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FEDERAL RESERVE BAH OF CHICAGO 

X-6132 

CHAS. L . POWELL, Counsel 
C o n t i n e n t a l and Commercial Bank Bldg . 

CHICAGO September 6 t h , 1928. 

Mr. Wal t e r Wyat t , 
Genera l Counsel , 
F e d e r a l Reserve Board, 
Washington, D. C. 

My dea r Mr. Wyat t : 

Two s u i t s have r e c e n t l y "been i n s t i t u t e d i n Iowa a g a i n s t 
t h e F e d e r a l Rese rve Bexik of Chicago which I f e e l i m p e l l e d 
to c a l l t o your a t t e n t i o n because of t h e manner i n which tBe 
p l a i n t i f f h a s a t t e m p t e d to g e t s e r v i c e on the F e d e r a l Reserve 
B&pk of Ch icago . 

These s u i t s ( t h e r e a r e two of them) were f i l e d i n the 
Page County, Iowa, D i s t r i c t Cour t , and I 9m e n c l o s i n g h e r e w i t h 
a copy of t h e p e t i t i o n i n one of t he s u i t s i n which J e n n i e 
E . B u l l i s t h e p l a i n t i f f # The o t h e r s u i t i s "brought i n t h e 
name of I . T. B u l l a s p l a i n t i f f , and t h e a l l e g a t i o n s of t h e 
p e t i t i o n a r e t h e same excep t a s t o t h e l i b e r t y bonds c l a i m e d 
t o have bben d e p o s i t e d . 

You w i l l n o t i c e t h a t t h e s e s u i t s grew out of t h e f a i l u r e 
of t he F i r s t N a t i o n a l Bank of Shenandoah, Iowa. S u i t s a r e 
begun i n t h e D i s t r i c t Court of Iowa, no t by t h e s e r v i c e of 
p r o c e s s , b u t by t h e s e r v i c e of what i s denominated a n o r i g i n a l 
n o t i c e , which n o t i c e i s s i g n e d by the a t t o r n e y f o r t h e p l a i n -
t i f f , A copy of t he n o t i c e i n t he J e n n i e E. B u l l ca se i s e n c l o s e d . 

The p l a i n t i f f f i r s t caused t h i s n o t i c e to be s e r v e d on t h e 
Shenandoah N a t i o n a l Bank of Shenandoah, Iowa, a s a g e n t f o r t h e 
F e d e r a l Rese rve Bank o fCh icago ; t h e n t h e y s e r v e d i t on 
H. J . Spurway, R e c e i v e r of t h e F i r s t N a t i o n a l Bank of Shenan-
doah, Iowa, a s a g e n t f o r the F e d e r a l Rese rve Bank of Chicago; 
and l a s t l y t h e y s e r v e d i t on G. C. R i n e h a r t a s a g e n t f o r t h e 
F e d e r a l Rese rve Bank of Chicago. 

G. C. R i n e h a r t i s a young lawyer employed by t h e F e d e r a l 
Reserve Bank of Chicago t o look a f t e r c l a ims a g a i n s t f a i l e d 
banks i n Iowa. 
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Mr. W a l t e r Wyatt September 6 th , 1928. 

Under t h e s t a t u t e s i n Iowa, a d e f e n d a n t can f i l e a 
s p e c i a l appea rance to o b j e c t to the j u r i s d i c t i o n of t h e 
c o u r t . I f i l e d such s p e c i a l appearance s u p p o r t e d by 
a f f i d a v i t s a t t a c k i n g t h e j u r i s d i c t i o n so f a r a s i t 
depends upon the s e r v i c e on Spurway, R e c e i v e r , and on t h e 
Shenandoah N a t i o n a l Bank, a s a g e n t s of t h e F e d e r a l Rese rve 
Bank. Tho day I f i l e d t h i s s p e c i a l appea ranco , t h e y s e r v e d 
the n o t i c e upon H i n e h a r t , and I am p r e p a r i n g t o f i l e a f f i -
d a v i t s to show t h a t he i s no t t h e agen t of t he F e d e r a l 
Reserve Bank; a n d t h e s u f f i c i e n c y of my s p e c i a l appea rance 
w i l l "be d e t e r m i n e d when t h e c o u r t convenes on t h e 3 r d of Oc t -
ober o r soon t h e r e a f t e r . 

