Dist.
No.

5.

Digitized for FRASER

X-1530
FEDERAL RESZERVE BOARD ANNOUNCEMENT
WEEK ENDED JULY 6, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Admitted to Membership:
. Total
Capital Surplus resources Date
The Cass City State Bank, ‘
Cass City, Mich. 340,000 $12,000 510,444 6-27-28.
Absorption of National Bank:
The Steelton Trust Company, Steelton, Pa., has absorbed 6-30-28.
the Steelton National Bank, Steelton, Pa.
Consolidation of State Members
The Marine Bank & Trust Company, New Orleans, La., and the 6-24-28.
Cenal Bank & Trust Co., New Orleans, members, have consolidated
under the title of Marine Bank & Trust Company.
Consolidated with National Bank
The Citizens Bank of Norfolk, Virginia, (Consolidated with 6=-30-28.
the Seaboard National Bank under the title The Seaboard Citizens
National Bank of Norfolk).
Change of Titles
The Liberty Insurance Bank, Louisville, Ky. has changed its 7-2-38.,
title to Liberty Bank and Trust Company. '
The Insurance Bank o¢f St. Louis, Missouri, has changed its 7-1-38.

title to Guaranty Bank and Trust Company.

‘PERMISSION GRANTED TO EXERCISE TRUST POWERS:

None

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



A=1530
" FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED JULY 13, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Dist.
. ZaEoe
Adnmitted to lMemberships
None.
Voluntary Withdrawal:
] Bankers Trust Company, Atlantic City, N. J.
4 Farmers & Citizens Banking Company, Milan, Ohio.
Closed:
7 Oswego State Bank, Oswego, Ill.

Consolidation of State Members:

(correction)

The item appearing in ‘eekly announcement of July 6,
. should read as follows:
> 6 The Marine Bank & Trust Company, New Orleans, La., and
the Canal Bank & Trust Company, New Orleans, members, have
consolidated under the title of the Canal Bank & Trust Com-
pany of New Orleans.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

3 The Berwick National Bank, Berwick, Pa.
6 The First National Bank, Cartersville, Ga.
7 First National Bank, Fort Wayne, Ind. (Supplemental)
7 Lincoln National Bank & Trust Co., Ft. Wayne, Ind.(Supplemental)
10 Longmont National Bank, Longmont, Colo.
M 11 City National Bank, Beaumont, Texas.
12 First National Bank, The Dalles, Oreg.
12 First National Bank of Arizons, Phoenix, Arisz.

Digitized for FRASER
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7"9"280

7=3-28.
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X-1530

FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED JULY 20, 1928.

CHANGES IN STATE BANK MEMBERSHIP:

Date
None.
AUTHORIZED TO ACCEPT DRAFTS AND BILLS OF EXCHANGE
UP TO 100 PER CENT OF CAPITAL AND SURPLUS:
Interstate Trust Compeny, New York, N. Y. 7-17-28
PERMISSION GRANTED TO EXERCISE TRUST POWERS:
American National Bank, Camden, N. J. 7-17-28

L3



FEDERAL RESERVE BOARD b

WASHINGTON

ADDRESS OFFICIAL. CORRESPONDENCE TO 1530
THE FEDERAL RESERVE BOARD X-

Dist.

- 3

12

[Tole) Je2 I3 N}

Digitized for FRASER

FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED JULY 27, 1926.

CHANGES IN STATE BANK MEMBERSHIP:

_Admitted to Membership:

gptal
Capital . Surplus resources Date

Provident Trust Co., .
Philadelphia, Pa. $3,197,520 $12,244,996 $41,876,465 7-24-28
(Successor to Provident Trust Co., a former member)
Dime Bank-Lincoln Trust
Co., Scranton, Pa. 1,350,000 1,000,000 17,995,170 7-13-28
(Successor to Peoples Savings & Dime Bank & Trust Co., o former member)
Reopened:
Oswego State Bonk, Oswego, Illinois. 7-24~28

Absorption of National Bank:

The First Security Bank, Pocutello, Idaho, has obsorbed
the First National Bank of Pocatello, Idaho. 7- 7-28

AUTHORIZED TO ACCEPT DRAFTS AND BILLS OF EXCHANGE
UP TO 100 PER CENT CF CAPITAL AND SURPIUS

Citizens & Southern Naotionzl Bank, Savannah, Ga. 7-27-28

&

United States National Bank, Galveston, Texas. 7-27-28

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

First-Mechanics National Bank, Trenton, N. J. (Confirmatory) 7-27-28
Seaboard Citizens National Bank, Norfolk, Va. (Confirmatory) 7-27-28
First National Bank, St. Petersburg, Flo. (Supplemental) 7-27-28
Fourth National Bank, Columbus, Ga. 7-27-28
Winone Notional zn Savings Bank, Winona, Minn(Confirmotory) 7-27-28

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD

WASHINGTON

&

ADDRESS OFFICIAL. CORRESPONDENCE TO X-1530

THE FEDERAL RESERVE BOARD

FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED AUGUST 5., 1098.

CHANGES IN STATE BANK MEMBERSHIP:

Dist.
Admitted to Membership:
None.
Absorption of Nonmember:
2 The Franklin Bank ard Trust Co., Newark, N. J., has
¢ absorbed the Washington Trust Co., Newark, N. J., & nonmember,
and changed its title to Franklin-Washington Trust Co.
Voluntary Withdrawals: |
4 Bellevue Savings & Trust Co., Bellevue, Pa.
5 Nicholson Bank & Trust Co., Union, S. C.
Consolidated with National Bank:
11 First State Bank, White Deer, Texas. (Consolidated with
and under title of First National Bank of White Deer, Texas).
»
AUTHORIZED TO ACCEPT DRAFTS AND BILLS OF EXCHANGE
UP TO 100 PER CENT OF CAPITAL AND SURPLUS:
6 Merchants National Bank, Mobile, Ala.
PERMISSION GRANTED TO EXERCISE TRUST POWERS :
v
1 Gloucester National Bank, Gloucester, Mass.
3 Prospect National Bank, Trenton, N. J.
4 City National Bank, Dayton, Ohio.
5 Clifton Forge National Bank, Clifton Forge, Va.
(Supplemental )
10 . First National Bank, Chanute, Kans.
10 First National Bank, Osmond,” Nebr.

Digitized for FRASER
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8- 1-28
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8- 3-28

8- 3-28
7-30~-28
7-30-28

7-30-28
8~ 3-28
7-30-28



Dist.
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. X-1530

FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED AUGUST 10, 1928.

CHANGES IN STATE BANK MEMBERSHIP:

Admitted to Membership:

None.

