
FEDERAL RESERVE BOARD 

WASHINGTON 

ADDRESS OFFICIAL CORRESPONDENCE TO 
THE FEDERAL RESERVE BOARD X-S507 

February 12, 1930. 

SUBJECT: Recommendations of Federa l Reserve Agents ' Conference 
r e E l e c t i o n s of Class A and Class B D i r e c t o r s . 

Dear S i r ; 

The Federa l Reserve Board has given c o n s i d e r a t i o n to 
the t h ree recommendations of the l a s t Conference of Federa l Re-
serve Agents wi th r e g a r d to the e l e c t i o n of Class A and Class 
B d i r e c t o r s of Federa l r e se rve "banks. 

The f i r s t of the suggested changes r e f e r r e d to recom-
mended "by the Conference of Federa l Reserve Agents i s t h a t the 
date f o r the opening of the p o l l s i n the annual e l e c t i o n s of 
Class A and Class B d i r e c t o r s of Federal r e s e r v e banks he 
changed from November 15 to November 1 in order to permi t con-
s i d e r a t i o n by the member banks of the s e v e r a l nominees a t t he 
November meet ings of t h e i r boards of d i r e c t o r s , wi th the hope 
t h a t as a r e s u l t member banks w i l l take g r e a t e r i n t e r e s t i n the 
e l e c t i o n s . The Federa l Reserve Board has voted to approve t h i s 
sugges t ion and you a r e a u t h o r i z e d accord ing ly to change the da te 
f o r opening the p o l l s in the annual e l e c t i o n s of Class A and 
Class B d i r e c t o r s h e r e a f t e r from November 15 to November 1 . 

The Conference of Federa l Reserve Agents f u r t h e r recom-
mended t h a t an amendment to the law c l a r i f y i n g the meaning of the 
term " e l e c t o r s vo t ing" , as used i n t h a t p a r t of s e c t i o n 4 of the 
Federa l Reserve Act which p rov ides f o r the method of count ing 
the b a l l o t s i n the e l e c t i o n of d i r e c t o r s of Federa l r e se rve banks, 
be brought to the a t t e n t i o n of the Federal Reserve Board with the 
r eques t t h a t i t be p r e s e n t e d to Congress i n form approved by the 
Federa l Reserve Board. You a r e adv i sed t h a t the Federal Reserve 
Board, a f t e r c o n s i d e r a t i o n of t h i s m a t t e r , i s recommending to 
Congress t h a t s e c t i o n 4 of the Federal Reserve Act be amended 
s u b s t a n t i a l l y in the form of the amendment sugges ted by the Con-
f e r ence of Agents . The Board i s a l s o recommending such an amend-
ment i n i t s Annual Repor t . 

The Conference of Federa l Reserve Agents a l s o adopted, 
s u b j e c t to the approval of the Federa l Reserve Board, a uni form 
p l a n f o r d e s i g n a t i o n by member banks of o f f i c e r s a u t h o r i z e d to 
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c a s t the b a l l o t s of such member banks i n the e l e c t i o n s of Class 
A and Class B d i r e c t o r s . Under the p l a n suggested, each member 
bank by r e s o l u t i o n of i t s board of d i r e c t o r s or by amendment to 
i t s by- laws would a u t h o r i z e the chairman of i t s board, i t s p r e s i -
dent , or any one of i t s v i ce p r e s i d e n t s , or i t s c a s h i e r , to c a s t 
the vote of such bank i n the annual e l e c t i o n s of Class A and 
Class B d i r e c t o r s . Upon c o n s i d e r a t i o n of t h i s m a t t e r , the Fed-
e r a l Reserve Board i s not d isposed to approve the p l a n a s suggested , 
because i t f e e l s t h a t not more than one o f f i c e r of a member bank 
should have a u t h o r i t y f o r v o t i n g purposes a t any one t ime. I f two 
or more o f f i c e r s were des igna ted by one bank, i t i s p o s s i b l e t h a t 
vo tes f o r d i f f e r e n t nominees might be ca s t by the a u t h o r i z e d o f f i -
ce r s of the same member bank, and t h i s would give r i s e to obvious 
compl ica t ions and embarrassment. The Board has a l s o cons idered 
the p l a n of d e s i g n a t i n g one o f f i c e r by t i t l e only and not r e f e r r i n g 
to him by name. This p l a n i s sub j ec t to o b j e c t i o n , however, i n t h a t 
many member banks have a number of o f f i c e r s ho ld ing the same t i t l e , 
such as "v ice p r e s i d e n t " , or " a s s i s t a n t c a s h i e r " , and where t h i s 
i s t r u e the d e s i g n a t i o n of such a t i t l e would e i t h e r a u t h o r i z e each 
o f f i c e r ho ld ing such t i t l e to vote or leave i t u n c e r t a i n which had 
the p roper a u t h o r i t y . The Board i s a l so g i v i n g thought to the 
p o s s i b i l i t y of having each member bank a u t h o r i z e an o f f i c e r to 
vo te i n the e l e c t i o n s of one year only, so t h a t a new r e s o l u t i o n 
w i l l be necessa ry each y e a r . I t i s b e l i e v e d t h a t t h i s a l s o would 
r e s u l t i n member banks t ak ing g r e a t e r i n t e r e s t i n the e l e c t i o n s . 
I t w i l l be a p p r e c i a t e d i f you w i l l give these ques t ions your con-
s i d e r a t i o n and a d v i s e the Board of your views as to the most 
p r a c t i c a l method of procedure in the des igna t ion by member banks 
of o f f i c e r s to vote i n e l e c t i o n s of Class A and Class B d i r e c t o r s . 
The Board w i l l then g ive the s u b j e c t f u r t h e r c o n s i d e r a t i o n and w i l l 
adv i se you of a c t i o n t aken . 

By order of the Federa l Reserve Board. 

Very t r u l y yours , 

E. M. McClelland, 
A s s i s t a n t S e c r e t a r y . 

TO ALL FEDERAL RESERVE AGENTS. 
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