I t i s q u i t e p o s s i b l e t h a t the D i s t r i c t Court of Page 
County may h o l d t h e s e r v i c e upon H i n e h a r t s u f f i c i e n t , b u t I 
do no t s e e how t h e c o u r t can p o s s i b l y h o l d t h a t t h e F e d e r a l 
Reserve Bank of Chicago i s do ing b u s i n e s s i n Iowa. 

You w i l l obse rve t h a t t h e J e n n i e E. B u l l c a s e , i n which 
1 am s e n d i n g you copy of t h e p e t i t i o n , i n v o l v e s l e s s t h a n 
$250. e x c l u s i v e of i n t e r e s t s and c o s t s ; and I am somewhat 
i n c l i n e d to t h e view t h a t I shou ld s t a n d on my s p e c i a l 
a p p e a r a n c e s h o u l d t h e c o u r t h o l d i t i n s u f f i c i e n t and l e t 
them t a k e t h e i r judgment and t h e n a p p e a l i t immedia te ly t o 
t h e Supremo C o u r t . 

I n t h i s c o n n e c t i o n , p e r h a p s I shou ld say to you t h a t i t 
seems t o be s e t t l e d i n Iowa t h a t one cannot p r e s e r v e h i s 
o b j e c t i o n t o the j u r i s d i c t i o n made on a s p e c i a l appea rance 
and answer over on t h e m e r i t s . 

I n o t h e r words , i f a f t e r my s p e c i a l appea rance i s h e l d 
i n s u f f i c i e n t s h o u l d I answer on t h e m e r i t s , t he Iowa Court 
h o l d s t h a t t h a t would be a g e n e r a l appea rance and t h e o b j e c -
t i o n on t h e s p e c i a l appea rance would bo wa ived . At any 
r a t e , such seems t o be t h e h o l d i n g i n t h e c a s e of S c o t t v . 
P r i c e B r o t h e r s , 217 N.W. Rep. 75 . 

When you g e t t ime I would be g l a d to h e a r f rom you a s 
to your r e a c t i o n on t h i s m a t t e r . I r a t h e r t h i n k I w i l l be i n 
Washington nex t Monday, and w i l l c a l l on you . 

Yours v e r y t r u l y , 

(S ) CHAS, L . POWELL, 
Counsel 

CLP 
E n c . 
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COPY X-6123-a 

IN THE DISTRICT COURT OF' IOWA, IN AND FOR TH3 COUNTY OF PAGE 

AUGUST TERM, A..D. 1928 . 

J e n n i e 3D. D u l l 

P l a i n t i f f 

v s PETITION AT LAW. 

The F e d e r a l Rese rve Bank of NO. 10898 
Ch icago , I l l i n o i s , ) 

Defendan ts* ) 

Comes now t h e p l a i n t i f f and f o r h e r cause of a c t i o n 

h e r e i n , r e s p e c t f u l l y r e p r e s e n t s to t he c o u r t a s f o l l o w s , t o - w i t : 

That she i s a r e s i d e n t and c i t i z e n of the C i t y of 

Shenandoah, Page County, Iowa, and t h e d e f e n d a n t , t he F e d e r a l Reserve 

Bank of Chicago, I l l i n o i s , i s a c o r p o r a t i o n du ly o r g a n i z e d and e x i s t i n g 

u n d e r and by v i r t u e of t he Acts of Congress of t h e U n i t e d S t a t e s p e r -

t a i n i n g t h e r e t o , w i t h i t s p r i n c i p a l p l a c e of b u s i n e s s l o c a t e d i n t h e 

C i t y of Chicago, I l l i n o i s , which s a i d bank i s t he h e a d q u a r t e r s f o r 

F e d e r a l Rese rve D i s t r i c t number Seven. 

i s a c o r p o r a t i o n du ly o r g a n i z e d and e x i s t i n g unde r and by v i r t u e of t he 

laws and a c t s of Congress , w i t h i t s p r i n c i p a l p l a c e of b u s i n e s s a t 

Shenandoah, Iowa, which bank was engaged i n t h e g e n e r a l bank ing b u s i n e s s , 

was a member bank of t he F e d e r a l Reserve sys tem, b e i n g l o c a t e d i n t h e 

Seventh F e d e r a l Rese rve D i s t r i c t of t he U n i t e d S t a t e s , and which bank 

c o n t i n u e d i n b u s i n e s s a t a l l t imes ment ioned i n t h i s p e t i t i o n u n t i l t he 