Change of Title:

The Steelton Trust Company, Steelton, Pa., has changed
its title to Steelton Bank and Trust Compeny.

Voluntary Liguidation:

First State Bank, Divernon, Ill.

PERMISS ION GRANTED TO EXERCISE TRUST POWERS :

First Netional Bank, Ellenville, N. Y.

First National Bank, Mount Airy, N. C.

First National Bank, Cody, Wyo.

Groos National Bamk, San Antonio, Texas

First National Bank, Hoquiam, Wash. (Confirmatory)

Federal Reserve Bank of St. Louis

Date

6-26-28

8- 1-28

8- 9-28
8~ 9-28
8- 9-28
8~ 9-28
8- 9-28
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FEDERAL RESERVE BOARD

WASHINGTON

ADDRESS OFFICIAL. CORRESPONDENCE TO ) X=-1530
THE FEDERAL RESERVE BOARD

FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED AUGUST 17, 1928.

CHANGES IN STATE BANK MEMBERSHIP:

Dist. Date

Admitted to Membership:

None.

Voluntary Withdrawal:

1 Fidelity Trust Company, Portland, Miine. 8-14-28
¢
Change of Title:
2 The Municipal Bank of Brooklyn, N. Y., has changed its
title to Municipal Bank and Trust Company. 8-15-28
4 The Woodlawn Trust Company of Woodlawn, Pa., is now

the Woodlawn Trust Company of Aliquippa, Pa., the name of
the town having been changed.

Voluntary Liquidation:

11 American Trust and Savings Bank, El Paso, Texas.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

3 Delaware County National Bank, Chester, Pa.(confirmatory)8-13-28
5 Carolina National Bank, Anderson, S. C. 8-13-28
6 Commercial National Bank, Lafayette, La. ' 8-16-28

Digitized for FRASER
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FEDERAL RESERVE BOARD

WASHINGTON

ADDRESS OFFICIAL. CORRESPONDENCE TO
THE FEDERAL RESERVE BOARD

Dist.

1l

FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED AUGUST 24, 1928.

CHANGES IN STATE BANK MENBERSHIP:

Admitted to Membership:

None.

Absorption of National Bank:

The First State Bank & Trust Co., Snyder, Texas,

X-1530

Date

a

member, has absorbed the First National Bank of Snyder. 8-156-28

-

WO+

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

Second National Bank, Melden, lass.

Amoskeag National Bank, Manchester, N. H.
(Supplemental)

National Bank of Chester, Chester, Vt.

National Spraker Bank, Canajoharie, N. Y.

First National Bank, Yankton, S. Dak.

Whittier National Bank, Whittier, Calif.

8-23-28

8-20-28
8-23-28
8-23-28
8-24-28
8-23-28



FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED AUGUST 31, 1928.
‘ CHANGES IN STATE BANK MEMBERSHIP:
Dist.
Admitted to Membership:
None.
Absorption of Nowwhewsber = nks:
' 2 The Bank of United States, New York, N. Y., has
absorbed the Cosmopolitan Bank and the Bronx Borough
Bank, both of New York, N. Y., nonmembers.
Voluntary Withdrawal:
7 Huston Banking Company, Blandinsville, Ill.
PERMISSION GRANTED TO EXERCISE TRUST POWERS :
2 Tuxedo National Bank, Tuxedo, N. Y.
3 Merchants National Bank, ..llentown, Pa.
(Supplemental)
7 Hyde Park National Bank, Chicago, Iil.
7 First National Bank, Lebanon, Ind.(Confirmatory)

Digitized for FRASER
http://fraser.stlouisfed.org/
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Date

8-25-28

8-28-28

8-29-28

8-29-28
8-28~28
8-29-28
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Dist
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X-1530

FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED SEPTEMBER 7, 1928.

CHANGES IN STATE BANK MEMBERSHIP:

Date

Admitted to Membership:
None.

Converted to National Bank:

The Hyde Park State Bank, Chicago, Ill., has converted
into the Hyde Park National Bank of Chicago. 8-28-28

Absorption of Nonmember Bank:
(Correction)

The item appearing in weekly announcement of August 31
should read as follows:

The Bank of United States, New York, N. Y., has absorbed

the Cosnopeliisn Zany  New York, N. Y., a nonmember. 8-25-28

AUTHORIZED TO ACCEPT DRAFTS AND BILIS COF EXCHANGE
UP TO 100 PEER CENT OF CAPITAL AND SURPLUS:

American~-First National Bank, Oklahoma City, Okla. 9- 5-28

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

None.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED SEPTEMBER 14, 1928.

CHANGES IN STATE BANK MEMBERSHIP:

Dist.
Admitted to Membership:
None.
»
Closed:
7 Strawberry Point State Bank, Strawberry Point, Iowa.
Voluntary Withdrawals:
10 Conqueror Trust Company, Joplin, Mo.
11 Union State Bank, East Bernard, Texas
PERMISSION GRANTED TO EXERCISE TRUST POWERS:
5 Marion National Bank, Marion, Va.
6 First National Bank, Colivmbus, Ga.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Date

9-11-28

9-13-28
9- 8-28

9-14-28
9-12-28



X-1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED SEPTEMBER 21, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Dist. Date
None.
PERMISSION GRANTED TO EXERCISE TRUST POWERS:
1 Needham National Bank for Savings and Trusts, Needham, Mass. 9-18-28
2 Dunbar National Bank, New York, N. Y. 9-18-28
3 First National Bank, Beverly, N. J. 9-17-28
3 Merchants National Bank, Pottsville, Pa. 9-17-28

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-1530

FEDERAL  RESERVE BOARD ANNOUNCEMENT
" WEEK ENDED SEPTEMBER 28, 1928

CHANGES IN STATE BANK MEMBERSHIF:

Dist. Date

Admitted to Membership:

None.

