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I E B E R.A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For r e l e a s e i n Morning P a p e r s , 
F r i day , September 28, 1928. 

The f o l l o w i n g i s a summary of g e n e r a l 
b u s i n e s s and. f i n a n c i a l c o n d i t i o n s th rough-
out t h e s e v e r a l F e d e r a l Reserve D i s t r i c t s , 
ba sed upon s t a t i s t i c s f o r t he months of 
August and. September , a s w i l l appea r i n 
the f o r t h c o m i n g i s s u e of t he F e d e r a l Re-
se rve B u l l e t i n and the monthly r e p o r t s of 
the F e d e r a l r e s e r v e b a n k s . 

Volume of i n d u s t r i a l and t r a d e a c t i v i t y i n c r e a s e d i n August , and t h e r e 

was a f u r t h e r advance i n w h o l e s a l e commodity p r i c e s . Reserve bank c r e d i t o u t -

s t a n d i n g i n c r e a s e d i n September r e f l e c t i n g i n p a r t s e a s o n a l demands f o r cu r r ency 

and c r e d i t . Money r a t e s remained f i r m . 

P r o d u c t i o n — P r o d u c t i o n of bo th m a n u f a c t u r e s and m i n e r a l s i n c r e a s e d c o n s i d -

e r a b l y i n August , t h e o u t p u t of m a n u f a c t u r i n g p l a n t s b e i n g l a r g e r t h a n a t t h i s 

s eason of any e a r l i e r y e a r . Automobile p r o d u c t i o n was i n r e c o r d volume i n Aug-

u s t , and a v a i l a b l e i n f o r m a t i o n i n d i c a t e s t h a t o u t p u t was m a i n t a i n e d by many 

p r o d u c e r s a t a h i g h l e v e l d u r i n g September . I r o n and s t e e l p r o d u c t i o n con-

t i n u e d l a r g e i n August and September, and o u t p u t of n o n f e r r o u s m e t a l s i n c r e a s e d 

between J u l y and Augus t . T e x t i l e m i l l a c t i v i t y , which had been somewhat r e -

duced i n r e c e n t months, a l s o showed a s u b s t a n t i a l i n c r e a s e . F a c t o r y employment 

and p a y r o l l s have i n c r e a s e d s i n c e midsummer and i n August were c l o s e to the 

l e v e l s of a y e a r ago . I n the b u i l d i n g i n d u s t r y t h e r e was ev idence of r e c e s s i o n 

i n a sha rp d e c l i n e a f t e r t h e e a r l y summer i n c o n t r a c t s awarded, which were i n 

s m a l l e r volume d u r i n g August t han i n the c o r r e s p o n d i n g month of any y e a r s i n c e 

1924. In the f i r s t t h r e e weeks of September, however, awards were somewhat 

l a r g e r t h a n l a s t y e a r . 
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E s t i m a t e s of t h e Department of A g r i c u l t u r e f o r September 1 i n d i c a t e 

t h a t y i e l d s of p r i n c i p a l c rops w i l l be l a r g e r t han l a s t y e a r and above the 

average f o r t h e p r e c e d i n g f i v e y e a r s . 

T r a d e — D i s t r i b u t i o n of commodities showed s e a s o n a l i n c r e a s e s i n August , 

a l t h o u g h s a l e s i n most l i n e s of w h o l e s a l e and r e t a i l t r a d e d i d no t e q u a l t h e 

u n u s u a l l y l a r g e s a l e s of August 1927. Department s t o r e s s t o c k s i n c r e a s e d a s 

i s u s u a l i n August bu t c o n t i n u e d s m a l l e r t han a y e a r ago, w h i l e i n v e n t o r i e s 

i n s e v e r a l l i n e s of w h o l e s a l e t r a d e were somewhat l a r g e r than l a s t y e a r . 

F r e i g h t - c a r l o a d i n g s were i n abou t the same volume i n August a s a y e a r e a r l i e r . 

Shipments of m i s c e l l a n e o u s commodities and g r a i n s were l a r g e r and t h o s e of 

c o a l , l i v e s t o c k , and f o r e s t p r o d u c t s s m a l l e r than l a s t y e a r . 

P r i c e s — T h e g e n e r a l l e v e l of commodity p r i c e s i n c r e a s e d i n August and the 

Bureau of Labor S t a t i s t i c s index , a t 9 8 . 9 p e r cen t of the 1926 a v e r a g e , was 

t h e h i g h e s t i n n e a r l y two y e a r s . I n c r e a s e s i n August were c h i e f l y i n t he 
and l i v e s t o c k 

p r i c e s of l i v e s t o c k / p r o d u c t s , which a r e now h i g h e r t h a n a t any t ime s i n c e 

1920. There were a l s o smal l i n c r e a s e s i n f u e l s , m e t a l s , and b u i l d i n g m a t e r i a l s . 

Gra ins and c o t t o n showed s h a r p d e c l i n e s , and t h e r e were d e c r e a s e s a l s o i n h i d e s 

and s k i n s and wool . S ince t h e f i r s t of September t h e r e have been some dec l ines 

i n l i v e s t o c k and mea t s , and a sha rp f u r t h e r d e c r e a s e i n c o t t o n , w h i l e p r i c e s 

of p i g i r o n , copper , and p e t r o l e u m have advanced . 

Bank c r e d i t — B e t w e e n t h e middle of August and the middle of September 

t h e r e was a c o n s i d e r a b l e i n c r e a s e i n the l o a n s and i n v e s t m e n t s of member banks 

i n l e a d i n g c i t i e s . P a r t of t he i n c r e a s e was i n l o a n s on s e c u r i t i e s and p a r t 

r e f l e c t e d a s e a s o n a l i n c r e a s e i n o t h e r l o a n s . Depos i t s of t he member banks 

a l s o i n c r e a s e d d u r i n g t h e p e r i o d . 

Volume of r e s e r v e bank c r e d i t o u t s t a n d i n g i n c r e a s e d d u r i n g the f o u r 

weeks end ing September 19 i n r e sponse to s e a s o n a l demands f o r c u r r e n c y and 
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growth i n member "bank r e s e r v e r e q u i r e m e n t s . The i n c r e a s e i n t o t a l "b i l l s and 

s e c u r i t i e s was l a r g e l y i n h o l d i n g s of a c c e p t a n c e s and i n d i s c o u n t s f o r member 

"banks. 

During t h e same p e r i o d t h e r e were f u r t h e r i n c r e a s e s i n open-market r a t e s 

on c o l l a t e r a l l o a n s and on commercial p a p e r , w h i l e r a t e s on "bankers' a c c e p t -

ances were r e d u c e d f rom 4 5 / 8 p e r c e n t to 4§- p e r c e n t . 
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