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January 31, 1930. 

Dear S i r : 

Reference i s mads to the d i s cus s ion of the 
q u e s t i o n of member "bank r e s e r v e s which took p l a c e a t 
t he conc lus ion of the meet ing of the Open Market 
P o l i c y Conference on Jahuary 2 9 t h . 

On the ques t ion of an amendment to the Board ' s 
r e g u l a t i o n s to permi t the c a l c u l a t i o n of r e s e r v e s as 
a t the c lose of "business the p rev ious day, i t was un-
de r s tood t h a t each governor would f u r n i s h the Board 
wi th an exp re s s ion of h i s views a s to j u s t what "bene-
f i t s i t i s expected member "banks would der ive from 
such an amendment. IBarly advice of your views on 
t h i s p o i n t would "be a p p r e c i a t e d . 

The d i s c u s s i o n r ega rd ing the personne l of the 
committee, recommended "by the r ecen t confe rences of 
governors and Federa l r e se rve agen t s , to make a t h o r -
ough s tudy of the e n t i r e ques t ion of member "bank 
r e s e r v e s r e s u l t e d i n the conclus ion t h a t t h e committee 
should "be appointed , on "behalf of the ^edei 'al reserVe 
"banks, "by the Chairman of the Governors ' Conference, 
ana i t was agreed t h a t any expenses of the committee 
should "be pa id "by the Federa l r e se rve "banks» Should 
the s e r v i c e s of any members of the Board ' s s t a f f "be 
d e s i r e d on tha committee, the necessary arrangements 
Wil l "be made by the Board. This mat te r w i l l undoubt-
ed ly "be t aken up wi th you "by Governor Calkins a t an 
e a r l y d a t e . 

Very t r u l y yours , 

* E. A. Young, 
Governor. 
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