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CONFIDENTIAL. 

Dear S i r : 

The a t t a c h e d communicat ion f rom t h e A s s i s t a n t 
S e c r e t a r y of t h e T r e a s u r y , w i t h r e f e r e n c e to t h e s t a t u s 
of t h e T r e a s u r y ' s p rogram f o r r e d u c i n g t h e s i z e of c u r r e n c y 
n o t e s i n so f a r a s i t conce rns the Bureau of Engrav ing and 
P r i n t i n g , i s s e l f - e x p l a n a t o r y . You w i l l n o t e p a r t i c u l a r l y 
t h e r e q u e s t c o n t a i n e d i n t h e l e t t e r t h a t t h e Board p l a c e 
a p p r o p r i a t e p r i n t i n g o r d e r s f o r t h e new n o t e s . I t seems 
d e s i r a b l e t o t h e Board t h a t t h i s r e q u e s t "be compl ied w i t h , 
and you a r e , t h e r e f o r e , r e q u e s t e d t o c o n s u l t w i t h t h e p r o p e r 
o f f i c i a l s -of your "bank and w i r e the F e d e r a l R e s e r v e B o a r d , on 
o r b e f o r e J u l y 1 0 t h , t h e amount of each d e n o m i n a t i o n of n o t e s 
of y o u r bank which s h o u l d be p r i n t e d d u r i n g t h e f i s c a l y e a r , 
i n o r d e r t h a t t h e r e may be on hand h e r e a t t he c l o s e of t h e 
y e a r s u f f i c i e n t s t o c k s of t h e s m a l l e r n o t e s t o t a k e c a r e of 
y o u r r e q u i r e m e n t s ' f o r a t e n o r * t w e l v e mon ths ' p e r i o d . 

The q u e s t i o n of t h e i s s u e d a t e or d a t e s f o r t h e new 
F e d e r a l r e s e r v e n o t e has n o t y e t been d e t e r m i n e d . As s t a t e d 
i n t h e T r e a s u r y ' s l e t t e r , t h i s w i l l depend ( l ) upon t h e t ime 
which i t t a k e s t o a c c u m u l a t e i n advance s u f f i c i e n t s t o c k s of 
t h e new. n o t e s , and (2 ) t h e e x t e n t t o which i t may seem d e s i r -
a b l e t o make u s e of e x i s t i n g s t o c k s of F e d e r a l r e s e r v e n o t e s 
of t h e p r e s e n t s i z e . The Board would n o t be i n c l i n e d to l o o k 
w i t h f a v o r upon any s u g g e s t i o n ' a s t o the i s s u e d a t e f o r t h e 
new F e d e r a l r e s e r v e n o t e s which might i n v o l v e t h e d e s t r u c t i o n 
of too l a r g e an amount of t he u n i s s u e d s t o c k of n o t e s of t h e 
p r e s e n t s i z e and ha s so a d v i s e d t h e T r e a s u r y Depar tment i n i t s 
r e p l y t o t h e e n c l o s e d communica t ion . 

The T r e a s u r y h a s r e q u e s t e d t h a t t h e c o n t e n t s of t h e 
e n c l o s e d l e t t e r be t r e a t e d a s s t r i c t l y c o n f i d e n t i a l . 

Very t r u l y y o u r s , 

Edmund P i a t t , 
Vice Gove rno r . 

TO ALL FEDERAL RESERVE AGENTS. 
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T R E A S U R Y D E P A R T M E N T 

WASHINGTON 

X-6084-a 

June 29, 1928. 

JJeax Governor P i a t t : 

R e f e r r i n g to my d i s c i s s i o n w i t h your Board Tuesday morning, 

r e l a t i v e to the s t a t u s of the T r e a s u r y ' s program f o r r e d u c i n g the 

s i z e of cu r r ency n o t e s , I wish to c o n f i r m my s t a t e m e n t s made a t the 

c o n f e r e n c e to the e f f e c t t h a t the problem immedia te ly c o n f r o n t i n g 

the Treasury i s to complete a d j u s t m e n t s a t t he Bureau of Engraving -

and P r i n t i n g which have been unde r way f o r some t ime p a s t , and p a r -

t i c u l a r l y , so f a r a s can be done, a d j u s t m e n t of t he l a b o r s i t u a t i o n 

f o r t h e coming f i s c a l y e a r , b e g i n n i n g J u l y 1 , 1928. Commencing, on 

o r abou t t h a t d a t e , the Bureau p r o p o s e s to go i n t o t h e p r o d u c t i o n of 

U n i t e d S t a t e s n o t e s of t h e s m a l l e r s i z e and a l o n g abou t October o r 

November, 1928, i t w i l l be p r e p a r e d to beg in p r o d u c i n g F e d e r a l r e s e r v e 

n o t e s of t h e r e d u c e d s i z e . 