Consolidated with National Bank:

2 The Guardian Trust Company of New Jersey, Newark, N. J.,
has consolidated with the Broad & Market National Bank &
Trust Co., Newark, N. J., under title of New Jersey National
Bank & Trust Company of Newark. 9-27-28

Voluntary Withdrawal:

8 Citizens Bank, Gillett, Ark. 9-24-28
9 Joliet State Bank, Joliet, Mont. 9-27-28
Absorbed by Nonmember s

8 The Fidelity Bank and Trust Co., Memphis, Tenn., has been

absorbed by Manhatten Savings Bank & Trust Co., Memphis, Tenn.,

& nonmember. 9-22-28

PERMISS ION GRANTED TO EXERCISE TRUST POWERS:

1 First Netional Bank in Medford, Medford, Mass. 9-27-28
2 Manasquan National Benk, Manasquan, N. J. 9-26-28
5 Citizens National Bank, Alexandria, Va. (Supplementnl) 9-27-28

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD ANNCUNCEMENT
WEEK ENDED OCTOBER 5, 1928

CHANGES IN STATE BANK MEMBERSHIP:

Dist.
No. Capital Surplus

X-1530

Total
resources Date

Admitted to Membership:

2 The Merchants Bank,
New York, N. Y. 300,000 $100,000

3 The Bank of Auburn,
Auburn, Pa. 50,000 50,000

4 Union Trust €o.,
Newark, Ohio. 300,000 . 60,000

11 Texas Bank & Trust Co.,
Brownsville, Texas. 75,000 25,000

$1,743,429 10- 2-28

777,670 10- 1-28

7,698,020 10- 1-28

1,307,501 10- 2-28

PERMISSION GRANTED TO‘EXERCISE TRUST POWERS:

2 Port Newark National Bank, Newark, N. J.
6 First National Bank, Biloxi, Miss. (Supplemental)
7 Kellogg Citizens National Bank, Green Bay, Wis.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-1530
FEDERAL RESERVE BOARD ANNOUNCELENT
WEEK ENDED OCTOBER 12, 1928.
CHANGES IN STATE VBANK MEMBERSHIP:
Dist. Date
Admitted to Membership:
None.
Change of Title:
4 The City Deposit Bank, Pittsburgh, Pa., has changed
its title to City Deposit Bank and Trust Company. 10- 1-28
Voluntary Withdrawal:
6 Southern Bank & Trust Co., Miami, Fla. 10- 8-28
PERMISSION GRANTED TO EXERCISE TRUST POWERS:

7 Commercial National Bank, Waterloo, Ia.(Supplemental)l0- 9-28
10 First Nutional Bank, Manhattan, Kans. 10- 9-28
10 Producers National Bunk, Tulsa, Okla. 10-11-28
12 First National Bank in Chehalis, Chehalis, Wash. 10-12-28

Digitized for FRASER
http:/ﬁraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-15630

FEDERAL RESERVE BOARD ANNOUNCENENT
WEEK ENDED OCTOBER 19, 1928.

CHANGES IN STATE BANK MEMBERSHIP:

Dist. Date

Admitted to Membership:

None .

Consolidation of State Members:

4 The lake Erie Trugt Co., Clevelond, 0., and the
' United Banking & Trust Co., Cleveland, 0., both members,
have consolidated under the title of the United Banking
& frust Co. 10~ 1-28

PERVISSION GRANTIED 70 EXERCISE TRUST POWERS:

1 First HNational Bunk, Ipswich, lnss. 10=17-28

Digitized for FRASER
http://fraser.stlouisfed.org/
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X-1530

FEDERAL RESERVE- BOARD ANNOUNCEMENT
WEEK ENDED OCTOBER 26, 1928.

CHANGES IN STATE BANK MEMBERSHIP:
Dist. Admitted to Membership:

25, Total
No. Capital Surplus resources Date

4 Bank of Commerce & Trust Co., '

Cincinnati, Ohio $976,800 $314,860 $8,071,770  10-24-28
Closed:
5 Palmetto Bank & Trust Co., Florence, S. C. 10-26-28
Voluntary Withdrawal:
7 Alta Vista Savings Bank, Alta Vista, Iowa 10-22-28

PERMISSION GRANTED TO EXERCISE TRUST POWERS :

7 National Brookville Bank, Brookville, Ind.(Supplemental) 10-24-28
7 City National Bank, Oshkosh, Wis. (Supplemental) 10-24-28
10 Packers National Bunk of South Omaha, Omaha, Nebr. 10-24-28
10 Fidelity National Bank, Oklahoma City, Okla. 10-25-28
11 City National Bank, Corpus Christi, Texas 10-25-28

Digitized for FRASER
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X~1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED NOVEMBER 2, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Dist. Date
Admitted to Membership:
None.
Consolidated with National Bank:
3 The Oxford Bank & Trust Co., Philadelphia, Pa., has con-
solidated with and under the charter and title of the Corn
Exchange National Bank & Trust Co., Philadelphia, Pa. 10-31-28
Voluntary Withdrawal:
8 Bank of BEarle, Earle, Ark. 11- 1-28
PERMISSION GRANTED TO EXERCISE TRUST POWERS:
2 Commercial National Bank & Trust Co., New York, N. Y. 11- 2-28
11 Collin County National Bank, McKinney, Texas. 10-31-28

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-1530
FEDERAL RESERVE HOARD ANNOUNCEMENT
WEEK ENDED NOVEMBER 9, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Dist, Date
Admitted to Membership:
None.,
Voluntary Withdrawal:
7e Citizens Savings Bank, Eldora, Iowa 11- 9-28
9 Merchants Bank, Winona, Minn, 7-11-28
9 First State Bank, Philipsburg, Mont. 7-30-28
PERMISSION GRANTZD TO EXERCISE TRUST POWERS:
2 Peoples National Bank, Patchogue, N.Y. 11~ 7-28
2 Hamilton National Bank, Weekawken, N.J. 1ll- 7-28
3 First National Bank, Bangor, Pa. 11- 7-28
3 First National Bank, Easton, Poe 11~ 7-28
3 Myerstown Nctionnl Bank, Myerstown, Pae(Supplementel) 11- 7-28
3 Bridgeport National Bank, Bridgeport, Pe. 11- 7-28
AUTHORIZED TO ACCEPT DRAFTS AND BILLS OF EXCHANGE
UP TO 100 PER CENT OF CAPITAL AND SURPLUS.
2 Bank of America National Association, New York, N.Y. 11- 7-28

Digitized for FRASER
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X-1630
FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED NOVEMBER 16, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Dist. Date
None.
PERMISSION GRANTED TO EXERCISE TRUST POWERS:

4 Second National Bank of Paintsville, Ky. 11-10-28
7 - First National Bank of Plainfield, Ind. 11-12-28
7 First National Bank of Ottumwa, Iowa 11-10-28
8 First National Bank of Paducah, Ky. 11-12-28

Digitized for FRASER
http://fraser.stlouisfed.org/
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X-1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED NOVEMBER 23, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Dist. ' _ Date
Admitted to Membership:
None.
Voluntary Withdrawals:
7 Hinckley State Bank, Hinckley, Ill. 11-19-28
Vé Mayer State Bank, South Whitley, Ind. 11-17-28

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

None.

