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ADDRESS OFFICIAL CORRESPONDENCE TO 
THE FEDERAL RESERVE BOARD X—6606 

May 26, 1930. 

Bear Sir: 

I have just learned that the Treasury Department has almost completed a re-
vision of its Circular No. 176, containing regulations governing the deposit of 
public moneys and the payment of Government Warrants and Checks. You will recall 
that, during January, 1929, the Standing Committee on Collections had a confer-
ence with representatives of the Treasury Department on this subject and suggest-
ed numerous changes which they thought ought to be made in the circular for the 
better protection of the Treasury Department and the Federal reserve banks and 
in order more clearly to define the duties and responsibilities of the Federal 
reserve banks in handling checks fo? the Treasury Department and in cashing Gov-
ernment warrants and checks. Mr. B. 6. Hand, Commissioner of Accounts and De-
posits, advises me that the Treasury Department will probably adopt most, if not 
all, of the suggestions made by the Standing Committee on Collections and that 
the Federal reserve banks will be given an opportunity to submit their comments 
with reference to this circular before the revised circular is finally promulgated* 

I told Mr. Hand about our forthcoming Conference of Counsel to be held here 
on June 9th and suggested that it might be advisable for him to submit the re-
vised circular to the Conference of Counsel and request their suggestions and 
criticisms, especially in view of the fact that the Chairman and two members of 
the Standing Committee on Collections also will attend the Conference. Mr. Hand 
very readily agreed to this suggestion and will make every effort to have a 
printer's proof of the revised regulation available for members of the Conference 
on or before June 9th. If this proof is available soon enough, I shall mail a 
copy of it to you in order that you may have an opportunity to study it in ad-
vance of our Conference. If not, we hope to have a copy available when you arrive 
here. In the meantime, I am enclosing for your information a memorandum showing 
the suggested changes in this circular which the Standing Committee on Collections 
submitted to the Treasury Department in January, 1927. 

The purpose of this letter is merely to acquaint you with the situation in 
order that you may be prepared to discuss the circular with the Treasury Depart-
ment during our Conference. 

Very truly yours, 

Walter Wyatt, 
General Counsel, 
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CEAHG3S SUGGESTED II TREASURY DEPARTMENT CIRCULAR 210. 175 

BY STAEDIiTG C0..I1.1ITTEB 0.7 COLLECTIONS III JAlTUAEiY, 1927. 

Paragraph ITo. 5. pa^e 2. 

Add the words "Terms under which accepted" to the head-

ing of this paragraph. 

In. the 7th line, after the \?ord "the" and "before the word 

"check", insert the words "proceeds of the"; after the word 

"draft", strike out the remainder of this sentence and insert in 

lieu thereof the words "have been received in actually and finally 

collected funds." Strike out the sentence immediately following 

(7th, 8th and 9th lines) and incorporate in its place authority 

for the Government to have such checks collected through Federal 

reserve "banks in the manner provided in Regulation J of the Fed-

eral Reserve Board. 

Paragraph No. 6. -page 5. 

In the 15th line after the word "depositary" ending the 

sentence in this line, add the words "giving his official title." 

Attention was called to the fact that the forms provided 

by the Treasury Department do not comply with the following pro-

vision: 

"Federal reserve "banks and "branches should see that 
the face of each certificate in any set of certificates 
of deposit covering in whole or in part items other than 
cash for which credit is given in the Treasurer's account 
"before actual collection, "bears a legend reading" as follows: 

•This certificate of deposit issued subject to 
deduction for uncollectible items.'" ( 22nd to 26th 
' line inclusive. ) 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



- 2 - X-6506-a 

Paragraph Ho. 10. page 5. 
" i ' 

In the 7th line on this page strike out the word "or" 

appearing "between the words "transmittal" and "draft", and insert 

in its place the words "describing the items and." 

Paragraphia. 11. page 5. 

In the 3rd line, strike out the words " 'Mo protest1, 

followed by his n^me and title", and in lieu thereof insert 

" 'IT.P.1, followed by the transit number of the Federal reserve 

bank or branch in which such checks are deposited and the name 

and title of the depositor." 

Paragraph go. 12. page 6. 

In the 3rd line, strike out the word "will" appearing be-

tween the words "who" and "give", and in its place insert the words 

"shall immediately". 

Instead of the word "will" beginning the 8th line, use the 

word "shall", and between the words "Bank" and "give" in the same 

line insert the word "immediately". 

After the semi-colon appearing after the word "manner" in 

the 32nd line, strike out the remainder of this paragraph. 

Paragraph Ho. 14. page 7. 

In the 10th line, strike out the words "whenever practicable "t 

which appear between the words "should" and "arrange". 

Paragraph go. 15. page 7. 

Strike out the heading of this paragraph and in lieu thereof 

insert the words "Indorsement and transmission of checks for col-

lection." 
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Paragraph Ho. IS. page 7. 

In the 1st line of this paragraph, strike out the word 

"returned." appearing "between the words "is" and "unpaid". 

Paragraph Ho. 18. page 8. 

Change tne heading of this paragraph to read "Indorse-

ment and transmission of checks for collection". 

Paragraph No. 19. page 8. 

In the 1st line of this paragraph strike out the word 

"returned" appearing between the words "is" and "unpaid". 

Paragraph Ho. 31. page 8. 

Strike out the word "returned" in the 1st line of this 

paragraph appearing "between the words "is" and "unpaid". 

Paragraph Ho. 25. page 9. 

After the word "basis" in the 2nd line, strike out the 

remainder of the sentence on this page and the words "that date" 

appearing on page 10, as this is covered by Treasury Department 

Circular Mo. 92. Rewrite the last paragraph of Paragraph Ho. 25, 

which appears on page 10, to fit the practice of Federal reserve 

banks under Regulation J. 

Paragraph No. 26. page 10. 

Insert the words "if practicable" after the word "show" 

in the 4th line of this paragraph. 
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Paragraph Ho. 26. page 11. 

In the 3rd paragraph of Paragraph ITo. 26, omit the 1st 

line or change it to fit Paragraph 2To. 5. Change the word "on" 

appearing between the words "hank" and "which" in the 3rd line 

of the 3rd paragraph of Paragraph Ko. 26 to "by". 

In the 2nd and 3rd lines of the 4th paragraph of Para-

graph Ho. 26, strike out the words "and requested to have pay-

ment stopped .thereon", appearing after the word "notified"; and 

in the 5th and 6th lines strike out the words "and that the 

drawer of the check has been requested to stop payment thereon", 

appearing after the word "deposit". 

Paragraph ITo. 35. page 13. 

Between the words "branches" and "will1.1, in the 1st line 

insert the words "or fiscal agents of the United States". In the 

7th line, strike out the words "will cash" appearing between the 

words "branch" and' "Government" and insert in lieu thereof the 

words "as fiscal agents of the United States will pay conditional-

ly". Insert the words "through clearing houses or" before the 

word "by" which begins the 9th line, and after the word "by" 

strike out the words "responsible incorporated" and insert in 

lieu thereof the word "member". In the same line, after the word 

"companies" and before the word "who", insert the words "of the 

Federal Reserve System." In the 12th line, insert the word 

"final" between the words "and" and "payment". 
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Paragraph Ho. 37. page 14. 

In the 10th line, after the word "account" and. "before 

the numeral "(2)", add this sentence: "The remitting bank will 

be permitted to charge back to the Treasurer's account the 

amount of any such warrant or check for which it is unable to 

obtain reimbursement"• 
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