
F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

X-6100 

For r e l e a s e i n Morning P a p e r s , 
S a t u r d a y , J u l y 28 , 1928. 

The f o l l o w i n g i s a summary of g e n e r a l 
b u s i n e s s and f i n a n c i a l c o n d i t i o n s 
th roughout t he s e v e r a l F e d e r a l Reserve 
D i s t r i c t s , "based upon s t a t i s t i c s f o r 
t he months of June and J u l y , as w i l l 
appear i n t h e fo r thcoming i s s u e of the 
Fede ra l Reserve B u l l e t i n and the monthly 
r e p o r t s of the Fede ra l r e s e r v e "banks. 

I n d u s t r i a l p r o d u c t i o n and the d i s t r i b u t i o n of commodities i n June were i n 

s m a l l e r volume than i n May and the g e n e r a l l e v e l of w h o l e s a l e p r i c e s , f o l l o w i n g 

a sha rp advance i n A p r i l and May a l s o d e c l i n e d . Member bank c r e d i t was i n 

r e c o r d volume e a r l y i n J u l y and i n d e b t e d n e s s a t the r e s e r v e banks was l a r g e r 

than a t any time i n the p a s t s i x y e a r s . 

P r o d u c t i o n — A c t i v i t y of m a n u f a c t u r i n g i n d u s t r i e s d e c l i n e d s l i g h t l y i n June , 

and t h e r e was a d e c r e a s e of abou t 6 p e r cent i n t h e ou tpu t of m i n e r a l s owing t o 

d e c l i n e s i n the p r o d u c t i o n of c o a l . The manufac tu re of i r o n and s t e e l d e c r e a s e d 

i n June by somewhat more than the u s u a l s e a s o n a l amount, bu t t h e r e a r e i n d i c a -

t i o n s t h a t t h e r e were no f u r t h e r d e c l i n e s i n J u l y and the i n d u s t r y was somewhat 

more a c t i v e than a y e a r ago . P r o d u c t i o n of f l o u r and a c t i v i t y of c o t t o n and 

wool m i l l s a l s o d e c l i n e d i n June . Automobile p r o d u c t i o n showed c o n s i d e r a b l y 

l e s s than the u s u a l s e a s o n a l d e c l i n e i n J u n e , and weekly employment f i g u r e s 

f o r D e t r o i t i n d i c a t e t h a t o p e r a t i o n s of au tomobi le p l a n t s were w e l l ma in t a ined 

d u r i n g the f i r s t t h r e e weeks of J u l y . The m a n u f a c t u r e of a g r i c u l t u r a l imple -

ments and machine t o o l s con t inued i n June a t the h i g h l e v e l r eached l a s t s p r i n g . 

P r o d u c t i o n of lumber , copper , and s h o e s , and a c t i v i t y of s i l k m i l l s i n c r e a s e d 
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i n J u n e . 

C o n t r a c t s awarded f o r new b u i l d i n g con t inued l a r g e i n June and 

t o t a l awards f o r t h e f i r s t h a l f of the yea r exceeded those f o r any 

p r e v i o u s c o r r e s p o n d i n g p e r i o d . There were i n c r e a s e s over l a s t y e a r 

i n c o n t r a c t s f o r r e s i d e n t i a l , i n d u s t r i a l , p u b l i c , and e d u c a t i o n a l 

"bui ld ing . Awards d u r i n g the f i r s t t h r e e weeks i n J u l y were i n some-

what s m a l l e r volume than f o r the co r r e spond ing p e r i o d of l a s t y e a r . 

The J u l y e s t i m a t e s of the Department of A g r i c u l t u r e i n d i c a t e 

a y i e l d of wheat of 800 ,000 ,000 "bushels, a d e c r e a s e of 8 p e r cen t 

f rom t h e h a r v e s t e d y i e l d of 1927, and a y i e l d of corn of 2 , 7 3 6 , 0 0 0 , 0 0 0 

b u s h e l s , a r e d u c t i o n of 2 p e r c e n t . The p r o d u c t i o n of o a t s , b a r l e y , 

wh i t e p o t a t o e s , and tobacco i s expec t ed to be l a r g e r than l a s t y e a r . 

The a c r e a g e o f c o t t o n i n c u l t i v a t i o n on J u l y 1 was e s t i m a t e d a t 

4 6 , 6 9 5 , 0 0 0 a c r e s , an i n c r e a s e of 11 p e r cen t as compared w i t h t h a t 

of a y e a r a g o . 