13 th day of May, 1926, when s a i d bank c l o s e d i t s doo r s , and a R e c e i v e r , 

H. J . Spurway, was a p p o i n t e d t h e r e f o r by the U n i t e d S t a t e s Compt ro l l e r 

of t h e Currency , p u r s u a n t to a r e s o l u t i o n p a s s e d by i t s boa rd of 

d i r e c t o r s , a n d , t h a t s a i d bank i s . i n s o l v e n t and h a s been i n t h e c o u r s e 

That t h e F i r s t N a t i o n a l Bank of Shenandoah, Iowa, 
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of l i q u i d a t i o n a t a l l t imes s i n c e s a i d d a t e . 

That p r i o r to the 4 t h day of December, 1919, t h e 

p l a i n t i f f h e r e i n had purchased , and was t hb owner of c e r t a i n Th i rd 

Un i t ed S t a t e s l i b e r t y Loan 4 ^ coupon bonds, of a p a r va lue of 

${300»00J t h a t on s a i d da t e she d i d d e l i v e r s a i d bonds to the tfirst 

N a t i o n a l Bank of Shenandoah, Iowa, f o r s a f e - k e e p i n g , and, t h a t said. 

ba i lmen t was p u r s u a n t to the terms of a c e r t a i n w r i t t e n r e c e i p t t h e r e f o r 

t h a t was i s s u e d 'by s a i d bank to t h e p l a i n t i f f h e r e i n , which r e c e i p t i s 

i n words and f i g u r e s a s f o l l o w s ; 

No. 1765 U.S. Bond C e r t i f i c a t e of Depos i t 
Shenandoah, Iowa Dec. 4, 1919. 

This c e r t i f i e s t h a t Mrs. I . T. Bu l l has d e p o s i t e d w i t h 
THE FIRST NATIONAL BAH 

Throe Hundred and no/lOO - — — DOLLARS (PAR VALUE) 
i n U.S . T h i r d L i b e r t y Loan 4^ Per Cent Coupon Bonds, 
r e t u r n a b l e t o Her or to Her Order a t t h i s Bank, on Su r r ende r 
of t h i s C e r t i f i c a t e P r o p e r l y Endorsed . 

I n t e r e s t Payable Hereon i n Lieu of the I n t e r e s t on Such Bonds 
According to the Terms and Tenor of Such Bonds. A l l Matured 
Coupons to This Date Having Been Dotached. 

I n t e r e s t due S e p t . 15 and Mch 15, each y e a r . 

D. B. M i l l e r , 
A C a s h i e r . 

(With f o l l o w i n g endorsements) 

S e p t . 4 , 1930 Pd . $6 .36 I n t . to Mch 5, 1920, 
Mch 17, 1920 P d . $12 .75 I n t . to 3 / 1 5 / 2 1 , 
Dec. 12, 1921 Pd . $6.39 I n t . to 8 /15 /21 , 
J u l y , 1922, P d . $6 .36 I n t . t o 3 / 1 5 / 2 2 , 
J a n . 12, 1923, Pd . $6.39 I n t . t o 9 / 1 5 / 2 2 , 
Oc t . 28 , 1923 Pd . $12.75 I n t . t o 9 / 1 5 / 2 3 , 
J u l y 11, 1924, Pd, $6 .36 I n t . to 3 / 1 5 / 2 4 , 
J u l y 13, 1925, Pd . $12 .75 I n t . to 3 /15 /25 , 
May 12, 1925, Pd . $12.75 I n t . t o 3 / 1 5 / 2 6 . 

That t i t l e to s a i d bonds remained i n the p l a i n t i f f h e r e i n , 

and, t h e t i t l e t o s a i d bonds i s now, and a t a l l t imes s i n c e t h e d a t e 

of t h e i s s u a n c e of s a i d r e c e i p t has been, i n t h e p l a i n t i f f h e r e i n , 

and , t h a t t h e p l a i n t i f f h e r e i n i s now, and has been a t a l l t imes s i n c e Digitized for FRASER 
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said, d a t e , t h e a b s o l u t e owner of s a i d "bonds. 

