
FEDERAL RESERVE BOARD 

WASHINGTON 
ADDRESS OFFICIAL C O R R E S P O N D E N C E T O 

T H E FEDERAL R E S E R V E B O A R D X-7112 

March 9, 1932. 

SUBJECT: Procedure under Section 8 of Recon-
s t ruc t ion Finance Corporation Act. 

Dear S i r : 

There i s enclosed herewith, f o r your information, 

a copy of the Federal Reserve Board 's reply to a l e t t e r 

received from the Federal Reserve .Agent at the Federal Re-

serve Bank of At lanta , inquir ing whether the Board has p r e -

scr ibed any regu la t ions "under Section 8 of the Reconstruction 

Finance Corporation Act, which au thor izes the Board, under 

such condit ions as i t may p resc r ibe , to f u r n i s h to the 

Reconstruct ion Finance Corporation conf iden t i a l information 

regarding the condi t ion of s t a t e member banks. 

Very t ru ly yours, 

Chester Morr i l l , 
Secre tary . 

Enclosure. 

TO ALL FEDERAL RESERVE AGENTS. 
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COPY X-7112-a 

March 5, 1932 

Mr. Oscar Newton, 
Federal Reserve Agent, 
Federal Reserve Bank of At lanta , 
A t l an ta , Georgia. 

Dear Mr. Newton: 

As you ind ica te in your l e t t e r of February 25, 

sec t ion 8 of the Reconstruction Finance Corporation Act 

au thor i zes among others the Federal Reserve Board, under 

such condi t ions as i t may p resc r ibe , to make ava i l ab le to 

the corpora t ion , in confidence, such repor t s , records and 

other information as i t may have ava i l ab le r e l a t i n g to the 

condi t ion of f i n a n c i a l i n s t i t u t i o n s and others with respect 

to which the corporat ion has had or contemplates having 

t r ansac t i ons under the Act or r e l a t i n g to ind iv idua l s , 

a s s o c i a t i o n s , pa r tne r sh ips or corporat ions whose ob l iga -

t i o n s are o f f e r ed to or held by the corporation as secur i ty 

f o r loans . The Federal Reserve Board has not p resc r ibed any 

r egu la t i ons f o r the reason tha t i t i s f e l t tha t the condi-

t i ons under which information might be d isc losed to the 

corpora t ion would develop only through p r a c t i c a l experience. 

I t has been assigned, f o r example, t h a t , in the case of i n -

formation under your con t ro l , the safeguards under which 
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Mr. Oscar Newton - (2) X-7113-a 

i t might proper ly be disc losed to the corporat ion would be 

worked out from time to time through informal understandings 

with the loca l managers of the loan agencies of the corpora-

t ion in such a manner as to be h e l p f u l to the corpora t ion , 

and a t the same time p ro t ec t the con f iden t i a l charac ter of the 

informat ion . 

Very t r u l y yours, 

v 
(Signed) Chester Mor r i l l , 

Secre tary . 
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