Digitized for FRASER
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X-1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED NOVTMBER 30, 1928.
\ CHANGES IN STATE BANK MEMBERSHIP:
Dist. Date
Admitted to Membership:
None.
Absorption of Nonmember :
2 The Bank of Glendale, Glendale, New York City, a
nonmember, has been absorbed by the Globe Exchange Bank,
Brooklyn, N. Y., & member bank. 11-30-28
Voluntary Withdrawal:
3 Gloucester City Trust Co., Gloucester City, N. J. 11-28~28
Closed:
7 Farmers Savings Bank, Sac City, Iowa 11-23-28
PERMISSION GRANTED TO EXERCISE TRUST POWERS:
1 First National Bank, Westfield, Mass. 11-26-28
2 Straus National Bank & Trust Ce., New York, N. Y. .11-16~28

Digitized for FRASER
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X-1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED DECEMBER 7, 1928.
CHANGES IN STATE BANK MEMBERSHIP:
Admitted to Membership:
Date
None.
Closed:
State Savings Bank, Ute, Iowa 12~ 1-28
PERMISSION GRANTED TO EXERCISE TRUST POWERS:
Hampton Bays National Bank, Hampton Bays, N. Y. 12— 4-28
First National Bank, Patton, Pa. (Supplementary) 12- 4-28
First National Bank, Weatherly, Pa. 12- 4-28
Commercial National Bank, lafayette, la. (Supplementary) 1l2- 7-28
First National Bank, South Pittsburg, Tenn. 12~ 4-28
National Bank of Pontiac, Pontiac, Ill. ' 12- 4-28
Commercial National Bank, Rockford, Ill. 12- 3-28
Merchants National Bank, Detroit, Mich. 12- 3-28
0ld National Benk, Beaver Dam, Wis.(Supplementary) 12- 7-28
First National Bank, Wausau, Wis. (Supplementary) 12— 3-28
First National Bank, Petersburg, Ind. 12- 7-28
Midway National Bank, St. Poul, Minn. 12- 7-28
First National Bank, Norman, Okla. 12- 7-28
Citizens National Bank, Denison, Tex. (Confirmctory) 12- 3-28

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED DECEMBER 14, 1928

CHANGES IN STATE BANK MEMBERSHIP:

Dist.

——— ——

Admitted to Membership:

Hone.

Merged with Nonmember:

7 The Security Trust & Savings Bank, Cedar Falls, Iowa, a
member, has merged with the Citizens Savings Bank, Cedar
Falls, Iowa, nonmember, under title of Citizens-Security
Trust and Savings Bank of Cedar Falls, a nonmember.

Absorption of Nonmember:

4 The Iowa State Savings Bank, Fairfield, Iowa, member,
has absorbed the Farmers State Bank, Fairfield, Iowa, a
nonmember .

Converted to National Bank:

8 The South Side Trust Co., St. Louis, Mo., has converted
into the South Side National Bank of St. Louis.

PERMISSION GRANTED TO EXERCISE TRUST POWERS .

1 Indian Head Nationsl Bank, Nashua, N. H. (Supplemental)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Date
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FEDERAL RESERVE BOARD ANNOUNCENENT
WEEK ENDED DECEMBER 21, 1928

CHANGES IN STATE BANK }MEMBERSHIP:

Dist.

Admitted to Membership:

None.

Absorption of National Bank.

2 The Municipal Bank and Trust Co., Brooklyn, N.

X-15630

Date

Y.,

has absorbed the Seventh National Bank of New York, N. Y. 12-21-28

Consolidated with National Bank:

7 The Second Ward Savings Bank, Milwaukee, VWis.,
consolidated with and under charter and title of the
First-Wisconsin National Bank, Milwaukee, Wis.

PERMISSION GRANTED TO EXTZRCISE TRUST POWERS :

9 Gogebic Neational Bank, Ironwood, Mich.
10 State Nitional Bank, Shawnee, Okln.

Digitized for FRASER
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FEDERAL RESERVE BOARD ANNOUNCEMENT
WEEK ENDED DECEMBER 28, 1928.

CHANGES IN STATE BANK MEMBERSHIP:

Admif%ed to Membership:

None.

Absorbed by Nonmember:

State Savings Bank, Laurium, Mich. (Absorbed by
Merchants & Miners Bank, Calumet, Mich., nonmember).

Fillmore Commercial & Savings Bank, Fillmore, Utah
(Consolidated with and under title of State Bank of
Millard County, Fillmore, Utah, nonmember).

AUTHORIZED TO ACCZPT DRAFTS AND BILLS OF EXCH.:NGE
UP TO 100 PER CENT OF CAPITAL "ND SURPLUS:

Nassau National Bank, Brooklyn, N. Y.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

Peoples National Bank & Trust Co., Sullivan, Ind.
(Supplemental)

Federal Reserve Bank of St. Louis
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Date

11-27-28

12-19-28

12-27-28

12-27-28
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FEDERAL RESERVE BOARD

WASHINGTON

ADDRESS OFFICIAL CORRESPONDENCE TO
THE FEDERAL RESERVE BOARD X— 6084

July 2, 1928.

CONFIDENTIAL.

Dear Sir:

The attached commmunication from the Assistant
Secretary of the Treasury, with reference to the status
of the Treasury's program for reducing the size of currency
notes in so far as it concerns the Bureau of Engraving and
Printing, is self-explanatory. You will note particularly
the request contained in the letter that the Board place
aporopriate printing orders for the new notes. It seems
desirable to the Board that this request be complied with,
and you are, therefore, requested to consult with the proper
officials of your bank and wire the Federal Reserve Board, on
or before July 10th, the amount of each denomination of notes
of your bank which should be printed during the fiscal year,
in order that thcre may be on hand here at the close of the
year sufficient stocks of the smaller notes to take care of
your requirements” for a ten or' twelve months' period.

.. The question of the issue date or dates for the new
Federal reserve note has not yet been determined. As stated
in the Treasury's letter, this will depend (1) upon the time
which it takes to accumlate in advance sufficient stocks of
the new. notes, and (2) the extent to which it may seem desir-
ablc to make use of existing stocks of Federal reserve notes
of the present size. The Board would not be inclined to look
with favor upon any suggestion ‘as to the issue date for the
new Federal reserve notes which might involve the destruction
of too large an amount of the unissued stock of notes cf the
present size and has so advised the Treasury Department in its
reply to the enclosed commnication.

The Treasury has requested that thc contents of the

enclosed letter be treated as strictly confidential.

Very truly yours,

Edimmand Platt,
Vice Governor.

TO ALL FEDERAL RESERVE AGENTS.
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June 29, 1928.