That subsequent to the i s s u a n c e of s a i d r e c e i p t , t h e 

e x a c t d a t e of which i s unknown to t h i s p l a i n t i f f , t h e s a i d F i r s t 

N a t i o n a l Bank of Shenandoah, Iowa, d i d d e l i v e r s a i d bonds of t he 

p l a i n t i f f h e r e i n t o t he de fendan t h e r e i n , F e d e r a l Reserve Bank of 

Chicago, I l l i n o i s , and d i d p l e d g e s a i d "bonds to t h e s a i d d e f e n d a n t 

h e r e i n f o r t h e pu rpose of s e c u r i n g i n d e b t e d n e s s of t he F i r s t N a t i o n a l 

Bank of Shenandoah, Iowa, t o t h e s a i d F e d e r a l Reserve Bank of Chicago, 

I l l i n o i s ; t h a t s a i d p l e d g e was u n a u t h o r i z e d by the p l a i n t i f f h e r e i n , 

w i t h o u t h e r knowledge o r consen t and was unknown to h e r u n t i l a f t e r 

t he d a t e of t h e c l o s i n g of t h e s a i d F i r s t N a t i o n a l Bank of Shenaxt-

doah, Iowa. 

That t h e s a i d F i r s t N a t i o n a l Bank of Shenandoah, Iowa, 

a t no t ime h a s h a d any t i t l e or ownership i n s a i d bonds of t h e 

p l a i n t i f f h e r e i n , and h a s h a d no r i g h t to t r a n s f e r o r h y p o t h e c a t e t h e 

same. 

That t h e d e f e n d a n t h e r e i n , a t t h e t ime t h e s a i d bonds of 

t h e p l a i n t i f f h e r e i n were d e l i v e r e d to i t h a d n o t i c e and knowledge of 

t h e f a c t t h a t t h e s a i d F i r s t N a t i o n a l Bank of Shenandoah, Iowa, had 

no r i g h t t o p l e d g e t h e same a s c o l l a t e r a l s e c u r i t y to i t s i n d e b t e d n e s s ; 

and , t h a t t h e d e f e n d a n t h e r e i n a c q u i r e d no r i g h t , t i t l e o r i n t e r e s t 

i n and t o s a i d bonds by r e a s o n of s a i d p l e d g e . 

That on t h e d a t e of t h e c l o s i n g of t h e F i r s t N a t i o n a l 

Bank of Shenandoah, Iowa, t he s a i d bonds of t h e p l a i n t i f f h e r e i n were 

i n t h e hands of t h e d e f e n d a n t h e r e i n ; t h a t on s a i d d a t e t h e s a i d 

F i r s t N a t i o n a l Bank of Shenandoah, Iowa, was i n d e b t e d to t h e s a i d d e -

f e n d a n t h e r e i n on b i l l s p a y a b l e i n t h e p r i n c i p a l sum of $66 ,500 .00 , 

t o g e t h e r w i t h i n t e r e s t t he r eon a s ev idenced by c e r t a i n p r o m i s s o r y n o t e s , 
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a copy of which t h e p l a i n t i f f h e r e i n does no t h a v e ; t h a t on s a i d 

da t e t h e s a i d F i r s t N a t i o n a l Bank of Shenandoah, Iowa, was i n d e b t e d 

to t h e s a i d F e d e r a l Reserve Bank of Chicago, I l l i n o i s , f o r n o t e s 

r e d i s c o u n t e d i n t h e p r i n c i p a l sum of $234 ,652 .91 , t o g e t h e r w i t h 

i n t e r e s t t h e r e o n ; t h a t f o r t h e pu rpose of s e c u r i n g t h e payment of 

s a i d i n d e b t e d n e s s a t the s a i d F e d e r a l Reserve Bank of Chicago, 

I l l i n o i s , t h e s a i d F i r s t N a t i o n a l Bank of Shenandoah, Iowa, h a d 

p l e d g e d U n i t e d S t a t e s L i b e r t y "bonds i n c l u d i n g the bond of t h i s 

p l a i n t i f f , i n t h e sum of $81 ,700 .00 , of which bonds t o t h e e x t e n t 

of $ 6 6 , 5 0 0 . 0 0 were p l e d g e d to s e c u r e t h e s a i d l i a b i l i t y f o r b i l l s 

p a y a b l e a n d $ 1 5 , 2 0 0 . 0 0 of which was p l e d g e d t o s e c u r e the l i a b i l i t y 

f o r n o t e s r e d i s c o u n t e d . 