Trade—Merchandise d i s t r i b u t i o n a t r e t a i l and who lesa l e was 

s e a s o n a l l y s m a l l e r i n June than i n May. S a l e s of depar tment s t o r e s 

d e c l i n e d by about the u s u a l s e a s o n a l amount, w h i l e the d e c l i n e s i n 

s a l e s of cha in s t o r e s were s m a l l e r . Sa le s of w h o l e s a l e f i r m s i n most 

l i n e s of t r a d e showed a more than u s u a l s e a s o n a l d e c l i n e . Compared 

w i t h a y e a r ago s a l e s of depar tment s t o r e s and c h a i n s t o r e s were 

l a r g e r and those of w h o l e s a l e f i r m s were s m a l l e r . S tocks of whole-

s a l e f i r m s were i n abou t the same volume a t the end of June as a y e a r 

ago and those of depa r tmen t s t o r e s were s m a l l e r . 

F r e i g h t - c a r l o a d i n g s f o r p r a c t i c a l l y a l l c l a s s e s of commodities 

d e c l i n e d i n June and con t inued i n s m a l l e r volume than a y e a r a g o . During 
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t h e f i r s t two weeks of J u l y , however, owing to i n c r e a s e s in l o a d i n g s of 

g r a i n s and m i s c e l l a n e o u s commodit ies , t o t a l l o a d i n g s were l a r g e r than 

i n the c o r r e s p o n d i n g -oeriod of 1937 bu t con t inued "below the h igh l e v e l 

of 1926. 

P r i c e s — T h e g e n e r a l l e v e l of who le sa l e commodity p r i c e s d e c l i n e d 

i n June and the Bureau of Labor S t a t i s t i c s i n d e x , which had advanced 

from 96 p e r cen t of t he 1926 ave rage i n March, t h e low p o i n t f o r the 

y e a r , t o 9 8 . 6 p e r c e n t i n May, d e c l i n e d i n June to 9 7 . 6 p e r c e n t . The . 

d e c l i n e i n t h e a l l - c o m m o d i t i e s index r e f l e c t e d d e c r e a s e s i n t h o s e 

groups which had advanced most r a p i d l y i n p r e v i o u s months—•farm p r o d u c t s , 

f o o d s , and h i d e s and l e a t h e r p r o d u c t s . P r i c e s of l i v e s t o c k and mea t s , 

which a r e i n c l u d e d i n t h e s e g r o u p s , however, showed f u r t h e r advances 

i n J u n e , and t h e r e was a l s o an i n c r e a s e i n t h e p r i c e s of b u i l d i n g 

m a t e r i a l s , wh i l e p r i c e s of s i l k and rayon , f e r t i l i z e r m a t e r i a l s , house 

f u r n i s h i n g s , and au tomob i l e t i r e s d e c l i n e d . Dur ing t h e f i r s t t h r e e 

weeks i n J u l y t h e r e were d e c l i n e s i n . t h e p r i c e s of wheat and c o t t o n , 

and advances i n t h o s e of c a t t l e and hogs . 
'9 

Bank credit—Member bank c r e d i t , a f t e r r i s i n g t o a r e c o r d volume 

e a r l y i n J u l y , d e c l i n e d somewhat d u r i n g the two f o l l o w i n g weeks and on 

J u l y 18 t o t a l l o a n s and i n v e s t m e n t s of r e p o r t i n g banks i n l e a d i n g 

c i t i e s were about ' $160 ,000 ,000 s m a l l e r than f o u r weeks e a r l i e r . The 

d e c r e a s e was l a r g e l y the r e s u l t of r e d u c t i o n by a b o u t $125 ,000 ,000 i n 

the b a n k s ' i n v e s t m e n t h o l d i n g s , b u t r e f l e c t e d a l s o a d e c l i n e i n the 

volume of l o a n s on s e c u r i t i e s f o l l o w i n g a temporary i n c r e a s e over the 

m i d - y e a r . Con t r a ry t o the u s u a l s e a s o n a l t r e n d , l o a n s l a r g e l y f o r 

commercial p u r p o s e s were in r e c o r d volume d u r i n g t h e p e r i o d . 
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Member bank "borrowing a t t h e r e s e r v e banks showed a d e c l i n e f o l l o w i n g 

the m i d - y e a r s e t t l e m e n t p e r i o d , b u t the volume on J u l y 25 , a t s l i g h t l y 

more than $ 1 , 0 0 0 , 0 0 0 , 0 0 0 , was somewhat l a r g e r than f i v e weeks e a r l i e r . 

Hold ings of a c c e p t a n c e s and U n i t e d S t a t e s s e c u r i t i e s d e c l i n e d d a r i n g the 

p e r i o d . 

In J u l y t h e r e were f u r t h e r advances i n open market r a t e s f o r commercial 

pape r and b i l l s , and d i s c o u n t r a t e s a t seven of the F e d e r a l r e s e r v e banks 

were r a i s e d f rom 4 | t o 5 p e r c e n t . 
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