Dear Governor Platt:

Referring to my discussion with your Board Tuesday morning,
relative to the status of the Treasury's program for reducing the
size of currency notes, I ﬁish to confirm my statements made at the
qonference t; the effect that the problem immediately confronting
the Treasury is to complete adjustments at the Bureau of Engraving °
and Printing which have been under way for some time past, and par-
ticularly, so far as can be done, adjustment of the labor situation
for the coming fiscal year, veginning July 1, 1928. Commencing, qg
or about that date, the Bureau proposes to go into the production of
United States notes of the smaller size and along about October or
November, 1928, it will be prepared to begia producing Federal reserve
notes of the reduced size.

It is essertial that the work at the Bureau be laid out over
the fiscal year period and in this cbnnection we should know at the
earliest practicable date the amunt of Federal reserve note printingé
for the year. Unless unforeseen contingencgies arise, new notes of the
various Treasury issues will be put into circulation at about the end
of the coming fiscal year, and the work at the Bureau of Engraving and
Printing during the early months of the year will be directed toward
building up adequate stocks of these notes. It is confidently

believed that the reserve bank issues, or at least some of those of
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the reserve banks, can be put into circulation shortly after the close

of the fiscal year, that is, after July 1, 1929, and consequently I

3

pubmit that the Bureau of Engraving and Printing should bg directed to
commence as soon as practicable the printing of the new Federal reserve
potes, so that by the close of the year there will have been accumulated
at ﬁhe Bureau for each Federal reserve bank sufficient stocks of each
denomination to meet requirements for a ten or twelve months' period
following the date or dates upon wnich the new reserve notes are put
into circulation. The Treasury would, therefore, appreciate your

Board placing appropriate printing orders wi th the Pureau of Engraving
and Printing.

I wish to reiterate my previous advice that the issue date or
dates for reduced sized Federal reserve bank currency is dependent
(1) upon the time which it talres to accumilate in advance sufficient
stocks thereof, and (2) the extent to whick it mey secm desirable to
make use of now existing stocks of Federal reserve notes of the present
size.,

While it may not be possible to fix a date that will permit of
the entire stock of these notes being exhausted prior to the turnover,
the Treasury will give consideration to this problem in fixing the issue
date, and as I have previously nointed out, tke reduction in cost of
the new notes will speedily compensate the banks for any balance of
notes that it may be found necessary to destroy.

Very truly yours,
Edmund Platt, Esq.,
Vice Governor, (s)

Federal Reserve Board. HENRY HERRICK BOND,
Assistant Secretary.
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FIDSRAL RZSERVE BAYK
of
Kansas City

March 24th
192 8.

Honorable Walter Wyatt,
General Counsel, Federal Reserve Board,
Washington, D. C.

My dear Mr. Wyatt:

I have your telegram requesting that I furnish you with
my views concerning the proposed uniform bank collection code. I
have assumed, although apparently erroneously, that the matter was
of no particular urgency, and on account of the considerable time
I have been absent from the office and the press of work while here,
I have not previously attempted to go into it, as I otherwise would
have done. This I regret exceedingly, especially since it appears
that in waiting to hear from me you have experienced some delay and
inconvenience in getting the work of the committee under way.

In going over the code I have not attempted to formulate
suggestions as to changes or additions, which I believe is in accord-
ance with the understanding had at our conference, but have endeavored
only to find possible weaknesses in it. What I shall say accordingly
shall be somewhat in the nature of a series of interrogatories con-
cerning it. |

Section 3.

In the first sentence of this section it is provided that
a bank of deposit shall have the right to revoke any credit given for
an item deposited before the close of banking hours on the day of de-
posit, if at the time of deposit the credit %o the account of the
drawer is insufficient for the payment of the item. In the next
sentence it is provided that if sufficient funds are depositeéd or
credited to the account during the same day the item shall be deemed
paid at the time of such deposit or credit.

Queries:

1. Does not the first sentence afford all the protection that
a bank of deposit requires in accepting items for deposit drawn
upon itself? ‘
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Does the second sentence create a doubt as

to its effect as ageinst an attachment or garnishment
of the drawers account levied subsequent to the time
of the deposit of the item and prior to the time the
account is made sufficient, and also does it create
a doubt as to the effect of a stop-payment order
given during the same interim?

The concluding part of this section is to the effect that a sub-

sequent deposit or credit may not operate as payment of an item previously
deposited if "at such time there is an existing indebtedness of such *

drawer * the set-off of which would render such deposit or credit insufficient
to pay such item. : =

Queries:

1.

2.

Is not the "existing indebtedness" referred to an indebt-
edness then due or one which may be then set-off, and
if so is the recital entirely clear to that effect?

What reason is there for making payment contingent upon
there being no existing indebtedness, where the account

of the drawer is subsequently credited with funds suffi-
cient to pay an item previously deposited, as provided

in the last sentence of the section, and not making pay-
ment so contingent, where the account of the drawer is
ample when the item is deposited, as provided in the first
sentence of the section?

Section 6.

In this section there are prescribed "rules of ordinary care in

forwarding and presentment".

Queries:

1.
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Rather than formulate rules which apparently attempt

to embrage all acts, the performence of which constitute
ordinary care, would it not be preferable to provide
simply that collecting agents shall have the authority

to do specifically named things? For instance, in sub-
division (a) of this Section (Section 6) it is made the
exercise of ordinary care to forward items by mail (1)
direct to the drawee or payor bank, (2) to another bank
collection agent. The right to use other means of trans-
mitting the items than by mail, or to use an agent other
than a bank, is not included within the rule of ordinary
care that is stated. If the right were conferred as
authority to do the things named, without prescribing

a rule as to what constitutes ordinary care, the question
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of whether other methods of handling would constitute
ordinary care would doubtless not be affected, but
where a rule of ordinary care in such transactions is
prescribed, and the method followed is not within the
terms of such rule, the:effect of the rule in such a
case is a question about which I believe there may be
some considerable dqubt.

3

\
The last clause in subdivision (a) of Section 6 provides that it

shall not be deemed ordinary care to forward an item for collection to any
bank as to which the forwarding bank has knowledge or reasonable ground to
believe that it is not in a sound financial condition, and it is either
insolvent or approaching insolvyency.

v

Query: }

Is this not a suggestion to contentious holders of items
to charge collecting agents with knowledge of the con-
dition of sub-agent banks? The rule which is stated is
perhaps the law at this time, but it seems that a con-
crete statement of it:in a statute would result in many
unwarranted attempts being made to fix liability under
its provisions. Witness the Malloy decigion. I observe
that the uniform statute which has been passed in many
of the states authorizing items to be sent direct to
drawee or payor banks confers the right to so handle
items upon the condition that the "forwarding bank shall
have used due diligence in other respects in connection
with the collection of such instrument®. Would not the
same or similar language preserve to the owners of items
the same right that they would have under the above pro-
visions, and at the same time not cause unnecessary em-
barrasment and annoyance to collecting banks?

