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FEDERAL RESERVE BOARD
STATELENT FOR THE PRESS

For release in Morning Papers,
Mo%day, February 27, 1928,

The following is a summary of general business
and financial conditions throughout the several
Federal Reserve Districts, based upon statistics
for the months of January and February, as con—
tained in the forthcoming issue of the Federal
Reserve Bulletin, ‘

Industrial production and shipments of commodities by railroads increased
considerably in January from the low point reached at the end of 1927. The
Ageneral level of wholesale cémmodity prices showed a slight decline.

Production,

The increase of 6 per cent in industrial préduction from December to Jan—
vary reflected a larger output of manufac&ures, particularly of iron and steel
and éutomobiles. Daily average production of steel ingots increased by over 25
per cent in January - the largest monthly increase since 1924. Buying of steel
products by the railroads, and by the automobile and construction industries was
also active in January, and notwithstanding the large volume of production and
shipments, uhfilled orders showed an increase during the month. Since the first
of February production of steel products has continued active with an orders
and shipments more nearly in balance than in previous months, Automobile pros
duction, which in Degember was in smallest volume since 1922, increased consider-
ably in January and was only slightly smaller than ip the same month of the pre-
‘ceding year. Cotton consumption showed about the usual seasonal increase in
January following substantial curtailment in December and the woolen and silk

industries were somewhat more active than in December. Production of minerals,

after adjustment for customary seasonal changes, was in practically the same
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



D i éﬁjlé?

volume in January as in December. Building contracts awarded in Jamuary exceeded
those for the corrosponding month of last year and awards during the first half
of February were in practically the same volume as a year ago.

Sales of department stores showed more than the usual seasonal decline in
January from the high levels reached in December and averaged slightly smaller
than in January of last year. Sales of mail order houses, on the other hand,
Wwere about 6 per cent larger than a year ago. Wholesale trade in nine leading
lines averaged larger than in January of last year. Stocks of groceries and
hardware carried by wholesale firms were smaller than a year ago, but reports
in other lines indicated that séocks were somewhat larger.

Freight car loadings for all groups of commodities were larger in January
than in December - the increase being particularly large for miscellaneous com—
modities, Compared with January of last year, however, loadings of all classes
of commodities, except livestock, were smaller,

Prices.

The Bureau of Labor Statistics index number of wholesale commodity prices
declined from 96.8 per cent of the 1926 average in December to 96,3 per cent in
January. Prices of farm and hide and leather prbducts increased, while prices
of meats and dairy products, textiles, fuels, nonferrous metals, and rubber de~
clined, During the first two weeks of February, prices of grains, cotton, silk,
and wool advanced, while those of cattle, sugar, and rubber declined.

Bank Credit.

For the four weeks ending February 15 total loans and investments of member
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banks in leading cities showed a decline of more than $200,000,000, the decline
being almost éntirely in loans on securities., From the peak at the turn of the
year this class of loans decreased by nearly $460,000,000. Loans for commercial
‘?urposes, after a further decline in January, showed a seasonal increase in the
first two weeks of February. The decline in the volume of loans since the first
of the year has been accorpanied by a corresponding decline in net demand deposits,
while time deposits have continued to increase.

At the reserve banks the total volume of member bank borrowing declined
seasonally during the opering weeks of the year and reached a low ﬁoint on January
25, but increased by about $70,000,000 between that date and February 2l. This
increase in discounts accompanied smaller reductions in the reserve banks' hold-
ings of United States securities and acceptances, and the total volume of reserve
bank credit in use showed an increase for the four weeks.

During the four weeks eﬁding February 21 a firmer tendency in the money
market was indicated by increased rates on call and time lcans and by a further
increase from 3 3/8 per cent to 3 1/2 per cent in the rate on 90-day bankers!
acceptances. Between January 25 and February 1 discount rates at eleven Federal

reserve banks were advanced from 33 to 4 per cent.
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