
F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For r e l ease in Morning Papers , The fol lowing summary of general bus i -
Wednesday, January 27 , 1932. ness and f i n a n c i a l condit ions in the 

United S t a t e s , 'based uoon s t a t i s t i c s 
f o r the months of December and January, 
w i l l appear in the forthcoming i s sue of 
the Federal Reserve B u l l e t i n and i n the 
monthly reviews of the Federal reserve 
"banks. 

I n d u s t r i a l a c t i v i t y declined from Nov saber to December "by s l i g h t l y 

more than the usual seasonal amount, while the volume of f a c t o r y employment 

showed about the usual decrease. Wholesale p r i ce s decl ined f u r t h e r . 

Production and employment - Volume of i n d u s t r i a l output decreased 

somewhat more than i s usual i n December and the Board's seasonal ly adjus ted 

index decl ined from 72 per cent of the 1923-1925 average i n November to 71 

per cent i n December, Ac t iv i ty i n the s t e e l indus t ry decreased from 30 to 

24 per cent of capaci ty fo r the month, p a r t l y as a r e s u l t of seasonal i n -

f luences ; i n the f i r s t th ree weeks of January i t showed a seasonal increase . 

Automobile output increased considerably i n December from the extreme low 

leve l of the preceding month, and da i l y average output a t shoe f a c t o r i e s , 

which o rd ina r i l y dec l ines a t t h i s season, showed l i t t l e change. At 

t e x t i l e m i l l s product ion was c u r t a i l e d "by more than the usual seasonal 

amount. 

Uumber employed a t f a c t o r i e s decreased seasonal ly from the middle of 

November to the middle of December. In the automobile and shoe i n d u s t r i e s 

there were la rge inc reases in employment, while in the c lo th ing i n d u s t r i e s 

employment decl ined; i n most l i n e s , however, changes were of a seasonal 

char act e r . 

For the year 1931 as a whole the average volume of i n d u s t r i a l produc-

t ion was about 16 per cent smaller than i n 1930, r e f l e c t i n g l a rge de-
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creases i n output of s t e e l , automobiles, and "building m a t e r i a l s , o f f s e t 

i n pa r t "by s l i g h t increases i n production of t e x t i l e s and shoes. 

Value of bu i ld ing cont rac ts awarded, as repor ted by the F. W. 

Dodge Corporation, decl ined considerably more than i s usual from the 

t h i r d to the fou r th quar ter ) and f o r the year as a whole was 32 per cent 

smaller than i n 1930, r e f l e c t i n g reduced physical volume of cons t ruc t ion , 

as well as lower bu i ld ing costs * 

D i s t r i b u t i o n - D i s t r i b u t i o n of commodities by r a i l decl ined by 

the usual seasonal amount in December, and department s to re sa l e s i n -

creased by approximately the usual amount. 

Foreign t rade - Value of fo re ign t rade continued a t a low leve l i n 

December and f o r the year as a whole exports showed a dec l ine of 37 per 

cent from 1930 and imports a decl ine of 32 per cent, r e f l e c t i n g i n p a r t 

the reduct ion in p r i c e s . 

Wholesale p r i c e s - Wholesale p r i ce s of commodities decl ined from 

68 per cent of the 1926 average in November to 66 per cent i n December, 

according to t he Bureau of Labor S t a t i s t i c s , r e f l e c t i n g decreases i n the 

p r i ces of many domestic a g r i c u l t u r a l products , sugar , s i l k , i ron and s t e e l , 

and petroleum products . During the f i r s t hal f of January p r i ce s of hogs, 

l a r d , and b u t t e r decl ined f u r t h e r , while p r i ces of co t ton , s i l k , co f f ee , 

and copper increased . 

Bank c red i t - Reserve bank c r e d i t , which had decl ined from the 

middle of October to the middle of December and had. increased i n the 

l a t t e r pa r t of the month, declined again in the f i r s t th ree weeks i n 

January. 

The growth i n the l a t t e r pa r t of December r e f l e c t e d a somewhat more-
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than-seasonal increase in the demand f o r currency, p a r t l y o f f s e t "by 

reduct ions in member bank reserve balances and in depos i t s of fore ign 

cen t ra l banks. In January the re tu rn flow of currency was considerably 

smaller than in o ther recent years , while member bank reserve balances 

continued to dec l ine . Acceptance holdings of the reserve banks, which 

had reached a t o t a l of $780,000,000 in October, have decl ined through 

maturing of b i l l s held almost un in te r rup ted ly since tha t time, and on 

January 20 t o t a l e d $190,000,000. The banks' p o r t f o l i o of United S ta tes 

Government s e c u r i t i e s showed some increase over the l eve l of the ea r ly 

pa r t of December, and discounts f o r member banks increased s u b s t a n t i a l l y . 

Loans and investments of member banks in leading c i t i e s decl ined 

f u r t h e r during December and the f i r s t two weeks of January, r e f l e c t i n g r e -

ductions in loans on s e c u r i t i e s , as well as in o ther loans , and in i nves t -

ments. 

In the middle of January buying r a t e s f o r bankers ' acceptances a t the 

Federal reserve banks were reduced and open-market r a t e s on 90-day b i l l s 

decl ined f i r s t from 3 to 2 7/8 per cent and l a t e r to 2 3 /4 per cent . Yields 

of high-grade bonds, a f t e r advancing f o r a per iod of about four months, de-

c l ined a f t e r the turn of the year , r e f l e c t i n g a r i s e in bond p r i c e s . 
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