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For release in Morning Papers,
Saturday, July 28, 1928.
The following is a summary of general
business and financial conditions
throughout the several Federal Reserve
Districts, based upon statistics for
the months of June and July, as will
appear in the forthcoming issue of the
Federal Reserve Bulletin and the monthly
reports of the Federal reserve banks.

Industrial production and the distribution of commodities in June were in
smaller volume than in May and the general level of wholesale prices, following
a sharp advance in April and May also declined. Member bank credit was in
record volume early in July and indebtedness at the reserve banks was larger
than at any time in the past six years.

Production--Activity of manufacturing industries declined slightly in June,
and there was a decrease of about 6 per cent in the output of minerals owing to
declines in the production of coal. The manufacture of iron and steel decreased
in June by somewhat more than the usual seasonal amount, but there are indica-
tions that there were no further declines in July and the industry was somewhat
more active than a year ago. Production of flour and activity of cotton and
wool mills also declined in June. Automobile production showed considerably
less than the usual seasonal decline in June, and weekly employment figures
for Detroit indicate that operations of automobile plants were well maintained
during the first three weeks 6f July. The manufacture of agricultural imple-
ments and machine tools continued in June at the high level reached last spring.
Production of lumber, copper, and shoes, and activity of silk mills increased
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in June.

Contracts awarded for new building continued large in June and
total awards for the first half of the year exceeded those for any
previous corresponding period. There were increases over last year
in contracts for residential, industrial, public, and educational
building. Awards during the first three weeks in July were in some-
what smaller volume than for the corresponding period of last year.

The July estimates of the Department of Agriculture indicate
a yield of wheat of 800,000,000 bushels, a decrease of 8 per cent
from the harvested yield of 1927, and a yield of corn of 2,736,000,000
bushels, a reduction of 2 per cent. The production of oats, barley,
white potatoes, and tobacco is expected to be larger than last year.
The acreage of cotton in cultivation on July 1 was estimated at
46,695,000 acres, an increase of 11 per cent as compared with that
of a year ago.

Trade--Merchandise distribution at retail and wholesale was
seasonally smaller in June than in May. Sales of department stores
déclined by about the usual seasonal amount, while the declines in
sales of chain stores were smaller. Sales of wholesale firms in most
lines of trade showed a more than usual seasonal decline. Compared
with a year ago sales of department stores and chain stores were
larger and those of wholesale firms were smaller. Stocks of whole-
sale firms were in about the same volume at the end of June as a year
ago and those of department stores were smaller.

Freight-car loadings for practically all classes of commodit?es

declined in June and continued in smaller volume than a year ago. During
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the first two weeks of July, however, owing to increases in loadings of
grains and miscellaneous commoditié;, total loadings were larger than
in the corresponding meriod of 1927 but continued below the high level
of 1926.

Prices-~The general level of wholesale commodity prices declined
in June and the Bureau of Labor Statistics index, which had advanced
from 96 per cent of the 1925 average in March, the low point for the

year, to 98.6 per cent in May, declined in June to 97.6 per cent. The

.decline in the all-commodities index reflected decreases in those
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groups which had advanced most rapidly in previous months--farm products,
foods, and hides and leather products. Prices of livestock and megts,
which are included in these groups, however, showed further advances |

in June, and there was also an increase in the prices of building
materials, while prices of silk and rayon, fertilizer materials, house
furnishings, and automobile tires declined. During the first three
weeks in Juyy there were declines in the prices of whoat and cotton,

and advances in those of cattle and hogs.

Bank cre&it—-Mem;er bank credit, after rising to a record volume
early in July, declined somewhat during ghe two following weeksiand on
July 18 total loans ahd investments of reporting banks in leading
cities were about-$160,000,000 smg}ler than four weeks earlier. The
decrease was largely the result of reduction by about §125.000,000 in
the banks' investment holdings, but reflected also a decline in the
volume of loans on securities following a temporary increase over the
mid-year. Contrary to the usual seasonal trend, loans largely for

commercial purposes were in record volume during the period.
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Member bank borrowing at the reserve banks showed a decline following
the mid-year settlement period, but the volume on July 25, at slightly
more than $1,000,000,000, was somewhat larger than five weeks earlier.
Holdings of acceptances and United States securities declined during the
period.

In July there were further advances in open market rates for commercial
pgper and bills, and discount rates at seven of the Federal reserve banks

were raised from 4} to 5 per cent.
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