents do c o n s t i t u t e 

and appoint J . Herbert Case, Federal Reserve Agent a t Federal Reserve 

Bank of Hew York, my t r u e and lawful a t torney i n f a c t , t o rece ive 

from Federal Reserve Bank of o r from Federal 

Reserve Bank of Hew York or other duly authorized agent of Federal 

Reserve Bank of and to hold f o r me and i n my name 

and subjec t to my order d i r ec t obl iga t ions of the United Sta tes 

e l i g i b l e as c o l l a t e r a l s ecu r i ty fo r Federal reserve notes under the 

provis ions of the Federal Reserve Act, with power to my sa id a t to rney 

without f u r t h e r order or i n s t ruc t i ons from me to r e l e a s e and de l ive r 

to Federal Reserve Bank of New York as agent of Federal Reserve Bank 

of any of the said ob l iga t ions of the United Sta tes 

so held upon r ece ip t of other d i r ec t ob l iga t ions of the United S ta tes 

e l i g i b l e as c o l l a t e r a l s ecu r i ty f o r Federal reserve notes under the 

provis ions of the Federal Reserve Act of a f ace amount not l e s s than 

the ob l iga t ions so r e l eased and de l ive red . 

Witness my hand and sea l t h i s day of 

A. D., 1932. 

(SEAL) 

Signed, sealed end de l ivered 
i n the presence o f ; 
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