
FEDERAL RESERVE BOARD ^ 3 

WASHINGTON X-SS84 
ADDRESS OFFICIAL CORRESPONDENCE TO 

THE FEDERAL RESERVE BOARD AUgUSt 2 0 , 1930 • 

Dear S i r ; 

I enclose fo r your information, (1) A copy of the o f f i c i a l p r i n t of 

Regulation J as amended e f f e c t i v e September 1, (2) A copy of a l e t t e r ad-

dressed by Governor Young to the Governors of a l l Federal reserve "banks on 

August 14, ca l l i ng a t t e n t i o n to the importance of a l l Federal reserve banks 

amending t h e i r check co l l ec t ion c i r c u l a r s so as to conform to the amended 

regu la t ion on September 1 or very shor t ly t h e r e a f t e r * and (3) A copy of a 

l e t t e r addressed by Governor Young to the Governors of a l l Federal reserve 

banks c a l l i n g a t t e n t i o n to the importance of responding promptly to l e t t e r s 

addressed to them by the Treasury Department submitt ing for c r i t i c i s m airi 

comment the proposed rev i s ion of Treasury Department Circular &o. 176* 

The Standing Committee on Collections i s now completing i t s repor t on 

the r ev i s ion of the uniform cash co l l ec t i on c i r c u l a r , and a copy of the ten-

t a t i ve d r a f t of the Committee's repor t has a l ready been forwarded to the Gov-

ernor of each Federal reserve bank f o r h i s advance informat ion. As an ex-

o f f i c i o member of the Sub-Committoo of Counsel appointed to co l labora te with 

the Standing Committee on Col lect ions , pursuant to a r eso lu t ion of the Con-

ference of Counsel, I have already approved the repor t of the Standing Com* 

mit tee on Col lec t ions . As soon as i t i s approved by a l l of the members of 

the Standing Committee on Collections and of the Sub-Committee of Counsel, 

the Governors of a l l Federal reserve banks wi l l be n o t i f i e d and w i l l be 

requested to express t h e i r approval or disapproval . I t i s hoped tha t a l l of 
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the Federal reserve banks w i l l promptly approve th i s r epo r t , i n order tha t 

the new c i r c u l a r s may he issued on September 1 or very shor t ly t h e r e a f t e r and 

may he as near ly uniform as possible* I bel ieve, tha t the new uniform c i r cu la r 

which has been prepared by the Standing Committee on Collect ions i s a vas t 

improvement over the old c i r cu la r and should bo e n t i r e l y s a t i s f a c t o r y to every 

Federal reserve bank. I know of no reason, t he r e fo r e , why i t should not be 

approved promptly by the Governor of every Federal reserve bank. 

I t i s conceivable,, however, tha t the Governors of the Federal reserve 

banks may be unable to agree upon the now uniform c i r c u l a r without discussing 

i t a t a Conference of Governors; and i t now appears tha t no Conference of 

Governors vd l l be held u n t i l very l a t e in the F a l l . I f the approval of the 

new uniform c i r cu la r i s thus delayed u n t i l l a t e in the F a l l , some of the 

Federal reserve banks may desire to br ing t h e i r c i r c u l a r s i n to conformity 

with the amended regu la t io r vrithout awaiting approval of the new uniform c i r -

cu la r . In t h i s event , three poss ib le courses of ac t ion have suggested them-

selves to me; and I s h a l l take the l i b e r t y of suggest ing them to you in what 

appears to me to be the order of t h e i r d e s i r a b i l i t y : 

1 . I do not know of any reason why any Federal reserve bank which 

des i r e s to do so should not i ssue a new check c o l l e c t i o n c i r c u l a r i n the form 

recommended by the Standing Committee on Collections without wai t ing for t h i s 

form to be accepted as uniform by a l l Federal reserve banks. 

2 . A second a l t e r n a t i v e which could bo adopted by any Federal r e -

serve bank which might not approve of the uniform c i r c u l a r would be to r e -

i ssue i t s old c i r c u l a r amended so a s , (a) to quote the provis ions of Section 

V of Regulation J as amended in l i e u of the provis ions of the old r egu la t ion , 

and (b) to add to the provis ions regarding a v a i l a b i l i t y of c r ed i t a proviso 
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s imi la r to that incorporated i n Section IV of Begulat ion J by the amendment. 

3 . I f any Federal reserve bank i s unwi l l ing to i s sue a new check 

co l l ec t i on c i r c u l a r u n t i l a f t e r the uniform c i r c u l a r i s approved by a l l 

Federal reserve banks, then, as a l a s t a l t e r n a t i v e , I would suggest tha t 

i t t ransmit to every member bank and nonmeniber c l ea r ing bank in i t s d i s -

t r i c t a copy of the amended Regulation J together with a c i r c u l a r l e t t e r of 

t r a n s m i t t a l c a l l i ng a t t e n t i o n to the f a c t tha t Regulation J has been amend-

ed and tha t Sect ion V thereof supersedes Section V of the old regula t ion 

which i s quoted in the Federal reserve bank's old check co l l ec t i on c i r c u l a r , 

I am taking the l i b e r t y of suggesting a l l of these a l t e r n a t i v e s 

because the amended regu la t ion wi l l take e f f e c t very soon, and i t seems to 

me to be very important fo r every Federal reserve bank to br ing i t s check 

co l l ec t ion c i r cu l a r i n t o conformity with the amended regula t ion e i t h e r on 

September 1s t or very s h o r ' l y t h e r e a f t e r . 

I assume t h a t you w? 11 confer with the o f f i c e r s of your bank with r e -

gard to the proposed new uniform cash co l l ec t ion c i r c u l a r and a l so with r e -

gard to the proposed rev is ion of the Treasury Department Circular No. 176; 

and I very r e s p e c t f u l l y suggest t h a t you do everything in your power to f a c i l -

i t a t e prompt ac t ion by your bank with respect to both of these c i r c u l a r s . 

With k indes t regards , I am, 

Cordial ly yours, 

Walter Wyatt 
General Counsel 

Enclosures 
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Copy of l e t t e r sent to 

Governors of a l l Federal reserve banks. 

X-6684-a 

August 14, 1930 

Dear Governor; 

In accordance with your request , copies of 
Regulation J as amended, e f f e c t i v e September 1, 1930, wi l l 
be sent to you within the next few days; and you a re requested 
to see tha t a copy thereof i s fu rn i shed to every member bank 
and nonmember c lea r ing bank in your d i s t r i c t p r i o r to Septem-
ber 1. 

If pos s ib l e , the check c o l l e c t i o n c i r c u l a r s of a l l 
the Federal rese rve banks should be amended to conform to t h i s 
r ev i sed r egu la t i on by September 1. The Board i s informed tha t 
the Standing Committee on Col lect ions has prepared a rev i s ion 
of the uniform provis ions of the check co l l ec t ion c i r c u l a r s , 
but tha t i t may be impossible to have these uniform prov is ions 
adopted by a l l Federal reserve banks be fore September 1. If 
i t i s impossible f o r your Federal reserve bank to r ev i se i t s 
check co l l ec t ion c i r c u l a r before September 1,. you a re requested 
to advise a l l of your member banks and nonmember c l ea r ing banks 
be fore September 1 tha t Regulation J has been amended, e f f e c t i v e 
September 1, and tha t Section V the reo f , as amended, supersedes 
Section V of the old regu la t ion , which i s quoted in your check 
c o l l e c t i o n c i r c u l a r . 

Very t r u l y yours, 

3. A. Young, 
Governor. 
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