That on o r abou t t he 29 th day of J u l y , 1926, the s a i d 

d e f e n d a n t h e r e i n w i t h o u t the knowledge o r consen t of t h e p l a i n t i f f 

h e r e i n , d i d s e l l h e r s a i d bonds and app ly the p r o c e e d s from s a i d 

s a l e t o t h e payment of t h e i n d e b t e d n e s s of the s a i d F i r s t N a t i o n a l 

Bank of Shenandoah, Iowa to t h e s a i d F e d e r a l Rese rve Bank of 

Chicago, I l l i n o i s , and , w i t h knowledge and n o t i c e of t h e f a c t t h a t 

i t h e l d no t i t l e to the bonds of t he p l a i n t i f f h e r e i n , and t h e r e b y 

c o n v e r t e d t h e same t o i t s own use and b e n e f i t , a n d now r e t a i n s 

t h e p r o c e e d s t h e r e f r o m and r e f u s e s to pay t h e p l a i n t i f f h e r e i n t h e 

p r o c e e d s f rom h e r s a i d bonds . 

That s a i d bonds of t h e p l a i n t i f f were so s o l d by t h e s a i d 

d e f e n d a n t h e r e i n w i t h o t h e r bonds a g g r e g a t i n g the f a c e v a l u e of 

$81 ,700 .00 and d i d r e a l i z e f rom t h e s a l e of s a i d bonds a p r o f i t of 

$1281.31, and d i d r e a l i z e f rom s a i d s a l e a c c r u e d i n t e r e s t on s a i d 

bonds i n t h e sum of $971.91 , making a t o t a l r e c e i v e d by t h e s a i d 

d e f e n d a n t h e r e i n f rom t h e s a l e of s a i d bonds i n t h e sum of $ 8 3 , 9 5 3 . 3 2 . 
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That the s a i d d e f e n d a n t h e r e i n w r o n g f u l l y h o l d s t h e 

s a i d p r o c e e d s f rom the s a l e of t h e s a i d bonds of t h e p l a i n t i f f h e r e i n , 

and u s e s t h e same f o r i t s own b e n e f i t and w i t h o u t t i t l e or a u t h o r i t y 

f r o m t h e p l a i n t i f f h e r e i n . 

That on t h e d a t e of t he s a i d w r o n g f u l c o n v e r s i o n 

of s a i d bonds , t h e va lue t h e r e o f was t h e sum of $ 3 0 9 . 2 8 . 

That a f t e r t he appo in tment of s a i d H. J . Spurway, 

a s R e c e i v e r of t h e F i r s t n a t i o n a l Bank of Shenandoah, Iowa, on the 

13 th day of May* 1926, t h e p l a i n t i f f h e r e i n d i d f i l e a c l a im f o r 

s a i d bonds w i t h t h e s a i d Rece ive r of s a i d bank, i n t he sum of 

$303 ,11 ; t h a t s i n c e s a i d t ime she h a s r e c e i v e d f r o m s a i d r e -

c e i v e r two d i v i d e n d s of t o n p e r c e n t each , a g g r e g a t i n g t h e sum 

o f $60 .62 , which sum shou ld be c r e d i t e d a g a i n s t t ho damages 

s e t ou t h e r e i n . 

That by r e a s o n of t h e s a i d wrongfu l c o n v e r s i o n of 

s a i d bonds by t h e s a i d d e f e n d a n t h e r e i n , t h i s p l a i n t i f f h a s 

s u f f e r e d a damage i n t h e sum of $249.28 and i n t e r e s t t h e r e o n . 

WHEREFORE, P l a i n t i f f p r a y s judgment a g a i n s t t he 

de fendan t h e r e i n i n t h e sum of $249.28 t o g e t h e r w i t h i n t e r e s t 

t h e r e o n a s p r o v i d e d by law, and t h e c o s t s of t h i s s u i t . 

Fe rguson & Fe rguson 

A t t o r n e y s f o r P l a i n t i f f . 
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IN THE DISTRICT COURT OF IOWA, I F AND FOR H E COUNTY OF PASS 

AUGUST TERM, A, D. 1928. 

J e n n i e E. B u l l , 

P l a i n t i f f , 

v s . 

The F e d e r a l Rese rve Bank of 
Chicago, I l l i n o i s , 

D e f e n d a n t . 

ORIGINAL NOTICE. 

