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Thursday, June 28, 1928,
The following is a summary of general

business ard financial conditions
throughout the several Federal Reserve
Districts, bdsed upon statistics for
the months of May and June, as will
appear in the forthcoming issue of the
Federal Reserve Bulletin and the monthly
reports of the Federal reserve banks.
Industrial production continued during May in about the same volume )
as in the three preceding months., Wholesale and retail trade increased in
May and the general level of commodity prices showed a further advance.
Security loans of member banks, which were in record volume in May, declined
considerably during the first three weeks in June. Conditions in the money
market remained firm.

Production--Production of manufactures,was slightly smaller in May than
in April, when allowance is made for usual seasonal variations, while the
output of minerals increased somewhat. Production of steel declined in May.
from the high level attained in April but was in ahout thé same volume as a
year ago. Since the first of June buying of steel products has been light
and there have been further decreases in production., Daily average produc-
tion of automobiles was in about the same volume in May as in April and pre-
liminary reports for the first three weeks in June indicate that factory
operations were maintained at practiocally the same level. Activity of textile
mille was somewhét larger in May and there were also increases in the slaugh-
ter of livestock and in the production of building materials, nonferrous |
metals, and coal, while the production of petroleum declined., The value of
ngﬁmfmFRAsgyilding contracts awarded during May, as reported by the F, W. Dodge
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Corporation for 37 states east of the Rocky Mountaiﬁs, was larger than in any
previous month, and awards during the first half of June exceeded those for
‘the corresponding period of last year. Indicated production of winter wheat,
as re@orted by the Department of Agriculture on the basis of June 1 condition,
amounted to 512,000,000 bushels, 40,000,000 bushels less than the harvested
production of 1927. *

Trade-~-Distribution of merchandise, both at wholesale and at retail,
was in larger volume in May than in April. Making allowances for customary
seasénal influences, sales in all lines of wholesale trade showed increases,
although in most lines they continued in smaller volume than a year ago.
Department store sales were larger than in April, and at about the same
level as a year ago, while sales of chaip stores and mail order houses
showed increases both over last month and over last year.

Volume of freight-car loadings increased further during May, but con-
tinued sﬁaller than during the corresponding month of either of the two pre-
vious years. Loadings of miscellaneous commodities, however, which represent
largely manufactured products, were larger in May of this year than in that
month of any previous year.

Prices--The general level of wholesale commodity prices, as iﬁdicated
by the Bureau of Labor Statistics index, increased in May by over one per
cent to 98.6 per cent of the 1926 average, the highest figure recorded for
any month since Oétober 1926, There were increases in most of the princi§a1 "
groups of commodities but the largest advances in May as in April occurred in
farm products and foods. Contrary to the general trend, prices of pig iron,
hides, raw silk, fertilizer materials, and rubber showed declines during the
month. Since the middle of May there have been decreases in mrices of grains,

o h%%s, sheep, pig iron, and hides, while prices of raw wool, nonferrous metals,
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lumber, and rubber have advanced.

Bank credit--Loans and investments of member banks in leading

seitieg on June 20 showed a decline from the high point which was reached
on May 16. Toans og securities, which had increased by more than
$1,200,000,000 since May 1927 declined $200,000,000, while all other
loans, including loans for commercial and agricultural purposes, increased
somewhat. There was a small increase in total investments.

During the four weeks ending June 20 there were withdrawals of
nearly $75,000,QOO from the country's stock of gold, and the wolume of
reserve bank credit outstanding increased somewhat, notwithstanding a
decline in member bank reserve requirements. Member bank borrowing at
the reserve banks continued to increase and early in June exceeded
$1,000,000,000 for the first time in morc than six years. Acceptance
holdings of the reserve banks declined considerably, while there was
little change in their holdings of U. S. securities.

After the middle of May firmer conditions in the money market
were reflected in advances in the open market rates to the highest levels

since the early part of 192Y4.
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