
F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For release, i n Morning Papers, 
Thursday, June 27, 1926. 

l!he fol lowing i s a summary of general 
"business and f i n a n c i a l , condit ions 
throughout the se'veral Federal Reserve 
D i s t r i c t s , based upon s t a t i s t i c s f o r 
the months of May and June, as w i l l 
appear in the forthcoming i ssue of the 
Federal ResefVe B u l l e t i n and the month-
l y r epo r t s of the Federal reserve banks. 

Production and d i s t r i b u t i o n of commodities continued a t a h igh r a t e i n May. 

Wholesale commodity p r i c e s decl ined f u r t h e r during the month, but more recen t ly 

showed some advance. Total loans and investments of member banks i n leading 

c i t i e s have increased since the l a t t e r p a r t of May. 

Produc t ion—Indus t r ia l product ion continued l a rge i n May and was accompan-

ied. by a f u r t h e r inc rease i n the volume of f a c t o r y employment and p a y r o l l s . 

Output of the i r o n and s t e e l indus t ry increased f u r t h e r , and shipments of i ron 

ore during May were the l a r g e s t f o r tha t month of any recent year ; production 

of p i g i ron, s t e e l ingots , and coke was a t record l e v e l s ; and semi- f in i shed and. 

f inished, s t e e l was produced i n l a rge volume. During the f i r s t ha l f of June 

s t e e l opera t ions remained close to capaci ty , although some decl ine from the 

high r a t e of May was r epor t ed . Output of automobiles, which has been i n unusual-

l y l a rge volume since the beginning of the year , showed a s l i g h t reduct ion i n 

May. Copper product ion a t mines, smelters , and r e f i n e r i e s decreased during May 

but continued l a r g e . Combined stocks of r e f i n e d and b l i s t e r copper a t the end 

of May were the l a r g e s t s ince 1927. Zinc, lead, petroleum, and bituminous coal 

were produced i n l a r g e r volume than i n Apr i l , while the output of a n t h r a c i t e 

coal dec l ined . Output in the t e x t i l e i n d u s t r i e s continued l a r g e in May although 

there was a dec l ine i n a c t i v i t y i n s i l k m i l l s . Meat product ion, while l a r g e r 
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than In Apr i l , increased l e s s than i s usual a t t h i s season. 

Value bf "building contract6 awarded decl ined i n May, and wad "below l a s t 

y e a r ' s l e v e l , the decrease i n comparison with 1928 being c h i e f l y in r e s i d e n t i a l 

"building. During the f i r s t two weeks in June con t rac t s averaged 15 per cent 

l e s s than i n the same pe r iod in 1928. 

The June 1 s t crop summary of the Department of Agr icul ture ind ica ted an 

increase of 43 m i l l i o n "bushels, or more than 7 per cent , in the crop of winter 

wheat. Ihe condi t ion of spring wheat, "barley, and hay was repor ted to he b e t t e r 

than a year ago. 

Dis t r ibu t ion—Ihe volume of f r e i g h t shipments increased seasonal ly i n May 

and continued s u b s t a n t i a l l y above the t o t a l of a year ago. Department s to re 

sa l e s increased i n May and were 2 pe r cent l a r g e r than in the same month i n the 

preceding yejar. 

P r i c e s -

vious month, 

-^-Wholesale p r i c e s continued i n May the downward movement of the p r e -

according to the index of the United S t a t e s Bureau of l abor s t a t i s -

t i c s . Ihe decl ine of the general l eve l was c h i e f l y the r e s u l t of p r i c e decl ines 

i n a g r i c u l t u r a l products and t h e i r manufactures, al though p r i c e s of o ther prod-

u c t s a l so decl ined s l i g h t l y . P r ices of cot ton and gra ins continued sharply 

downward i n May and there were marked decl ines i n the p r i c e s of hogs, wool, and 

lambs. P r i ces of mineral and f o r e s t products and t h e i r manufactures averaged 

lower i n May than i n Apr i l , p a r t i c u l a r l y those of copper, l ead , and t i n ; p e t r o l -

eum and gaso l ine , and i r o n and s t e e l advanced i n p r i c e ; while i n lumber there 

was a s l i g h t dec l ine . 

Since the l a t t e r p a r t of May p r i c e s of c a t t l e and h ides have advanced 

sharply and the re have been increases i n the p r i c e s of g ra ins , hogs, and co t ton , 

Bank Credi t—Total loans and investments of member banks i n leading c i t i e s , 

which were a t a low po in t f o r the year in the l a t t e r p a r t of May, increased con-
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s iderably during the subsequent 3 weeks and. on June 19 were about $250,000, OCX) 

l a r g e r than a year ago. The recent increase r e f l e c t e d a l a rge growth i n the 

volume of loans i n s e c u r i t i e s , which had decl ined during the preceding 2 months, 

and a f u r t h e r growth i n loans c h i e f l y f o r commercial and a g r i c u l t u r a l purposes. 

Investments decl ined during most of the pe r iod and on June 19 were a t a l eve l 

about $450,000,000 below tha t of the middle of l a s t yea r . 

Volume of reserve hank c r e d i t outs tanding, a f t e r inc reas ing i n the l a t t e r 

p a r t of May, decl ined i n June and, fol lowing the Treasury f i n a n c i a l operat ions 

around the middle of the month, showed a small increase f o r the 4 weeks ending 

June 19. Discounts f o r member banks increased, while holdings of acceptances 

and U. S. s e c u r i t i e s showed a dec l ine . There were some f u r t h e r addi t ions to 

the count ry ' s s tock of monetary gold. 

Open market r a t e s on c o l l a t e r a l loans decl ined i n June, while r a t e s on 

prime commercial paper and 90-day bankers ' acceptances remained unchanged. 
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