TO SAID DEFENDANT: 

You a r e h e r e t y n o t i f i e d t h a t t h e r e i s now 
on f i l e i n t h e o f f i c e of t he Cle rk of t he D i s t r i c t Court of 
Page County, Iowa, t h e p e t i t i o n of t h e p l a i n t i f f w h e r e i n -
she p r a y s t h e c o u r t f o r a judgment a g a i n s t you f o r t h e sum 
of $249 .28 , w i t h i n t e r e s t t h e r e o n a t s i x p e r c e n t , p e r annum 
f o r t h e w r o n g f u l c o n v e r s i o n of L i b e r t y Bonds of tho t h i r d 
i s s u e b e l o n g i n g t o t h i s p l a i n t i f f , t h e same "being a b a l a n c e 
on t h e p a r v a l u e of s a i d bonds , l e s s c r e d i t s by d i v i d e n d s t o 
the e x t e n t of twen ty p e r c e n t , which s a i d bonds were w r o n g f u l l y 
c o n v e r t e d by you on o r a b o u t t h e 29 t h day of J u l y , 1926, 
and t h e p r o c e e d s and b e n e f i t s t h e r e o f k e p t and r e t a i n e d by 
you . For f u r t h e r p a r t i c u l a r s , you a r e r e f e r r e d to the p e t i t i o n 
on f i l e . 

And now, u n l e s s you do appea r t h e r e t o and de f end 
by noon of t h e second day of t he e n s u i n g August t e rm of t h e 
s a i d D i s t r i c t Cour t of Page County, Iowa, f o r t he y e a r 1928, 
which w i l l convene i n t h e c o u r t room i n t h e c o u r t house i n 
C l a r i n d a , Page County, Iowa, on the 2 8 t h day of August , 1928, 
your d e f a u l t w i l l be t a k e n and judgment r e n d e r e d a g a i n s t you 
and i n f a v o r of t h i s p l a i n t i f f a s p r a y e d f o r i n s a i d p e t i t i o n . 

(S) Ferguson & Fe rguson . 
A t t o r n e y s f o r P l a i n t i f f . 
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F E D E R A L R E S E R V E B A S E 

O F R I C H M O N D 

September 12, 1928 . 

F e d e r a l Rese rve Board , 
Washington , D. C. 

A t t e n t i o n : Wa l t e r Wyat t . Genera l Counse l . 

Dear Mr. Wya t t : 

I have your l e t t e r of September 11 th w i t h r e s p e c t t o th# 
s u i t s "brought a g a i n s t t h e F e d e r a l Reserve Bank of Chicago i n t h e S t a t e 
c o u r t s of Iowa, 

As you s a y , I have h a d s e v e r a l c a s e s b r o u g h t a g a i n s t t h e 
F e d e r a l Rese rve Bank of Richmond i n t h e S t a t e c o u r t s of Nor th C a r o l i n a 
When we h a d no b r a n c h i n t h a t s t a t e . I n a l l of t h e s e c a s e s s e r v i c e of 
p r o c e s s was made on a d i r e c t o r of t h e F e d e r a l Reserve Bank of Richmond 
r e s i d e n t i n t h e s t a t e . My i n v e s t i g a t i o n of t h e a u t h o r i t i e s l e d me t o 
the c o n c l u s i o n t h a t t h e r e a r e a lways two e lement s i n v o l v e d i n the v a l i d i t y 
Of t h e s e r v i c e of p r o c e s s i n such c a s e s : (1 ) The a c t u a l o r c o n s t r u c t i v e 
p r e s e n c e of t h e c o r p o r a t i o n i n the s t a t e ; ( 2 ) The a u t h o r i t y of t h e o f f i c e r 
o r a g e n t upon whom t h e s e r v i c e i s a c t u a l l y made# 

I f a c o r p o r a t i o n i s p r e s e n t w i t h i n a s t a t e so t h a t i t i s s u b j e c t 
t o p r o c e s s a t a l l , t h e r e can be no doubt t h a t a d i r e c t o r i s a r e p r e s e n t a -
t i v e of t h e c o r p o r a t i o n upon whom p r o c e s s may be s e r v e d i f i t i s so 
p r o v i d e d by s t a t e l aw . Consequent ly , i n t h e c a s e s which I had t h e on ly 
q u e s t i o n i n v o l v e d was whe the r o r n o t t h e F e d e r a l Rese rve Bank of Richmond 
s h o u l d be r e g a r d e d a s r e s i d e n t o r do ing b u s i n e s s i n t h e S t a t e of Nor th 
C a r o l i n a . 