I t i s e s s e n t i a l t h a t the work a t t he Bureau be l a i d out over 

the f i s c a l yea r p e r i o d and i n t h i s connec t ion we shou ld know a t t h e 

e a r l i e s t p r a c t i c a b l e d a t e the amount of F e d e r a l r e s e r v e n o t e p r i n t i n g s 

f o r t h e yea£ . Un les s u n f o r e s e e n c o n t i n g e n c i e s a r i s e , new n o t e s of t he 

v a r i o u s T r e a s u r y i s s u e s w i l l be p u t i n t o c i r c u l a t i o n a t a b o u t the end 

of t h e coming f i s c a l y e a r , and the work a t t he Bureau of Engraving and 

p r i n t i n g d u r i n g t h e e a r l y months of the yea r w i l l be d i r e c t e d toward 

b u i l d i n g up a d e q u a t e s t o c k s of t h e s e n o t e s . I t i s c o n f i d e n t l y 

b e l i e v e d t h a t t he r e s e r v e bank i s s u e s , or a t l e a s t some of those of 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



X-6084-a 

- 2 - * 

t h e r e s e r v e t a n k s , can be p u t i n t o c i r c u l a t i o n s h o r t l y a f t e r the c l o s e 

of t he f i s c a l y e a r , t h a t i s , a f t e r J u l y 1, 1929, and consequen t ly I 

pubmit t h a t the Bureau of Engraving and P r i n t i n g shou ld b§ d i r e c t e d to 

commence a s soon a s p r a c t i c a b l e the p r i n t i n g of the new F e d e r a l r e s e r v e 

j i o t e s , so t h a t by the c l o s e of the year t h e r e w i l l have been accumula ted 

&t t h e Bureau f o r each F e d e r a l r e s e r v e bank s u f f i c i e n t s t o c k s of each 

denomina t ion t o meet r equ i r emen t s f o r a t en or twe lve months ' p e r i o d 

f o l l o w i n g t h e d a t e or d a t e s upon which the new r e s e r v e n o t e s a r e p u t 

i n t o c i r c u l a t i o n . The Treasury would, t h e r e f o r e , a p p r e c i a t e your 

Board p l a c i n g a p p r o p r i a t e p r i n t i n g o r d e r s wi th the Bureau of Engraving 

and P r i n t i n g . 

I wish to r e i t e r a t e my p r e v i o u s a d v i c e t h a t the i s s u e d a t e or 

d a t e s f o r reduced s i z e d F e d e r a l r e s e r v e bank cu r rency i s dependent 

(1) upon the t ime which i t t akes t o accumula te i n advance s u f f i c i e n t 

s t o c k s t h e r e o f , and (2 ) the e x t e n t to which i t may seem d e s i r a b l e to 

make u s e of now e x i s t i n g s t o c k s of F e d e r a l r e s e r v e n o t e s of the p r e s e n t 

s i z e . 

While i t may n o t be p o s s i b l e to f i x a d a t e t h a t w i l l p e r m i t of 

the e n t i r e s t o c k of t h e s e no te s b e i n g exhaus ted p r i o r to the t u r n o v e r , 

t h e T r e a s u r y w i l l g i v e c o n s i d e r a t i o n to t h i s problem i n f i x i n g t h e i s s u e 

d a t e , and a s I have p r e v i o u s l y p o i n t e d o u t , the r e d u c t i o n i n c o s t of 

t h e new n o t e s w i l l s p e e d i l y compensate the banks f o r any b a l a n c e of 

n o t e s t h a t i t may be found n e c e s s a r y to d e s t r o y . 

Very t r u l y y o u r s , 
Edmund P i a t t , E s q . , 
Vice Governor , (S) 
F e d e r a l Reserve Board- HEWBY HEERICK BOOT), 

A s s i s t a n t S e c r e t a r y . 
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