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December 9 , 1926. 

Federal Reserve Board, 
Washington, D. C, 

t 
Gentlemen: 

For the purpose of informing na t iona l Bank Examiners wnat are 
lawful investments fo r t r u s t funds , under the S ta t e laws, to be used 
when tuey examine t r u s t departments, and in order that we may 
i n t e l l i g e n t l y take up v io l a t i ons with any na t ional banks tha t may not 
be complying with the law in connection with Sect ion 6 of the 
Regulations of the Federal Reserve Board * i t i s r e s p e c t f u l l y requested 
tha t we be fu rn i shed , through the Law Departments of the Federal 
Reserve Banks, a memorandum s e t t i n g out the provis ions of the laws 
of the various S ta t e s sepc i fy ing the kind of investments in which 
corporate f i d u c i a r i e s may lawful ly i nves t . 

End. Sect ion 11 (k) of the Federa l Reserve Act provides in p a r t : 

"Whenever'the laws of a S ta te requi re corporat ions in a 
f i duc i a ry capac i ty , to deposi t s e c u r i t i e s with the S t a t e a u t h o r i t i e s 
f o r the p ro t ec t i on of p r iva t e or court t r u s t s , na t iona l banks so 
ac t ing s h a l l be required to make s imi la r deposi ts and s e c u r i t i e s so 
deposi ted s h a l l be held f o r the p ro tec t ion of p r iva t e or court t r u s t s , 
as provided by S ta te law." 

In connection with the above, a s imi lar statement s e t t i n g f o r t h 
the requirements of the various S ta tes fo r the deposit by na t iona l 
banks of s e c u r i t i e s with Stiite a u t h o r i t i e s before they may exerc ise 
f iduc ia ry powers , i s desired» 

Respec t fu l l y , 

(Sgd.) E. W. STEARKS 

Deputy Comptroller. 
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