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FEDERAL RFSERVE BOARD R
STATHMENT FOR THE PRESS

For release in Morning Papers,
Monday, August 27, 1928.

The following is a summary of general
business anc financial conditions
throughout the several Federal Reserve
Districts, based upon statistics for

the months of July and August, as will
appear in the forthcoming issue of the
Federal Reserve Bulletin and the monthly
reports of the Federal reserve banks.

Industrial and trade activity was in larger volume in July than is usual
in midsummer and the general level of commodity prices advanced slightly. Mem-
ber bank holdings of securities and loans on securities declined in July and
August, while all other loans increased to the highest level on record. Condi-
tions in the money market remsined firm.

Production--Production of manufactures and minerals showed a smaller de-
crease than usual in July, and the index of industrial production, which makes
allowance for seasonal variations, advanced, Production of steel, bituminous
coal, petroleum, automobiles, and footwear was larger in July than in June, while
activity in textile mills, meat packing, and copper and anthracite mines declined.
Lumber production showed less than the usual seasonal decrease. Steel mill activ-
ity, while during July was at an unusually high level for the summer season, was
well maintained during August. Weekly reports from Detroit factories show a
larger volume of employment in the middle of August than at any previous date,
indicating that automobile production continued large in that month. Building
contracts awarded declined by somewhat more than the usual seasonal amount in
July, but were larger than ip any previous July, the increase over last year
being chiefly in residential building . Contracts awarded in the first two
weeks in August were slightly smaller than in the same period of last year.
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ep8timates of the Department of Agriculture as of August 1 indicate considerable
improvement in crop conditions during July. Estimated wheat production was
891,000,000 bushels, larger by 91,000,000 than om July 1 and slightly larger
than the yield in 1927. The corn crop is expected to be more than 3,000,000,000
bushels, an increase of 750,000,000 bushels from last year. Forecasts for other
grain crops were also larger than the July 1 estimates and in most cases exceeded
last year's yields. The August 1 forecast of cotton production was 14,290,000,
as compared with yields of 12,955,000 bales in 1927 and nearly 18,000,000 bales
in 1926.

Trade--Distribution of commodities at wholesale and retail was in large
volume in July. Sales of dry goods and shoes at wholesale were larger than in
June, and those of other lines were only slightly smaller. Department store
sales, after allowance for seasonal changes, increased in July. Compared with
July a year ago trade of both wholesale and retail firms wgg. larger. Stocks of
department stores angiwholesale firms continued smaller thana year ago.

Freight~car loadings increased by more than the usual seasonal amount in
July and fof the first time this year were larger than in the corresponding
month ﬁf 1927. 1Increases, compared with last year, were reported in loadings
of miscellaneous commodities and of grain, reflecting the early harvesting of
the crop this year. The largest decrease, as compared with a year ago, was in
livestock shipments. During the first two weeks in August, total loadings were
in about the same volume as in the corresponding weeks of lasf year.

Prices--The general level of wholesale commodity prices increased slightly
in July reflecting chiefly advances in the prices of livestock and meats, although
there were also small increases in hide and leather products, textiles, petroleum
products, and building materials, There was a sharp decline in the price of
grains, other than corn, and some decrease in chemicals and drugs, silk, rubber,

and automobile tires. During the first half of August there were increases in
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the prices of sugar, hogs and pork products, coke, end lumber, and decreases in
grains, cotton, wool and hides.

Bank Credit--Between July 18 and August 15 total loans and investments of
member banks in leading cities decreased by about $130,000,000. This decline re-
flected a considerable reduction in investments, chiefly at banks in New York
City, and some further decline in loans on securities. All other loans, which
include loans for commercial purposes, showed a small seasonal increase and at
the middle of August were in the largest volume since early in 1921 and nearly
$230,000,000 larger than at the autumn peak of last year. Therc.was-a .further-large
decline in net demand deposits, and practically no change in time deposits.

Volume of reserve bank credit outstanding showed little change between July
25 and August 22. Discounts and acceptance holdings increased slightly while
United Stateé security holdings were practically unchanged. Increased demand
for currency, which is usual at this time of the year, has not resulted in an
equivalent growth in reserve bank credit, because it was of fset in part by a
decliﬁe in reserves required by member banks, which reflected the decrease in
their deposits. |

There were further increases between the middle of July and the middle of
August in open-market rates on collateral loans, commercial paper and bankers!'

acceptances.
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