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f e d e r a l r e s e r v e b o a r d 

STATEMENT FOR THE PRESS 

For r e l e a s e in Morning P a p e r s , 
Tuesday, December 27, 1927. 

The f o l l o w i n g i s a summary of g e n e r a l b u s i n e s s and 
f i n a n c i a l c o n d i t i o n s throughout the s e v e r a l F e d e r a l 
Resetve D i s t r i c t s , based upon s t a t i s t i c s f o r t h e 
months of November and December, as c o n t a i n e d in the 
fo r thcoming i s s u e of the Fede ra l Reserve B u l l e t i n . 

I n d u s t r i a l a c t i v i t y and f r e i g h t c a r l o a d i n g s d e c l i n e d f u r t h e r in November, 

whi le r e t a i l t r a d e showed more than the u s u a l seasona l i n c r e a s e . The g e n e r a l 

l e v e l of who lesa l e commodity p r i c e s a f t e r advancing f o r f o u r months remained 

p r a c t i c a l l y unchanged in October and November. 

P roduc t i on . 

Output of manufac tu re s and m i n e r a l s Was reduced in November, and the combined 

Index of p r o d u c t i o n , a f t e r a d j u s t m e n t s f o r customary seasona l v a r i a t i o n s , f e l l 

below the 1923-1925 average f o r the f i r s t time s ince 1624* The l a r g e s t d e c l i n e 

was in the o u t p u t of au tomobi les owing l a r g e l y to p r e p a r a t i o n f o r p r o d u c t i o n of 

new models. I ron and s t e e l p r o d u c t i o n has a l so d e c l i n e d f u r t h e r and in November 
i ron 

was the lowest s i n c e 1924. In December, however, i n q u i r i e s f o r / a n d s t e e l i n -

c r e a s e d . T e x t i l e m i l l a c t i v i t y was s l i g h t l y c u r t a i l e d in November bu t con t inued 

a t a h i g h e r l e v e l than in p r e v i o u s y e a r s . There were dec rea se s in t h e p r o d u c t i o n 

of c o a l , b u i l d i n g m a t e r i a l s , and l e a t h e r and shoes . B u i l d i n g c o n t r a c t awards 

showed seasona l d e c l i n e s in November and t h e f i r s t two weeks o f December and 

were s l i g h t l y sma l l e r than in the cor responding p e r i o d of l a s t y e a r . 

The t o t a l va lue of about f i f t y c rops in 1927 i s e s t i m a t e d by the Department 

o f - A g r i c u l t u r e a t $8 ,430 ,000 ,000 , an i n c r e a s e of $635,000,000 over 1926. The 

g r e a t e s t i n c r e a s e s in v a l u e were shown f o r co t ton , corn , b a r l e y , and o a t s , whi le 

the l a r g e s t dec rea se f o r any i n d i v i d u a l c rop was shown f o r p o t a t o e s . The 

p h y s i c a l q u a n t i t y of p r o d u c t i o n of the seventeen p r i n c i p a l crops was about 2 
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p e r - e o : v f c - ± l a a n l a s t - y e a r b u t 3 p e r - c o n t a b o v e t h e a v e r a g e o f t h e l a s t t e n 

y e a r s . 

Trade. 

2 , e t a i l t r a d e i n c r e a s e d s l i g h t l y m o r e t h a n i s u s u a l i n N o v e m b e r , Compered 

w i t h a y e a r a g o , r e t a i l t ^ ' a d e o f d e p a r t m e n t s t o r e s , m a i l o r d e r h o u s e s , a n d c h a i n 

s t o r e s w a s l a r g e r , w h i l e w h o l e s a l e t r a d e c o n t i n u e d i n s l i g h t l y s m a l l e r v o l u m e 

i n n e a r l y a l l r e p o r t i n g l i n e s . F r e i g h t c a r l o a d i n g s d e c l i n e d d u r i n g N o v e m b e r 

a n d i n t n e e a r l y p a r t o f D e c e m b e r w e r e s m a l l e r t h a n i n . t h e c o r r e s p o n d i n g p e r i o d 

f o r t h e p a s t f o u r y e a r s . T h e r e w e r e l a r g e d e c r e a s e s i n l o a d i n g s o f a l l c l a s s e s 

o f c o m m o d i t i e s . 

P r i c e s . 

T h e g e n e r a l l e v e l o f w h o l e s a l e c o m m o d i t y p r i c e s , a s m e a s u r e d b y t h e i n d e x 

o f t h e B u r e a u o f L a o o r S t a t i s t i c s , a f t e r a c o n t i n u o u s a d v a n c e s i n c e e a r l y i n t h e 

s u m m e r , r e m a i n e d a t p r a c t i c a l l y t h e s a m e l e v e l i n N o v e m b e r a s i n O c t o b e r . 

C h a n g e s w o r e r e l a t i v e l y s m a l l i n a l l g r o u p s , i n c r e a s e s o c c u r r i n g i n f o o d s , a n d 

h i d e s a n d l e a t h e r , a n d d e c r e a s e s i n f a r m p r o d u c t s , t e x t i l e s , f u e l s , a n d b u i l d i n g 

m a t e r i a l s . I n t h e f i r s t two w e e k s o f D e c e m b e r p r i c e s o f w h e a t , c a t t l e , h o g s , 

c o t t o n , p i g i r o n , a n d s o f t w o o d l u m b e r d e c l i n e d , w h i l e t h o s e o f s i l k , w o o l e n 

; :>ods , h i d e s , a n d s o l e l e a t h e r a d v a n c e d . 

B a n k C r e d i t . 

B e t w e e n t h e m i d d l e o f N o v e m b e r a n d t h e m i d d l e o f D e c e m b e r t o t a l l o a n s a n d 

i n v e s t m e n t s o f m e m b e r b a n k s i n l e a d i n g c i t i e s s h o w e d a c o n s i d e r a b l e i n c r e a s e , 

r e f l e c t i n g c o n t i n u e d g r o w t h i n t h e v o l u m e o f l o a n s o n s e c u r i t i e s a n d i n t h e 

b a n i c s 1 i n v e s t m e n t h o l d i n g s . I n t h e s a m e p e r i o d l o a n s c h i e f l y f o r c o m m e r c i a l 

p u r p o s e s , w h i c h r e a c h e d a s e a s o n a l p e a k i n O c t o b e r , s h o w e d a f u r t h e r s l i g h t 

d e c l i n e . 
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At Federal reserve tanks the seasonal increase in currency requirements and 

the continued demand for gold for export during the four weeks ending December 

21 were r e f l e c t e d in a growth in member bank borrowing, At the end of t h i s 

period the t o t a l volume of reserve bank c r e d i t in use wns larger than on any 

other date in the past s i x years . 

Somewhat f irmer condi t ions in the money market in December were r e f l e c t e d in 

increased r a t e s on c a l l money. Hates on prime commercial paper and bankers 

acceptances remained unchanged during: the month. 
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