The latter part of sub-division (b) of Section 6 contains a pro-
vision somewhat similar to that in subdivision (a) which has just been
referred to, and what has been said there applies likewise to this sub-
section.

In subdivision (c) of Section 6 it is provided that where an
item is received by mail by the drawee or payor bank it shall be deemed
the exercise of ordinary care to collect the item by charging the amount
to the account of the drawer in the event the funds to his credit are
sufficient, at the first reasonable opportunity.

Queries:

l. What purpose is served in prescribing a rule of
ordinary care in this connection?
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2. Why should any distinction be made between items
received by mail and those deposited by a customer
of the drawee bank (Section 3) as to when the items
are paid?

3. Should there be a time fixed within which items
must be charged by the drawee bank or returned?

It is also provided in subdivision (c) of Section 6 that items
first received in the mails shall be charged to the account of the drawer
in preference to items later presented or received.

Queries:

l. Does that not place an impracticable duty on
the drawee bank in actual operation?

2. Would it prevent items of smaller amounts
being charged to the account of the drawer if no
additional credits were made to his account and
the account were sufficient to pay the smaller
items?

Section 8.

With reference to the duty to meke inquiry concerning an item
for which returns have not been received, within what time must such in-
quiry be made, and what constitutes "proper inquiry"?

Section 9.

The last sentence of this section refers to the duty of a collect-
ing agent which has knowledge of the approaching insolvency of a drawee bank,
or reasonable ground to suspect that it is about to close its doors. The
same inquiry is made congcrning this provision as has been made concerning
similar provisions in subdivisions (a) and (b) of Section 8.

Section 11,

At the commencement of this section it is provided that items
which come within the terms of Section 188 of the Negotiable Instruments
-Act are excepted. Should not an exception also be made as to items which
~come within the terms of Section 186 of the Negotiable Instruments Act?

The continued liability of the drawer of an item is made de-
pendent not only on condition that "(1) ordinary care has been exercised
in forwarding such item to the drawee or payor" but also "(2) in case of an
agent presenting such item directly to the drawee or payor there has been
no opportunity offered such agent to obtain money .or & solvent credit".
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Query:

Would not the second condition operate to release
the drawer in most all instances where the bank pre-
senting the item and the drawee bank are located in the
same place, for what circumstances in such a case other
than insufficient money on hand to pay, or lack of a
solvent credit in the requisite amount, would constitu-
te a failure of "opportunity" to collect in money or a .
solvent credit?

In the last sentence of this section a partial relsase of drawers

of items is provided for where the bank or banks presenting the items ex~-
changed the same for items against itself or themselves and the draft of the
drawee bank,

Digitized for FRASER
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Queries:

1. Is this plan workable where clearings are made
through a clearing house in which settlements are

made between all clearing member banks upon net
balances due, and without reference to particular items
of credits or debits against individual banks?

2. Would not a proportionate release result in
uncertainities, confusion, and controversies?

3, If workable, would not the drawers of items pre-
sented by collecting agents against which the drawee
bank held items for collection, obtain an advantage
over drawers whose items are forwarded by mail for
collection, without good reason for such advantage?

4. Could not equality of rights be maintained as
between all holders by charging back all items, and as
to items received from other banks for which in part
items against such other banks were exchanged, require
such banks to pay the amount of such items in cash?

5. What effect does charging the items to the account
of the drawers have on endorsers and parties secondarily
liable?

6s If it is contemplated that endorsers or parties
secondarily liable shall be released, is this entirely
fair to the owners of items, particularly where such
items are accepted on the credit of such persons?
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Section 12.

By this section it is made the duty of the receiver or other
officer in charge of the assets of a failed bank to return to the presentor
thereof all items which are not actually paid for. What provision, if any,

" should there be as to items which have been returned to the drawers prior
to the closing of the bank?

Section 13.

Subdivision (a) of this section provides that upon the closing
of a bank preference shall not be given for a draft.issued for an item
"drawn upon, payable by, or at" such bank,

Query: 7Is not this provision too broad? Would

it not wrongfully deny a prefersnce in instances
where an actual fund came into possession of the
bank for payment of an item? For instance, if

the maker of a note payable at a bank paid the
amount thereof to the bank in cash immediately
prior to its closing, would not the owner of the
note be rightfully entitled to recover the funds as
a preference. The provision, as drafted, however,
would appear to deny him this right.

In sﬁbdivision (b) of paragraph 13 a preference is provided for
as to items which a bank has collected from another bank, The manner in
which the collection has been effected from the other bank is not stated.

Query: Should not the right to preference be dependent
upon the existence of trust funds, whether or not the

same have become mingled with assets of the bank and

some method of relief be provided for the owners of

items collected by an insolvent bank, other than at the
expense of the depositors and creditors of the failed bank?

I find that I have been more prolix than I had expected, but I
trust there may be something in what I have said that may be of value,
Very cordially yours,

(S) He Ge Leedy.

HGL-L
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HERRICK, SMITH, DOINALD & FARLEY

First National Building
1l Federal Street

Boston March 22, 1928.
Mr., Walter Wyatt, General Counsel
Federal Reserve Bank
Washington, D. C.
Dear Mr, Wyatt:

At the last conference of counsel of the Federal reserve banks
there was submitted in draft form Mr. Paton's proposed "Uniform Bank Col-
lection Code." As there was no opportunity to discuss this in detail
af the conference, the matter was referred to a sub-committee and all
counsel of the reserve banks were invited to send in their comments.

When we returned from Washington, lir. Carrick took under con-
sideration the experience of the Federal Reserve Bank of Boston in the
matter of collections. He also obtained from Mr. Agnew a copy of his
letter to Mr. Paton dated December 23 last, in which Mr. Agnew analyzed the
code. Mr., Carrick and I have just had an opportunity to go over this matter
and here are my comments for what they are worth.

We have never had a single case in court growing out of the col-
lection of checks or other items. Mr, Carrick tells me that there has
b never been any collection case involving any loss to the Reserve Bank of

Boston except in connection with one small item where we misrouted a check

and paid up the loss as soon as our negligence became apparent,
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Thus, at least so far as our practical experience is concerned,
there is nothing in existing conditions to indicate the necessity of form—
ulating any code. Perhaps your committee will take under advisement as to
whether a new code is necessary. I think it might be borne in mind that
all new legislation, however carefully prepared, turns out almost inevitably
to be defective or ambiguous in some respect. .

