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FEDERAL RESERVE BOARD 

WASHINGTON 

ADDRESS OFFICIAL CORRESPONDENCE TO 
THE FEDERAL RESERVE BOARD 

September l 4 , 1927. 
St.5504. 

SUBJECT: Hor.t carried "by the Federal 
Reserve Banks. 

Dear Sir: 

The Board has under consideration the f l o a t carried by the system 
as a r e s u l t of the operation of the check c o l l e c t i o n funct ion and in th i s 
connection i s desirous of obtaining information, f i r s t as to the s t a t e s or 
parts of s t a t e s on which the reserve "banks are carrying f l o a t , and second, 
as to the groups of banks which are "being "benefited therety. Such informa-
tion seems necessary to a thorough understanding of the f l o a t problem as 
i t now e x i s t s and accordingly forms have been prepared with a view to 
making poss ib l e such an analys i s of the f l o a t for a period of one week. I t 
w i l l be appreciated i f your bank w i l l keep the necessary records during 
t h i s period to enable i t to furnish the Board with the f i g u r e s c a l l e d f o r 
by the forms. 

While i t i s preferable to have the ana lys i s based on the dates 
of a v a i l a b i l i t y of items, i . e . , the dates on which credi t i s given by the 
reserve bank, and the enclosed sample forms A, B, C, D, and S were drawn 
up on that b a s i s , i t i s recognized that i t may be d i f f i c u l t f or some of the 
banks to compile the information on t h i s b a s i s . In case, therefore , a bank 
f i n d s that the work involved would be reduced materia l ly by compiling the 
f i g u r e s on the bas i s of i t s sendings each day instead of i t s to ta l c r e d i t s 
each day, i t may render reports for the head o f f i c e and i t s branches, i f 
any, on the b a s i s of da i ly sendiags, but in that event the week September 
26 to October 1 must be subst i tuted in place of tho week October 3 to 2 
shown on the forms. Also the words "ava i lab i l i t y da.to" in the heading over 
the f i r s t column must be changed to "date sent" and the words "Total amount 
credited" in the heading over the second column must be changed to "Total 
amount sent ." 

You w i l l note that forris A, 3 , and C re la te to c-asli items sent 
e i ther by your own bank or by direct-sending banks in your d i s t r i c t to 
other Federal reserve banks and the ir branches. I t w i l l be necessary to 
use a separate sheet of each of these forms for each other Federal reserve 
bank and branch ( including own head o f f i c e or branches) to which items are 
sent. 

Forms D and E re la te to cash items drawn on member and nonmember 
banks in your own d i s t r i c t . A separate sheet should be used f o r reporting 
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items drawn on banks in each. Federal reserve "bank and branch c i t y , and for 
checks drawn on a l l other "banks in each s ta te within the t e r r i t o r y assigned 
to the Federal reserve "bank or "branch. These forms a l so provide f o r show-
ing (as a memorandum at the bottom) the amount of f l o a t the bank or branch i s 
carrying as a r e s u l t of accepting remittances not immediately ava i lab le in 
settlement f o r cash l e t t e r s . 

Form F i s designed to show the source from which a l l items handled 
by each Federal reserve bank or branch arc received. I t w i l l be noted that 
form F i s to be compiled on the b a s i s of the dates the items are received 
by the reserve bank regardless of whether or not forms A, B, C, D, and E, 
are prepared on the b a s i s of the dates credi t i s given by the reserve bank 
or the dates i t rece ives the items. 

In the preparation of the enclosed forms we have consulted with 
representat ives of three of the reserve banks with the object of having 
the forms prepared in such a way as to be e a s i l y understood by those in 
charge of the t r a n s i t departments and of keeping the addit ional work in -
volved in compiling the data down to a minimum. 

Return items and non-cash c o l l e c t i o n items should be disregarded 
in the preparation of the reports. 

In view of the d i f f e r e n t methods of accounting fol lowed in con-
nection with the operation of branches, i t i s l i k e l y that some branches w i l l 
be unable to compile a part of the data c a l l e d f o r by forms A, B, and C. 
Reports on these forms f o r i n t e r - d i s t r i c t items may be omitted, therefore , 
by such branches, provided the transact ions of the branches are included in 
the reports of the head o f f i c e ; and reports on these forms on i n t r a - d i s t r i c t 
items may be omitted by both head o f f i c e and branches, provided the c o l l e c t -
ing o f f i c e takes up such items on forms D and E according to the date cred i t 
was ac tua l ly given to the member bank. 

The Board understands the Standing Committee on Col lec t ions i s a t 
work upon a rev i sed time schedule which may be presented at the next Gov<-
ernors1 conference in October. I t i s thought that the information requested 
above may be he lpfu l in a study of th i s problem, and i t i s requested, there-
fore , that the information be compiled and the reports forwarded to t h i s 
o f f i c e as promptly a f t e r October 8 as pos s ib l e . Your kind cooperation in 
compiling t h i s information w i l l be great ly appreciated. 

Very truly yours, 

E. L. Smead, Chief , 
Divis ion of Bank Operations. 
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