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SUBJECT: Enforcement of P rov i s ions of Clayton A n t i - T r u s t Act . 

Dear S i r : 

The F e d e r a l Reserve Board has r e c e n t l y r e c e i v e d an 
i n q u i r y w i t h r e f e r e n c e t o whether i t i s necessa ry f o r a Fed-
e r a l r e s e r v e agent t o check up apparent v i o l a t i o n s of p r o v i -
s ions of t h e Clayton An t i -T rus t Act shown by r e p o r t s of 
examinat ion of n a t i o n a l "banks. For your i n f o r m a t i o n i n t h i s 
connect ion you a r e advised as f o l l o w s : 

I t i s t h e e s t a b l i s h e d p r a c t i c e of t h e Comptrol ler of 
t h e Currency t o r e p o r t t o the Fede ra l Reserve Board apparent 
v i o l a t i o n s of t h e p r o v i s i o n s of t h e Clayton Act shown by each 
r e p o r t of examination of a n a t i o n a l bank. The F e d e r a l Reserve 
Board i n each case checks the Compt ro l l e r ' s r e p o r t a g a i n s t i t s 
own r e c o r d s and i f t he person a f f e c t e d has not ob ta ined t h e 
Board ' s pe rmiss ion t o serve the banks involved the Board ad -
d r e s s e s a l e t t e r to him c a l l i n g a t t e n t i o n t o t h e apparen t 
v i o l a t i o n . A copy of the Board ' s l e t t e r i s forwarded t o the 
Fede ra l r e s e r v e agent of t h e d i s t r i c t i n which the banks i n -
volved a r e l o c a t e d . I f a r e p l y to the Board ' s l e t t e r i s not 
r e c e i v e d w i t h i n a r easonab le t ime , a second l e t t e r i s w r i t t e n 
and t h e Board fo l lows up each of t h e s e cases u n t i l i t i s 
f i n a l l y d i sposed of i n accordance w i th t h e law. Under t he se 
c i r cums tances , i t i s not necessa ry f o r a Fede ra l r e s e r v e agent 
to check up apparent v i o l a t i o n s of t h e p r o v i s i o n s of t h e 
Clayton Act shown by r e p o r t s of examination of n a t i o n a l banks, 
u n l e s s t h e F e d e r a l r e s e r v e agent i s r eques t ed t o do so by t h e 
Board i n a p a r t i c u l a r c a s e . Each Fede ra l r e s e r v e a g e n t , how-
e v e r , should check up any apparent v i o l a t i o n of t h e Clayton 
Act d i scove red through sources o the r t h a n r e p o r t s of examina-
t i o n of n a t i o n a l banks. 

The a d m i n i s t r a t i o n of t h e p r o v i s i o n s of t h e Clayton 
Act r e l a t i n g t o batiks and p r i v a t e bankers i s v e s t e d i n t h e 
Federa l Reserve Board and i t i s e s s e n t i a l t h a t t h e Board have 
complete i n f o r m a t i o n w i th r e f e r e n c e t o whether t h e s e p r o v i -
s i o n s of t h e Clayton Act a r e be ing complied w i t h . The Board 
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accord ing ly d e s i r e s each Federa l r e s e r v e agent to check up 
a t l e a s t once a year a l l p r i v a t e bankers and o f f i c e r s , d i -
r e c t o r s and employees of a l l "banks i n h i s d i s t r i c t s u b j e c t 
t o t h e p r o v i s i o n s of t h e Clayton Act and adv i se the Board 
as t o a l l v i o l a t i o n s of the p r o v i s i o n s of the Clayton Ac t . 
This may be done by r e q u e s t i n g advice from p r i v a t e bankers 
as to the banks they a r e s e rv ing and r e q u e s t i n g banks t o 
submit a l i s t of o f f i c e r s , d i r e c t o r s or employees s e r v i n g 
o ther banks , or by i n s p e c t i o n of pub l i shed l i s t s of d i r e c -
t o r s of banks , or by any o ther method which t h e Fede ra l 
r e s e r v e agent may deem e f f e c t i v e and a d v i s a b l e . Upon 
d i scovery of an apparent v i o l a t i o n of t h e Clayton A c t , i t 
i s a p p r o p r i a t e f o r the Federa l r e s e r v e agent t o t a k e up the 
ma t t e r w i th t h e o f f i c e r , d i r e c t o r or employee involved b e f o r e 
r e p o r t i n g the ma t t e r to the Board and endeavor t o have him 
b r i n g h i s s e r v i c e w i t h i n the p r o v i s i o n s of the Clayton A c t . 
This method of hand l ing t h e ma t t e r g r e a t l y s i m p l i f i e s t h e 
p rocedure and i s i n accordance wi th t h e Board ' s w i shes . The 
Boa rd ' s Regula t ion L, as you know, con ta in s d e t a i l e d in forma-
t i o n w i t h r e f e r e n c e t o the va r ious c i rcumstances under which, 
the p r o v i s i o n s of the Clayton Act a r e a p p l i c a b l e t o p r i v a t e 
bankers and t o o f f i c e r s , d i r e c t o r s , o r employees of banks . 

By order of t h e Federa l Reserve Board. 

Very t r u l y you r s , 

E. M. McClelland, 
A s s i s t a n t S e c r e t a r y . 

TO AGENTS OF ALL F. R. BASKS EXCEPT SAN FRANCISCO. 
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