Now as to the code itself, I won't even pretend to analyze the
provisions in any comprehensive manner. I will merely call your attention
to the following points.

In the first place in the course of my private practice I have had
quite a bit to do with branch banking. Mr. Paton defines a "branch" as a
"pank". Under his definition is a bank with a branch the equivalent of two
banks? Is a check drawn generally on a bank payable at a branch, and con-
versely is a check made payable at a branch payable at the main office of a
bank? I don't think the proposed code is clear on the pointe.

Again the question of setoff where a bank holds an ummatured note
of a depositor and the depositor becomes insolvent is important, particularly
where the bark desires to exercise its rights prior to actual receivership
or bankruptcy. I don't know that this is a proper subject for the code, but
it might be suggested to Mr. Paton as a question to be considered.

In Massachusetts we have a decision (Castaline vs. National City

Bank of Chelsea, 249 Mass. 192) holding that where two checks agre presented
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at the same time and the bénk is able to pay one but not both, the Bank

owes a duty to pay one. The proposed code is not clear as to the duty of
the bank where a mumber of checks are presented at the same time.

' So far as Mr. Agnew'!s suggestions are concerned, it seems to me
that most of his points are well taken, I am particularly impressed by his
~comments relative to "solvent credits" and relative to responsibility where
there is knowledge or reasonable grounds to believe that a bank is insolvent

or approaching insolvency. .

I trust that the above few points may be of some help to you.

Very truly yours,
(Signed)  A. H. Weed.

AHW: M
CC-lir. Carrick.
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SQUIRE, SANTERS & IENMPSEY ;sg)
Counsellors at Law
The Union Trust Buildings
Cleveland

March 21, 1928,

Walter Wyatt, General Counsel,
Federal Reserve Board,

Washington, D. Ce
Dear Sir:

We regret that it was not possible to mail this letter to you last
night in time to reach you in Washington today, and accordingly we wired you
this morning advising that our comments on the Uniform Bank Collection Code
would not reach you until tomorrow.

The following suggestions have §ccurred to us in reviewing the
draft of the proposed Code prepared by Mr. Paton:

Section 1, Definitions,

Subdivision (a). The concluding sentence should, we.think, be
changed to read: "A branch of any such institution shall be deemed a bank
for the purpose of this act."

Subdivision (b)., We do not believe there is a necessity to define
the term "Solvent credit" in the Code for the reason that we later express
the opinion that the portions thereof in which the term "Solvent credit" is

used should be eliminated from the proposed Code.

Section 2. Bank of deposit is agent for collection., Omit in line

3 the words "payee or other" for the reason that they are superfluous.
Section 3. Ifem on same bank. This Section should, we think, be

revised to read as follows:
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"Where a bank receives on devposit for credit to the
depositor, an item drawn upon it or payable by or at such
bank, such item shall be deemed paid at the time of its re-
ceipt if at such time there are funds to the credit of the
drawer or maker thercof sufficicnt for its payment after
deduction therefrom of any amount as to which such bank has
a right of set-off, If at the time of receipt of any such
item, such funds are insufficient to pay same and subsequent-
ly during the same day sufficient funds are devosited or
credited to the account of the drawer, such item shall be
deemed paid at the time of such deposit or credit unless
-at such time such bank has a right of seteff which would
render such denosit or credit insufficient to pay such item."

' The principal change suggested in the revision of Section 3 is to
clarify the provision that payment shall be deemed to be made only in the event
at the time the item is redeived, funds are available for payment exclusive of
such amount as may be subject to the right of set-off by the depositor bank.

In the original draft specific reference is made to the right of set-off in
the concluding portion of the paragraph, but no reservation of this right is
made to the bank in the initial portion of the section. Obviously, the funds
available for payment should be subject to diminution by the depositor bank's
right of set-off upon the receipt of the item, and it seems to us that this
reservation should beiclearly made in the language of the section.

Section 5. Duty and resoonsibility of bank collection agents.

It seems to us that this caption should read: "Duty and responsibility
of bank collecting agents." The text of this section should, it seems to us,
be changed to read:

It shall be the duty of the initial or any subsequent
bank collecting agent to exercise ordinary care in the collec~
tion of an item and when such duty is performed, such agent
bank shall not be responsible if, for any cause, the instrument
is not collected. An initial or subsequent bank collecting
agent shall be liable for the neglect, misconduct, mistakes,
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or defaults of any other agent bank., The drawee or payer
shall be decmed a collecting agent of the owner or holder

for the purpose of collecting an item from itself, other than
a deposited item".

"Bank collecting agent" has been substituted for
"Agent collection bank" and for "Agent collecting bank',

Sections 6, 7 and 8. It does not seem to us that the provision of a
uniform bark collection code can safely go farther than the provisions of ‘
Section 5 in attempting to fix the duty of collecting agents. We believe,
therefore, that the provisions of Sections 6, 7, and 8 should be omitted,

The attempt in subdivision (a) of Section 6 to provide what does
not constitute ordinary care in forwarding an item for collection to any
bank, is dangerous. It is believed that conditions under which items may be
.pr0perly forwarded are not susceptible of definition and that if the lan-
guage of this subdivisiop were enacted as law, the result would be to en~
courage claims against banks on the ground that the knowledge existed or
should have existed that the bank to which the item was forwarded, was not
in a sound, financial condition.

In the Federal Reserve System it is frequently true, we understand,
that banks are used as collecting agents which are not regarded by the
officers of the Federal Reserve Bank of the district as being in a soung,
financial condition. In the last analysis, the gquestion of whether a bank
is a proper collecting agent is dependent upon so many facts in each par—
ticular case that we do not think an attempt should be made by statute to

prescribe the conditions which make a bank a proper collecting agent.
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Sub-division (b) of Section 6 does not seem to us to add anything
to the common law liability of a collecting agent.

Subdivision (c) lacks the reservation of the right to protect the
drawee or payor barnk on its claims against the drawer of the check recited
in Section 3 of the draft. It seems to us that this sub-division should at
least be revised to contain the same reservation of right to the drawee or
payor bank contained in Section 3, and preferably it should be omitted en-
tirely.

Section 7 seems to us wholly superfluous and unnecessary because
the rule prescribed is, we believe, the rule by which the collecting bank
would be bound regardiess of statute.

Section 8 seems to us to be superfluous and unnecessary because
it prescribes a rule of diligence which, we believe, is imposed by common
law,

Section 9 seems to us to be an illadvised attempt to prescribe
by statute the right to accept payment in a form other than money which is
best covered by agreement between the depositof anca the depositofy bank.

