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F E D E R A L B E S E E V E B O A R D 

STATEMENT FOR THE PRESS 

For r e l e a s e i n Morning Papers , 
Monday, May 28, 1928. 

The fo l lowing i s a summary of genera l 
"business and f i n a n c i a l cond i t ions 
throughout the s e v e r a l Federa l Reserve 
D i s t r i c t s , based upon s t a t i s t i c s fo r 
the months of A p r i l and May, a s contained 
i n the forthcoming i s s u e of the Federal 
Reserve B u l l e t i n . 

Volume of i n d u s t r i a l p roduc t ion cor t inued l a r g e during A p r i l , r e f l e c t i n g 

c h i e f l y inc reased ou tpu t i n metal i n d u s t r i e s , whi le a c t i v i t y i n i n d u s t r i e s 

producing food and c l o t h i n g decreased . Wholesale and r e t a i l t r a d e a l s o 

d e c l i n e d . The g e n e r a l l e v e l of wholesale commodity p r i c e s i n c r e a s e d i n 

Apr i l r e f l e c t i n g advances i n farm p r o d u c t s . There were l a r g e expor t s of 

gold i n A p r i l and May, member bank loans and t h e i r borrowings a t the rese rve 

banks continued to i n c r e a s e , and money r a t e s showed f u r t h e r advances . 

Produc t ion—Product ion of manufactures remained i n about the same 

volume i n A p r i l as i n March, while output of minera l s dec l ined s l i g h t l y , 

owing c h i e f l y to a decrease in p roduc t ion of bituminous c o a l . Dai ly average 

output of i r o n and s t e e l , copper, and z inc , i nc r ea sed i n A p r i l , bu t s i n c e 

the f i r s t of May t h e r e has been some cur ta i lment in s t e e l - m i l l a c t i v i t y . 

Automobile p roduc t ion was maintained i n l a r g e volume dur ing A p r i l and ac -

cording to p r e l i m i n a r y r e p o r t s a l s o dur ing the f i r s t h a l f of May. Tex t i l e 

m i l l a c t i v i t y , ou tpu t of boots and shoes , and meat p roduc t ion showed sub-

s t a n t i a l d e c l i n e s dur ing A p r i l . Volume of f a c t o r y employment dec l i ned 
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s l i g h t l y , r e f l e c t i n g c h i e f l y decreases i n the food, l e a t h e r , and t e x t i l e 

i n d u s t r i e s . Bui ld ing con t r ac t s awarded in Apr i l exceeded those f o r any 

p rev ious month, and awards during the f i r s t three weeks of May continued 

in u n u s u a l l y l a rge volume• 

Trade—Sales "by department s t o r e s and "by wholesale f i r m s i n most 

l i n e s of t r ade dec l i ned in Apr i l and were i n smal ler volume than a year 

ago. Average d a i l y s a l e s of department s t o r e s , a f t e r al lowance i s made 

f o r the e a r l i e r da t e of Eas ter and the u s u a l seasona l changes, were 

smal le r in A p r i l than in March and were a l s o smal le r than in A p r i l a 

year ago. This decrease was due l a r g e l y to un favo rab l e weather cond i t i ons . 

Stocks of department s t o r e s , a f t e r adjus tment f o r seasona l changes, were 

in ah out the same volume as i n March and s l i g h t l y smal le r than a year ago. 

F r e i g h t car loadings showed an inc rease "between the "beginning of Apr i l 

and the middle of May, "but continued smal ler than a year ago f o r most 

c l a s se s of commodities. 

Prices—The g e n e r a l l e v e l of wholesale commodity p r i c e s , as i n d i c a t e d 

by the index of the Bureau of Labor S t a t i s t i c s , i nc reased from 96 pe r cent 

of the 1926 average i n March to 97.4 per cent i n A p r i l . This i n c r e a s e r e -

f l e c t e d sharp advances in the p r i c e s of g r a i n s , c o t t o n , l i v e s t o c k , and 

h ide and l e a t h e r p r o d u c t s . Rubber p r i c e s continued to d e c l i n e , and most 

of the o ther groups of commodities showed l i t t l e change. During the f i r s t 

th ree weeks of May the re were decreases in the p r i c e s of g r a i n s , f l o u r , 

sheep, and hogs, and i n c r e a s e s in copper, z inc , and rubbe r . 

Bank credit-—At member banks, loans l a r g e l y f o r commercial and i n -

d u s t r i a l pu rposes , fo l lowing a r a p i d i nc r ea se dur ing February and March, 
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have s h o w n ' l i t t l e change s ince the e a r l y p a r t of A p r i l . Loans on s e c u r i t i e s 

continued to i n c r e a s e and t o t a l loans and investments of r e p o r t i n g member 

"banks in the middle of May were l a r g e r than a t any p rev ious t ime. 

The outward movement of gold continued i n May, the dec l ine i n monetary 

gold s tock dur ing the four weeks ending May 23 being nea r ly $90.000,000• 

This l o s s of go ld , t oge the r with f u r t h e r s a l e s of Uni ted S ta t e s s e c u r i t i e s 

by the r e se rve banks, was r e f l e c t e d in an i nc r ea se of nea r ly $140,000,000. 

i n member bank borrowing a t the r e s e r v e banks. 

There were f u r t h e r advances in open-market money r a t e s dur ing May, 

and d i scoun t r a t e s a t the Federal Reserve Banks of New York, P h i l a d e l p h i a , 

Cleveland, A t l a n t a , and Dal las were r a i s e d from 4 to 4 1/2 per cen t . 
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