I n two of t h e c a s e s i n which t h i s q u e s t i o n was r a i s e d ; t h a t i s 
t o s a y , i n Mal loy v . F e d e r a l Reserve Bank of Richmond and i n Craven 
Chemical Company v . F e d e r a l Reserve Bank of Richmond, I u s e d the p o i n t a s 
a " t r a d i n g p o i n t " and abandoned i t i n c o n s i d e r a t i o n of t h e c o n s e n t of c o -
d e f e n d a n t s t o a removal to t h e F e d e r a l c o u r t . 

The p o i n t was a l s o r a i s e d i n t h e two ca se s ment ioned by you and 
i n a n o t h e r smal l c a s e c a l l e d C a r o l i n a Power Company v . F e d e r a l Rese rve 
Bank of Richmond. The l a s t ment ioned case i n v o l v e d a s u i t f o r t h e amount 
of a check which we h a d s e n t t o a non-member bank which f a i l e d b e f o r e we 
r e c e i v e d payment . The lower c o u r t dec ided t o s u s t a i n t h e s e r v i c e of 
p r o c e s s , b u t t he j udge remarked f rom the bench t h a t he f e l t g r e a t u n c e r t a i n -
t y . The amount i n t h i s c a s e was smal l and t h e f a i l e d bank p a i d l a r g e 
d i v i d e n d s . While t h e c a s e was p e n d i n g , t h e r e were s e v e r a l d e c i s i o n s u n d e r 
t h e amended c i r c u l a r s of t h e F e d e r a l Rese rve banks h o l d i n g t h a t the banks 
were e x p r e s s l y a u t h o r i z e d t o a c c e p t exchange d r a f t s , a n d the counse l f o r 
t h e p l a i n t i f f s , a f t e r r e a d i n g t h e s e d e c i s i o n s , t ook a n o n - s u i t . 
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Washington, D. C. 

I n t h e case t r o u g h t "by Page and Company the lower c o u r t a l s o 
d e c i d e d a g a i n s t me, t h e judge a g a i n e x p r e s s i n g g r e a t d o u b t . As you know, 
t h e j u r y r e n d e r e d a v e r d i c t i n our f a v o r on t h e m e r i t s i n t h a t c a s e , "but 
t h e v e r d i c t was s e t a s i d e . The case i s s t i l l pend ing , and r e c e n t l y my 
opponen t s n o t i f i e d me t h a t t h e y hoped to t r y i t d u r i n g t h e coming f a l l # 

I n t h e case of C. G. Morr i s t h e lower c o u r t a l s o dec ided a g a i n s t 
pe on t h i s p o i n t , b u t when the c a s e was t r i e d on the m e r i t s l a s t May, t h e 
c o u r t gave a pe rempto ry i n s t r u c t i o n i n my f a v o r on the m e r i t s . As you 
w i l l r e c a l l , t h e f a c t s i n t h i s case were i d e n t i c a l w i t h t h o s e s e t out i n 
Craven Chemical Company v . Cleve*. 

I n a r g u i n g t h e c a s e s ment ioned above, I c o l l e c t e d some a u t h o r i -
t i e s , and I am s e n d i n g Mr. Powel l a memorandum of t h e c a s e s upon which I 
f e l i e d and of some of t h o s e upon which my opponents r e l i e d . 

I a g r e e w i t h you and Mr. Powel l i n t h i n k i n g t h a t t h e q u e s t i o n 
i s no t of s u f f i c i e n t impor tance to make a "System m a t t e r " of a c a s e 
i n v o l v i n g i t . I t might he d e s i r a b l e t o o b t a i n a d e f i n i t e d e c i s i o n upon 
the p o i n t , b u t I have a lways f e l t t h a t i t was not c e r t a i n whether i t would 
tie more d e s i r a b l e to have tho p o i n t dec ided a g a i n s t u s o r i n our f a v o r . 

