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F E D E R A L E I S 1 E T ! B O A R D „ -

STATEMENT FOR THE PRESS 

For r e l e a s e i n Morning P a p e r s , 
Monday, August 27 , 1928. 

The f o l l o w i n g i s a summary of g e n e r a l 
b u s i n e s s and f i n a n c i a l c o n d i t i o n s 
th roughou t t h e s e v e r a l F e d e r a l Reserve 
D i s t r i c t s , "based upon s t a t i s t i c s f o r 
t h e months of J u l y and Augus t , a s w i l l 
appear i n t h e f o r t h c o m i n g i s s u e of t h e 
F e d e r a l Reserve B u l l e t i n and the monthly 
r e p o r t s of t h e F e d e r a l r e s e r v e h a n k s . 

I n d u s t r i a l and t r a d e a c t i v i t y was in l a r g e r volume in J u l y than i s u s u a l 

in midsummer and t h e g e n e r a l l e v e l of commodity p r i c e s advanced s l i g h t l y . Mem-

b e r hank h o l d i n g s of s e c u r i t i e s and l oans on s e c u r i t i e s d e c l i n e d in J u l y and 

August , w h i l e a l l o t h e r l o a n s i n c r e a s e d to t h e h i g h e s t l e v e l on r e c o r d . Condi-

t i o n s i n t h e money market remained f i r m . 

P r o d u c t i o n — P r o d u c t i o n of m a n u f a c t u r e s and m i n e r a l s showed a s m a l l e r de-

c r e a s e than u s u a l in J u l y , and t h e index of i n d u s t r i a l ' p r o d u c t i o n , which makes 

a l lowance f o r s e a s o n a l v a r i a t i o n s , advanced . P r o d u c t i o n of s t e e l , b i tuminous 

c o a l , p e t r o l e u m , a u t o m o b i l e s , and foo twea r was l a r g e r in J u l y than in J u n e , wh i l e 

a c t i v i t y in t e x t i l e m i l l s , meat p a c k i n g , and copper and a n t h r a c i t e mines d e c l i n e d . 

Lumber p r o d u c t i o n showed l e s s than the u s u a l s e a s o n a l d e c r e a s e . S t e e l m i l l a c t i v -

i t y , w h i l e d u r i n g J u l y was a t an u n u s u a l l y h i g h l e v e l f o r t h e summer s ea son , was 

w e l l m a i n t a i n e d d u r i n g Augus t . Weekly r e p o r t s f rom D e t r o i t f a c t o r i e s show a 

l a r g e r volume o f employment in t h e midd l e of August than a t any p r e v i o u s d a t e , 

i n d i c a t i n g t h a t a u t o m o b i l e p r o d u c t i o n c o n t i n u e d l a r g e i n t h a t month. B u i l d i n g 

c o n t r a c t s awarded d e c l i n e d by somewhat more than t h e u s u a l s e a s o n a l amount i n 

J u l y , b u t were l a r g e r t han i n any p r e v i o u s J u l y , t h e i n c r e a s e ove r l a s t yea r 

b e i n g c h i e f l y in r e s i d e n t i a l b u i l d i n g . C o n t r a c t s awarded i n the f i r s t two 

weeks i n August were s l i g h t l y s m a l l e r than in the same p e r i o d of l a s t y e a r . 
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• E s t i m a t e s of t h e Department of A g r i c u l t u r e a s of August 1 i n d i c a t e c o n s i d e r a b l e 

improvement in c rop c o n d i t i o n s d u r i n g J u l y . E s t i m a t e d wheat p r o d u c t i o n was 

891 ,000 ,000 b u s h e l s , l a r g e r by 91 ,000 ,000 than o n , J u l y 1 and s l i g h t l y l a r g e r 

than t h e y i e l d i n 1927. The corn c r o p i s expec t ed to be more than 3 ,000 ,000 ,000 

b u s h e l s , an i n c r e a s e of 750 ,000 ,000 b u s h e l s f rom l a s t y e a r . F o r e c a s t s f o r o t h e r 

g r a i n c r o p s were a l s o l a r g e r than the J u l y 1 e s t i m a t e s and in most c a s e s exceeded 

l a s t y e a r ' s y i e l d s . The August 1 f o r e c a s t of c o t t o n p r o d u c t i o n was 14 ,290 ,000 , 

a s compared w i t h y i e l d s of 12 ,955 ,000 b a l e s in 1927 and n e a r l y 18 ,000 ,000 b a l e s 

in 1926. 

