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The following is a swmmary »f general business and
financial conditions throughout the several Federal
Reserve Districts, bascd upoxn statisties for the
months of January and February, as coatained in the
forthcomiag issuec of the Federal Reserve Bulletin.

Industrial activity has been slightly larger siace the turn of the year than
at the close of 1926. Seasonal liguidation of reserve bank c¢redit has been in un-
usually large volume owing chiefly to the inflow of gold from abroad, and condi-
tions in the money market have been easy. Waoclesale prices have continued to de-
cline.

Production
tput of factories was larger in Januvary thaa in December, but smaller than
in January, 1926 or 1925. lMineral production, though somevhat below the December

-

level, continued in unusually large volume, reflecting the maintenance of produc-

tion of bituminous coal, crude petroleum, and conver. Hanufacture of iron and
steel, which was sharply curtailed in December, increased in January and February.
Automo?ile ountput was increased considerably from the unusuvally low level of pro-
duction reached last December, but the number of passenger cars produced since the
beginning.of the year has been smaller than for the correSponding period of the
past four years. The textile industries have contiaucd active since De%ember ~ith-
out, however, showing the usual seasonal increase,

Building contracts awarded in 37 stotes duvring the first sevea weeks of the

year were smaller in value than those for the same neriod of 1926. Decreases have

been largest in New York and in the New England, Southeaster:n and Northwestern
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states, while increases occurred in the Middle Atlantic and Central Western stotes.
By types of building, contracts awarded for residential and industrial building in
January showed large reductions-as coimared with December and with January, 1926,
while coatracts for commercial buildings were larger than a month or a year ago.

Retail trade showed more than the usual seasonal decline between December and
January. Salecs of department stores were in about the same volume as a year ago,
while those of mail order houscs were 7 per cent smaller. Wholesale trade declined
in nearly all lcading lines in Jaauary and was considerably smaller than a year ago.,
Inventorics of department stores ﬁere rcduced less than is customary and at the
end of the month were in about the same volume as in Jamuary, 1926. Stocks of mer-
chandise carried by wholesale firms increased slightly, but continued in smaller
volume than in the corresnonding month of the nrevious year. Freight car loadings
declined by somevhat more than the usual seasonal amouat between December and
January, but, owing chiefly to heavier shipments of coal this year, weckly loadings
since the beginning of the year were larger than for the same period of 1926,
Shipments of merchandiée in less than car ioad lots were also slightly larger than
last year; but those of most tasic commodities were smaller.
Prices

The geacral level of wholesale prices deelined fractionally in January, accordf
ing to the index of the Bureau of Labor Statistics, considerable advences in nrices
of livestock being somewhat more than offset in the total by decreases in nearly
all other commodity grouns included in the index. Prices of non-agricultural pro-
ducts, as a éroup, declined to the lowest level since early in 1922, Ia February
there were decreases in the price of iron and steel, nonferrous metals,-biﬁuminous
coal, grains, and hides, while prices of cattle, sheep, cotton, and gasoline in-

creased.
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Bonk Credit

Comacrcial loans of member banks in leading cities contimued to decline dur-
ing the four weeks ending February 16, 'although at a less rapid rate thén in earlier
weeks, and in the middle of February the volume of these loans was about
$270,000,000 below the seasonal pesk reached in the middle of November, though
about $200,000,000 cbove last year's levél. Loans on securities also declined dur-
ing the neriod, while the banks' investment holdings increcased somewhat.

The volume of reserve bank credit romained during the four weeks ending
February 23 ncar the low level reached at the end of January. Liquidation of re-
serve banz credit since the high point of last December has been in excess of
$500,000,000, the unusual extent of this reduction being due chiefly to the large
inflow of gold from abroad. Total bills and securities of the reserve banks on
'February 23 ﬁere about $200,000,000 smaller than on the corresponding date of last
year.

Easier money conditions in February were reflected in a decline in the rate on
prime commercial paper from 4 - 4-1/4 to 4 per cent after the first week of the

month,
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