I f i t he d e c i d e d a g a i n s t u s , i t w i l l s u b j e c t u s t o some i n c o n -
v e n i e n c e and expense , h u t t h i s i nconven ience and expense w i l l n o t he l a r g e 
when compared w i t h t h e t o t a l expense of F e d e r a l Reserve hanks , and I have 
a lways f e l t t h a t i t i s r a t h e r "good p o l i t i c s " f o r t h e F e d e r a l Rese rve hanks 
ifo t a k e t h e p o s i t i o n t h a t thoy: a r o ' p r e s e n t i n a l l p a r t s of t h e i r d i s t r i c t 
and can he sued a s any o t h e r p e r s o n i n any s t a t e of t h e i r d i s t r i c t . The 
f a c t t h a t we can he sued means t h a t i f any p e r s o n h a s a smal l c l a i m a g a i n s t 
v|.s h e w i l l he a h l e t o a s s e r t i t i n the c o u r t s of h i s own s t a t e , h u t i f a 
p e r s o n i n South C a r o l i n a c o u l d not sue a F e d e r a l Rese rve hank e x c e p t i n 
Richmond, t h e n f o r a l l p r a c t i c a l p u r p o s e s , he c o u l d no t a s s e r t a smal l 
cjlAim a t a l l , f o r t h e expense i n p r o s e c u t i n g a c l a i m i n Richmond would 
exceed t h e amount i n v o l v e d , and i f we r e f u s e d such a c l a i m , i t would 
l e a v e t h e c l a i m a n t w i t h a f e e l i n g t h a t t h e F e d e r a l Rese rve hank was & remote 
a|nd a r b i t r a r y i n s t i t u t i o n which i g n o r e d h i s r i g h t s , r e l y i n g upon i t s 
p r a c t i c a l exempt ion f rom p r o c e s s i n h i s s t a t e . I t i s t r u e , of c o u r s e , 
t h a t i f we can he sued i n eve ry s t a t e , and p e r h a p s i n every coun ty of 
eve ry s t a t e , we a r e t h e o r e t i c a l l y s u b j e c t t o "hold- t ip s u i t s " on s h a l l 
c l a i m s ; h u t , i f we a d o p t t he p o l i c y of d e f e n d i n g to t h e l i m i t e v e r y 
c l a im which we do n o t c o n s i d e r j u s t , we w i l l no t he l o n g vexed w i t h such 
s u i t s a s I men t ioned . 

On t h e o t h e r hand , i f t h e c o u r t s dec ide t h a t t h e s u i t i n p e r s o n 
cannot he b rough t a g a i n s t u s i n eve ry s t a t e , t h e n i t w i l l f o l l o w t h a t 
i n m o s t s t a t e s our p r o p e r t y w i l l be s u b j e c t t o a t t a c h m e n t a s t h e p r o p e r t y 
of a n o n - r e s i d e n t , so t h a t a p l a i n t i f f , who knows our methods of doix^g 
b u s i n e s s , o r i s w i l l i n g t o t ake s u f f i c i e n t t r o u b l e t o d i s c o v e r p r o p e r t y b e -
l o n g i n g t o u s w i t h i n t h e s t a t e , cou ld s e c u r e j u r i s d i c t i o n by a t t a c h m e n t ; 
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and i f our p r o p e r t y i s a t t a c h e d a s t h a t of a n o n - r e s i d e n t , i n most s t a t e s 
we would, no t be e n t i t l e d , to t h e p r o t e c t i o n of a s t a t u t e of l i m i t a t i o n s , 
which we would have i f i t were dec ided t h a t we were doing b u s i n e s s i n 
t he s t a t e and s u b j e c t t o t h e p e r s o n a l s e r v i c e of p r o c e s s . 

While t he p o i n t remains d o u b t f u l , I have f o u n d t h a t t he u n c e r -
t a i n t y i s of i t s e l f an advan tage , f o r , a s you see above, we can r a i s e 
t h e p o i n t i n e v e r y case and f r e q u e n t l y embar rass our opponents by showing 
them t h a t t h e y may be compelled, t o go to t h e Supreme Court of t he U n i t e d 
Sf ta tes b e f o r e t h e y s e c u r e a f i n a l d e c i s i o n . 

I am s e n d i n g a copy of t h i s l e t t e r t o Mr. Powel l and a l o n g 
w i t h i t t h e memorandum of a u t h o r i t i e s which I men t ioned . 

Very t r u l y y o u r s , 

(S ) M. G-. Wal l ace , 
Counse l . 

MOW L 

Copy to -
Mr. Chas . L . Powe l l , Counsel , 
F e d e r a l Rese rve Bank of Chicago 
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