T r a d e — D i s t r i b u t i o n of commodit ies a t w h o l e s a l e and r e t a i l was i n l a r g e 

volume i n J u l y . S a l e s of d r y goods and shoes a t w h o l e s a l e were l a r g e r than i n 

J u n e , and t h o s e of o t h e r l i n e s were o n l y s l i g h t l y s m a l l e r . Department s t o r e 

s a l e s , a f t e r a l l owance f o r s e a s o n a l changes , i n c r e a s e d i n J u l y . Compared w i t h 

J u l y a yea r ago t r a d e of b o t h w h o l e s a l e and r e t a i l f i r m s wae'- l a r g e r . S tocks of 
of 

depar tment s t o r e s a n d / w h o l e s a l e f i r m s c o n t i n u e d s m a l l e r t h a n a y e a r ago . 

F r e i g h t - c a r l o a d i n g s i n c r e a s e d by more than t h e u s u a l s e a s o n a l amount in 

J u l y and fof t h e f i r s t t ime t h i s yea r were l a r g e r than i n t h e c o r r e s p o n d i n g 

month of 1927. I n c r e a s e s , compared w i t h l a s t y e a r , were r e p o r t e d in l o a d i n g s 

of m i s c e l l a n e o u s commodit ies and o f g r a i n , r e f l e c t i n g t h e e a r l y h a r v e s t i n g of 

t h e c rop t h i s y e a r . The l a r g e s t d e c r e a s e , a s compared w i t h a yea r ago , was in 

l i v e s t o c k s h i p m e n t s . During t h e f i r s t two weeks in August , t o t a l l o a d i n g s were 

in about t h e same volume a s in t h e c o r r e s p o n d i n g weeks of l a s t y e a r . 

P r i c e s — T h e g e n e r a l l e v e l of w h o l e s a l e commodity p r i c e s i n c r e a s e d s l i g h t l y 

i n J u l y r e f l e c t i n g c h i e f l y advances in t h e p r i c e s of l i v e s t o c k and m e a t s , a l t h o u g h 

t h e r e were a l s o sma l l i n c r e a s e s i n h i d e and l e a t h e r p r o d u c t s , t e x t i l e s , pe t ro l eum 

p r o d u c t s , and b u i l d i n g m a t e r i a l s . There was a sha rp d e c l i n e i n t h e p r i c e of 

g r a i n s , o t h e r than c o r n , and some d e c r e a s e in chemica l s and d r u g s , s i l k , r u b b e r , 

and au tomobi l e t i r e s . Dar ing t h e f i r s t h a l f of August t h e r e were i n c r e a s e s in 
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t h e p r i c e s of s u g a r , hogs and p o r k p r o d u c t s , coke , and lumber , and d e c r e a s e s in 

g r a i n s , c o t t o n , wool and h i d e s . 

Bank Cred i t—Between J u l y 18 and August 15 t o t a l l o a n s and i n v e s t m e n t s of 

member banks i n l e a d i n g c i t i e s d e c r e a s e d by about $130 ,000 ,000 . This d e c l i n e r e -

f l e c t e d a c o n s i d e r a b l e r e d u c t i o n in i n v e s t m e n t s , c h i e f l y a t banks i n Hew York 

C i t y , and some f u r t h e r d e c l i n e in l o a n s on s e c u r i t i e s . A l l o t h e r l o a n s , which 

i n c l u d e l oans f o r commercial p u r p o s e s , showed a smal l s e a s o n a l i n c r e a s e and a t 

t h e midd le of August were i n t h e l a r g e s t volume s i n c e e a r l y in 1921 and n e a r l y 

$230,000,000 l a r g e r than a t t h e autumn peak of l a s t y e a r . The re -was -a f u r t h e r - ' l a r g e 

d e c l i n e in n e t demand d e p o s i t s , and p r a c t i c a l l y no change i n t ime d e p o s i t s . 

Volume of r e s e r v e bank c r e d i t o u t s t a n d i n g showed l i t t l e change between J u l y 

25 and August 22 . D i s c o u n t s and a c c e p t a n c e h o l d i n g s i n c r e a s e d s l i g h t l y w h i l e 

U n i t e d S t a t e s s e c u r i t y h o l d i n g s were p r a c t i c a l l y unchanged. I n c r e a s e d demand 

f o r c u r r e n c y , which i s u s u a l a t t h i s t ime of t h e y e a r , h a s n o t r e s u l t e d in an 

e q u i v a l e n t growth in r e s e r v e bank c r e d i t , because i t was o f f s e t in p a r t by a 

d e c l i n e i n r e s e r v e s r e q u i r e d by member banks , which r e f l e c t e d t h e d e c r e a s e i n 

t h e i r d e p o s i t s . 

There were f u r t h e r i n c r e a s e s between t h e midd le of J u l y and t h e midd le of 

August in open-marke t r a t e s on c o l l a t e r a l l o a n s , commercial p a p e r and b a n k e r s ' 

a c c e p t a n c e s . 
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