
FEDERAL RESERVE BOARD 

WASHINGTON 

a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 
t h e f e d e r a l r e s e r v e b o a r d 

X-6766 

November 25, 1930. 

SUBJECT: Unissued Federal Reserve Motes a t Branches. 

Dear S i r : 

t h i s l e t t e r i s w r i t t e n for the purpose of c a l l i n g the 
a t t e n t i o n of those Federal reserve "banks^ which operate branches 
to the f a c t that a stock of unissued Federal reserve notes f o r 
use i n emergencies has been e s t ab l i shed under t r i p l e control of 
the Federal reserve bank, the f e d e r a l reserve agent and the 
Auditing Department a t the P i t t sburgh ahd Cincinnat i Branches 
of the Federal Reserve Bank of Cleveland and a t the Jacksonvi l le 
and Hew Orleans Branches of the f e d e r a l Reserve Bank of At lan ta . 
The agreement under which Federal reserve notes have been placed 
a t these branches i s s imilar to tha t described in the Board1 s 
l e t t e r of October 7, 1926, (X-4682). 

I t may be tha t other Federal reserve banks w i l l wish 
to e s t a b l i s h a supply of unissued notes a t one or more of t he i r 
branches under s imi la r condit ions and you ate advised that the 
Federal Reserve Board would not objec t to the establishment of 
such a p lan a t any branch. 

In order tha t t h i s p lan may be put into operat ion, i t 
f i r s t w i l l be necessary fofc the Federal reserve bank and the 
Federal reserve agent to eftiet4 into an agreement s u b s t a n t i a l l y 
i n the form enclosed herewith. The Governor of the Bank should 
execute the agreement on behalf of the Federal reserve bank 
pursuant to a proper r e so lu t ion of au tho r i ty from the Board of 
Di rec tors of the Bank, a c e r t i f i e d copy of which should be 
fu rn i shed the Federal Reserve Board, together with a c e r t i f i e d 
copy of the agreement as adopted. 

For the purpose of p lac ing unissued Federal reserve 
notes a t any branch, under the t r i p l e control agreement r e f e r r e d 
to, i t w i l l be necessary fo r the Federal reserve agent or an 
Ass i s t an t Federal reserve agent *to v i s i t the branch to receive 
the notes from the Post Off ice a u t h o r i t i e s and to see tha t they 
are proper ly deposi ted under the necessary control combinations# 
In the event tha t t h i s p lan i s es tab l i shed , you should n o t i f y 
the Federal Reserve Board of the date on which the Federal 
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reserve agent or Ass i s tan t Federal reserve agent w i l l "be 
p resen t a t the "branch for t h i s purpose and. the Board w i l l 
ship to the agent or a s s i s t a n t agent such amount of Federal 
reserve notes as may "be desi red, to a r r i v e a t the branch on 
the date s p e c i f i e d . 

Very t r u ly yours, 

E. M. McClelland, 
Ass i s tan t Secre ta ry . 

Enclosure . 

TO ALL FEDERAL RESERVE AGENTS. 
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AGREEMENT REGARDING CUSTODY OF UNISSUED FEDERAL 
RESERVE NOTES AT THE BRANCH OF THE FEDERAL 

RESERVE BANK OF 

WHEREAS, a s tock of unissued Federal reserve notes fo r use 
in emergency purposes has been placed in a number of chests wi th in 
the vau l t of the branch of the Federal Reserve Bank of , 
each chest under t r i p l e control of an o f f i c e r of the branch, a rep-
r e s e n t a t i v e of the audi t ing department s t a t ioned a t the branch, and 
the Federal Reserve Agent and Ass i s t an t Federal Reserve Agent a t the 
Federal Reserve Bank of ; 

WHEREAS, i t i s proposed tha t when Federal reserve notes are 
needed fo r emergency purposes, the need w i l l be communicated to the 
Federal Reserve Agent a t , who w i l l te legraph or telephone 
h i s control combination or combinations f o r a s p e c i f i c chest or 
chests to the said branch; and the sa id branch w i l l p r e -
pare and mail to the Federal Reserve Agent the usual vau l t record 
sheet showing the s e r i a l numbers, denominations and amount of notes 
i s sued , a t t e s t e d by the o f f i c e r of the branch and the r ep resen ta t ive 
of the audi t ing department designated as j o i n t custodians, and car ry-
ing a r ece ip t signed by an o f f i c e r of the branch f o r the amount of 
notes received from the Federal Reserve Agent through the r e l ease of 
the p a r t i c u l a r chest or chests ; 

WHEREAS, i t i s f u r t h e r proposed that whenever i t i s deemed 
necessary to r ep l en i sh the emergency supply of Federal reserve notes 
held in accordance with the condit ions herein se t f o r t h a t the 

branch of the Federal Reserve Bank of , e i t h e r the 
Federal Reserve Agent or an Ass i s tan t "Federal Reserve Agent w i l l be 
p re sen t a t the branch in order to rece ive such Federal 
reserve notes from the post o f f i c e a u t h o r i t i e s or from the 
branch whenever an accumulation of notes i s turned back to the Fed-
e r a l Reserve Agent, and in order to see tha t such notes are p roper ly 
deposi ted in the chest or chests under the necessary control com-
b i n a t i o n s ; 

WHEREAS, the Federal Reserve Board has advised tha t i t w i l l 
i n t e rpose no objec t ion to the operation of the p lan as s e t f o r t h i n 
th i s agreement, with the proviso , however, tha t i f a t any time i t 
should appear f o r any reason that the plan i s impract icable or i n 
any way ob jec t ionab le , the Federal Reserve Board w i l l requi re i t to 
be discontinued or modified in any way which may seem proper under 
the circumstances; 

HOW, THEREFORE, in considera t ion of the premises, the Federal 
Reserve Agent of the Federal Reserve Bank of and the Federal 
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Reserve Bank of , through i t s Governor ac t ing pursuant to a 
proper r e s o l u t i o n of i t s board of d i r ec to r s , hereby expressly 
consent and agree tha t the dispatch by the Federal Reserve Agent 
or by the Ass i s t an t Federal Reserve Agent of the te legraph or t e l e -
phone message giving the control combination or combinations to a 
p a r t i c u l a r chest or ches ts under the circumstances above se t f o r t h , 
w i l l , in each and every case, be considered as a de l ivery to the 
Federal reserve bank of the amount of such Federal reserve notes 
shown by the records of the Federal Reserve Agent and of the other 
j o i n t custodians to have been placed i n the sa id chest or chests 
a t the time the control was es tab l i shed , and t h a t t h i s amount w i l l 
be accepted as conclusive f o r a l l purposes. 

In witness whereof, the sa id Federal Reserve Agent has he re -
unto se t h i s hand and sea l , and the sa id Federal reserve bank has 
caused i t s corporate name to be hereunto signed by i t s Governor and 
i t s corporate seal to be hereunto a f f i x e d by i t s Secre tary t h i s 

day of 1930. 

(SEAL) 
Federal Reserve Agent 

Federal Reserve Bank of 

B y _ 
Governor. 

(Corporate 
Seal) 

A t t e s t : 

Secre ta ry . 
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