
FEDERAL RESERVE BOARD 
WASHINGTON 

ADDRESS OFFICIAL CORRESPONDENCE TO 
THE FEDERAL RESERVE BOARD 

X-6159 

October 12, 1928. 

SUBJECT: Topic for Agents' Conference -
Class i f i ca t ion of Member Banks 
by Electoral Groups. 

Dear S i r : 

Section 4 of the Federal Reserve Act as or ig ina l ly 
passed provided that member banks in each Federal reserve 
d i s t r i c t were to be c l a s s i f i e d into 3 groups or divis ions for 
the purpose of e lec t ing directors , and that each group should 
contain as nearly as may be one-third of the aggregate number 
of member banks in the d i s t r i c t and should consist of banks of 
similar cap i t a l i za t ion . The September 26, 1918, anendment to 
the Act modified th i s provision by eliminating the requirement 
that one-third of the aggregate number of member banks in the 
d i s t r i c t be included in each group. Following the adoption of 
the amendment and a f t e r obtaining suggestions from each Federal 
reserve bank, the Board on October 3, 1918, ( l e t t e r X-1240) a-
dopted a new c l a s s i f i c a t i o n of member banks into e lec tora l groups 
fo r each Federal reserve d i s t r i c t . 

I t now appears that owing to changes in membership and 
growth in capi ta l accounts, the c l a s s i f i c a t i o n approved by the 
Board in 1918 does not work s a t i s f a c t o r i l y in some of the dis-
t r i c t s . Before authorising any changes in the c l a s s i f i c a t i o n of 
member banks in these d i s t r i c t s , the Board would l ike to have the 
present c l a s s i f i c a t i o n reviewed by a l l Federal reserve agents, 
and accordingly, has placed the subject on the program fo r d i s -
cussion a t the forthcoming agents ' conference. In reviewing 
t h i s question the Board would l ike to have you give consideration 
to the adv i sab i l i ty of adopting the rule that whenever member banks 
are r e c l a s s i f i e d for e lec tora l purposes group 2 shal l contain ap-
proximately one-third of the to t a l number of member banks and that 
groups 1 and 3 be determined with reference to both number of banks 
and aggregate amount of capi ta l and surplus. 

I t wi l l be appreciated if you wi l l furnish the Board in 
advance of the forthcoming conference with a statement of the number 
of member banks in your d i s t r i c t grouped according to capi ta l and 
surplus, together with cumulative f igures of both capi ta l and sur-
plus and number of banks. To f a c i l i t a t e i t s use, i t wi l l be ap-
prec ia ted i f the information i s set up in the following form: 
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NUMBER AH) CAPITAL AND SURPLUS OF MEMBER BAMS IS FEE3RAL 
RESERVE DISTRICT, GROUPED ACCORDING TO CAPITAL AND SURPLUS 

(Based on June 30, 1928 condition reports) 

Capital Number of "banks j Cumulative f igures 
and with capi ta l and] Capital Number of 

surplus surplus shown | and surplus "banks 

$25,000 3 $75,000 3 
26,000 2 127,000 5 
27,000 2 181,000 7 

The Board wi l l welcome any suggestions your d i rec tors may have 
make regarding the c l a s s i f i c a t i on of member "banks "by e lec tora l groups, and 
i f p rac t icable , would l ike to have you "bring the i r suggestions to i t s a t ten-
t ion a t the time you furnish the f igures abovo requested. 

Very t ru ly yours, 

Walter L. Eddy, 
Secretary. 

TO ALL CHAIRMEN. 
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