We do not think it advisable that the statute should attempt to define what
constitutes ordinary care for the reasons stated supra. We believe this
section should be omitted entirely.

Section 10, Collection of paper taken in payment, This section

seems to us to be superfluous and unnecessary. The obligation of using
ordinary care obviously applies as to acts done with regard to any pur~
ported payment received for items which a bank is attempting to collecte
Inasmuch as we feel that the provisions of Sections 6, 7, and 8
should be eliminated, we do not believe there ié any purpose in including
Section 10 which relates back to the sections mentioned above covering the
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Section 11. Continued liability of drawer. The first portion

of this section ending with the words "there has been no opportunity offer- -
ed such agent to obtain payment in money or a solvent credit! seems to us
to be unsound. It is our theory that if an item has been received payable
by or at a bank and if the account of the drawer thereof has been charged
therewith prior to the closing of the drawee or payor bank, this act on
the bank's part should constitute an eppropriation of its assets to the
payment of the item and the claim should be given preference in accordance
with the suggestions hereinafter made with regard to Section 13. The
drawer's liability in such event should only be in case the claim so given
priority fails to 'liquidate the drawer'!s indebtedness to the owner of the
item, and then only to the extent of such deficit.

We think the concluding portion of Section 11 commencing "Where
the draft of a drawee or payor bank, etc." should be omitted. It seems
to us that if a member of aClearing House Association gives its draft in
purported payment of a debit balance against it, any loss resulting from
the uncollectibility of this draft should not fall upon the drawers or
makers of the items received by the drawee bank at clearing.

Section 12, Duty of receiver. We think that this section should

be changed to read as follows:

"It shall be the duty of the receiver or other official

in charge of the assets of an insolvent bank, to return

to the presentor thereof all items drawn upon or payable by or
at such insolvent bark which have not been charged to the res—
pective accounts of the drawers or makers thereof with such
insolvent bank prior to the closing thereof,."
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Qur view is that the charging of a check or draft to the account of
the drawer thereof on the books of a bank constitutes an appropriation of the
bank'!s assets to the vayment of such an item and that if this has been done
prior to the closing of the insolvent bank, the claim should be given priority
over the claims of general creditors of the vark,

Section 13. Preference in ~cage of insolvency. We believe that

subdivision (a) of this section should be changed to read: "In case of an item
drawn upon or payable by or at a bank, for whieh the draft of the drawec or
payor has been given but not paid bgcause of its insolvency, the owner of such
draft shall be entitled to preference in payment from the assets of the failed
bank in preference to all general croditors thereof.”

Section 14. Lien of collecting bank. The first sentence in this

section should, in our opinion, be revised to read as follows:

"A depository bank shall have a lien on all items
deposited with it for all indebtedness of the depositor there-
of, except in case where it appears from the item that the’
depositor is not the owner."

The concluding portion of this section commencing "A subsequent
collecting bank" should, in our opinion, be eliminated. The cases where a
subsequent collecting bank can have a lien even under the provisions of this
portion of Section 14, are so unusual as not to merit provision therefor
in a statute, because substantially all items which are received for col-
lection bear restrictive endorsements.

We regret that owing to the fact that the writer has been away

from Cleveland most of the time since the conference of counsel it haé

not been possible to prepare these comments upon the Yniform Bank Collection
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Code more promptly.

For your convcenience, we arc cnclosing two extra copies of this

letter.

Yours very truly,
SN:RG (Signed) Squire, Sanders & Dempsey
~enc-
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UELAND & UELAND
401 New York Life Building
Minneapolis

March 21, 1928.

Walter Wyatt, Esq.,

Counsel Federal Reserve Board,
Washington, D. C.

Dear Mr, Wyatt:-

We have your wire concerning our comments on the Uniférm Bank Col~
lection Code of which we have a tentative draft prepared by Mr. Thomas Paton,
General Counsel of the American Bankers'! Association. This draft undoubtedly
represents an able attempt to codify the law with respect to bank collections.
We will give our criticisms dealing with the various scections of the draft in
their order.

~Section 1 (b) ~ Query as to the use of the word "solvent" before
the word "bank" in this subdivision. If the credit is requested or accepted
by the collecting bank it would seem that such a credit ought to be considered
final payment whether the bank giving the credit were in fact solvent or not.
In fact we question the use of the term "solvent credit" throughout the entire
draft. "Authorized credit" would seem better.,

Section 2 ~ Query as to the use of the word "negotiable" in the
first line, This prevents the code from heing applicable to many instruments
which should probably be included. As we all know a large number of items
are handled by banks as cash items which for some reason or other would not
be negotiable within the meaning of the Negotiable Instruments Law.

Section 3 ~ In Minnesota the words "or payable by or at such bank

8 the
of deposit" in the second line of/section would have to be omitted. This is
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because our Negotiable Instrumonts Law provides that the fact that an instru-
ment is made payable at a bank "shall not be" cquivalent to an order to the
bank to pay the instrument. Sec. 7130 Minn. G. S. 1923. It seems to us that
this section imposes too severe a burden on the bank of deposit. If A de~
posits the check of B for $100.,00 on the same bank, the credit given is ir-
revocable if B at that precise moment of time has a $100.00 balance. As a
matter of actual banking practice the check will not be charged to B's account
until later in the day. In the meantime B may have drawn out his $100.00
balance. It seems to us that Section 3 should be revised so as to reserve

to the bank of deposit the right to charge back such checks "if not found
good at the close of business on the date credited".

Seétibn 4 - In respect to this section and also section 11 we
question the advisability of enacting legislation which in effect repeals
or modifies any part of the Uniform Negotiable Instruments Law. To us iﬁ
would appear more statesmanlike to attempt to amend the Uniform Negotiable
Instruments Law,

We question the use of the words "in blank or in full" in the 9th
and 13th lines of this section. The words "by unrestrictive endorsement"
should be substituted.

Section 5 - It is not expressly stated that any intermediate bank
in the chain of collection is the agent of the owner of the item. This
should be made express so as to settle the question whether the owner of
the paper can maintain a suit against the intermediate collecting bank,

We suggest that the words "or holder" in the next to the last line

-of this section be taken out.
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Section 6 - Wo suggest that the provisé at the end of paragraph
(a) be struck out and that there be substituted in lieu thercof a proviso
to the effect that it shall not be deemed ordinary care to forward an item
for collection to any bank as to which the forwarding bank has knowledge that
it is unable or is failing to meet its obligations as they mature, or is
unable or is failing to handle properly items sent to it for collection.
The proviso in its present form seems objectionable to us as encouraging
litigation. The words "reasonable ground to be<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>