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F E D E R A L B E S E S T S B O A R D 

STATEMENT FOR THE PRESS 

For r e l e a s e in morning papers, 
Monday, November 28 , 1927. 

The fo l lowing i s a summary of general "business and -
f i n a n c i a l condit ions throughout the severa l Federal 
Reserve D i s t r i c t s , ba?ed upon s t a t i s t i c s 1 or the 
months of October and November* as contained in 
the forthcoming i s s u e of the Fedaral Reserve B u l l e t i n . 

Industry and trade were l e s s a c t i v e in October than i n the preceding 

month and were in smaller volume than a year ago. The general l e v e l of 

wholesale commodity p r i c e s showed a further s l i g h t advance. 

Production 

Production of manufactures dec l ined in October, contrary to the 

usual seasonal tendency, while the output of minerals remained i n 

p r a c t i c a l l y the same volume as in September. In October and November, 

a c t i v i t y of iron and s t e e l m i l l s and of automobile p lant s was smaller 

than at any -previous period of the year. There were a l s o decreases dur-

ing October in cotton consumption and in the production of bu i ld ing 

mater ia l s , crude petroleum, and boots and shoes . The output of bituminous 

coal and the number of hogs and c a t t l e s laughtered increased by l e s s than 

the usual seasonal amount. Production of f l o u r , copper, and anthrac i te 

coal showed increases in October. Building contracts awarded increased 

considerably owing to unusual ly large awards in ITcw York and Chicago in 

the l a s t week of the month. The increases were l a r g e s t in contracts 

for r e s i d e n t i a l and commercial bu i ld ings . 

Unusually favorable weather during October in a g r i c u l t u r a l s t a t e s 

r e s u l t e d i n increased y i e l d for l a t e f a l l crops. The ind icated production 

of corn, according to the November crop report of the Department of 
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.Agriculture, was placed at 2 ,753,000,000 bushels , an increase of 150,000, 

000 bushels over the estimate of the previous month and 106,000,000 

bushels over the y i e l d a year ago. Larger y i e l d s , as compared with 

the previous month's estimates were also indicated for cotton, tobacco, 

and potatoes . 

Trade 

Trade at wholesale and r e t a i l showed l e s s than the usual seasonal 

increase in October. Compared with October a year ago wholesale trade 

in a l l leading l i n e s , except meats and drugs, was smaller. Department 

s tore sa l e s were approximately 3 per cent smaller than in October, 1926, 

while those of mail order houses and chain s tores were somewhat larger . 

Inventories of merchandise carried by wholesale firms were smaller in 

a l l reporting l i n e s at the end of the month than in September. Com-

pared with a year ago, stocks were smaller in a l l l i n e s except drugs. 

Stocks of department s tores increased in October in a l l l i n e s except 

drugs. Stocks of department s tores increased in October in an t i c ipa -

t ion of the growth in sa l e s that usua l ly occurs in November and Decem-

ber, but at the end of the month they were no larger than a year ago. 

Freight car loadings decl ined in October and the f i r s t part of 

November, and were smaller than in the corresponding period of l a s t 

year for a l l c la s ses of fre ight except grain and grain products. 

Prices 

Wholesale commodity pr ices increased s l i g h t l y in October, continu-

ing the advance which began early in the summer, and the Bureau of Labor 

S t a t i s t i c s index for October was higher than for any previous month of 

th i s year. The advance in the average for a l l commodities from September 

to October r e f l e c t e d increases in the pr ices of l i v e s t o c k , meats, and 
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and automobile t i r e s , on the other hand, dec l ined . Daring the f i r s t 

three weeks in November there were increases in the p r i c e s of g r a i n s , 

c a t t l e , cooper, h i d e s , and rubber, and decreases in hogs, cot ton , 

s i l k , coa l , petroleum, and iron and s t e e l . 

Bank cred i t 

Total loans and investments of member banks in leading c i t i e s 

increased by near ly $300,000,000 during the l a t t e r part of October and 

the f i r s t ha l f of November, and on November 16 were the h ighes t ever 

reported. Investments increased by more than $200,000,000, r e f l e c t i n g 

in large part purchases of Treasury c e r t i f i c a t e s i s sued on November 15, 

and loans on s e c u r i t i e s increased by about $125,000,000. Loans c h i e f l y 

for commercial and a g r i c u l t u r a l purposes dec l ined during the per iod 

from the seasonal peak reached ear ly in October. 

There was a continued increase in the demand for reserve bank 

cred i t between October 19 and November 23, a r i s i n g c h i e f l y out of further 

exports of go ld . Discounts from member banks dec l ined somewhat, whi le 

acceptances and holdings of United States Government s e c u r i t i e s increased. 

Conditions in the money market remained moderately easy in November. 

Call loan ra tes remained at the l e v a l reached in the l a t t e r part of 

October, and r a t e s on prime commercial paper and bankers1 acceptances 

were unchanged. 
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