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FEDERAL BSSEEVS AGENT. 

1. Number of examiners Total s a l a r i e s pa id 

2. Number of a s s i s t a n t s Total s a l a r i e s pa id 

3. Number of other employees a t headquarters Total s a l a r i e s pa id 

4. How are examiners se lec ted and organized? I s the personnel of the ex-
amining fo rce made up of men q u a l i f i e d and t r a i n e d f o r t h e i r work? 

5. I s examining f o r c e capable of conducting an examination, independent of 
s t a t e f o r c e , of the l a rge hanks in your d i s t r i c t ? 

6. When add i t iona l a s s i s t ance i s needed f o r examination of la rge hanks or 
f o r o ther purposes , how se lec ted and from what source obtained - qua l i -
f i c a t i o n s ? 

7. Sa la r i e s and expenses pa id f o r such ass i s tance? 

8# Bow many examiners do you have capable of making independent c r e d i t in -
ves t iga t ions? Of t h i s number how many are not r e g u l a r l y engaged in 
t h i s work? 

Give the information a s indica ted by the s ix quest ions below as to each 
examiner, a s s i s t a n t and other employees in the department; 

1. Name Age 

2. Salary 

3. Length of se rv ice as examiner 

4. Previous experience 

5. Any specia l personal q u a l i f i c a t i o n s 

6. General a b i l i t y and p ro fe s s iona l judgment 
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MEMBER STATS BANKS 

Give the information indica ted by the nine quest ions below, by s t a t e s , 
as to each bank in the d i s t r i c t , making separa te l i s t s fo r each c l a s s of banks: 

1. Commercial banks Commercial & t r u s t companies 
Trust companies Trust and savings banks 

Savings banks 

2. tUaaie and loca t ion 

3. Capi ta l 

4 . Surplus 

5. P r o f i t s 

6. Deposits 

7. Loans 

8. Fixed a s s e t s 

9. Total a s s e t s 

In add i t ion to the foregoing information, p lease give separa te ly 
the information ca l l ed f o r under quest ions below: 

1. ITumber of member s t a t e banks closed in 1925 

<?-. Uumber of member s t a t e banks closed in 1926 

3. Number of non-member banks 
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EXPENSES 

Separate by years - 1925-1926 

1. Number of s t a t e member banks 

2. Combined resources 

3. Cost of and charge made f o r examinations 

4 . Method of a s s i s t i n g banks 

5. Traveling expenses 

6. Of f i ce supp l ies , p r i n t i n g and s t a t i one ry 

7 . Tehephone, te legraph 

8. Stenographic 

9. Addit ional he lp , d t c . 

10i All other expenses 

11. Has the cost of a l l examinations made been charged? If n o t , give l i s t of 
banks not charged and reasons t h e r e f o r , 

12. Has cost of a l l c r e d i t inves t iga t ions made been absorbed by the reserve 
banks? If no t , give names of banks charged and reasons t h e r e f o r . 
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1. Scope - Do the examinations now made give the necessary information to 
enable the Federal Recerve Board to determine whether or not the member 
banks a re opera t ing within the requirements of the Federal Reserve Act, 
tho r egu l a t i ons of the Board and the condit ions of membership? 

Do examinations include complete inspect ion of a l l a s s e t s and l i a b i l i t i e s ? 

2. Procedure - Do examiners upon en te r ing bank promptly and immediately 
p lace a l l books, records and tangib le a s s e t s under sea l and do they 
maintain custody and control u n t i l work of inspect ion as to p a r t i c u l a r 
groups of a s s e t s or accounts has been completed? 

3. Frequency 

4. Are a l l examinations so conducted as to develop as to each c l a s s of 
a s s e t s and accounts examined the e s s e n t i a l f a c t s ? (Information in 
response to t h i s question involves an inquiry as to how an ind iv idua l 
examiner conducts every s tep in an examination) 

5. What examination of l i a b i l i t i e s i s made by Federal reserve examiners when 
making examinations? 

6. What examination of l i a b i l i t i e s i s made by Federal r e se rve examiners when 
making c r e d i t ana lys is? 

7. Are p roofs of C/D - cash ie r s checks, e t c . , c a r r i e d forward from one exam-
ina t ion to another (a continuous proof ) by e i t he r s t a t e department or 
Federal reserve examiners-? 

8. Any a t t e n t i o n given to bank accounts, e t c . , - reconci led or inspected? 

9. Do examiners,during the examination and while a t the bank, inqui re into 
and examine the fol lowing: 

a . Whether the law with r e fe rence to the stock ownership of Federal 
r e se rve bank has been complied with? 

b. Whether the bank has had any withdrawal or impairment of cap-
i t a l s ince l a s t examination? 

c. Whether the bank has unimpaired c a p i t a l s u f f i c i e n t to e n t i t l e 
i t to be na t iona l bank in same s i t u a t i o n or equal to 60$ 
with p rov i s ions f o r paying add i t iona l 40$ out of ne t income? 

d. Whether the bank rediscounts with Federal r e se rve bank paper 
of a borrower who i s l i a b l e to bank in excess of p rov is ions 
of Federal Reserve Act? 

e . Whether bank c e r t i f i e s any checks aga ins t funds which a r e not 
• a c t u a l l y on deposi t a t the time of c e r t i f i c a t i o n ? 

f . Whether bank has rediscounted with Federal r e se rve bank fo r 
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EXAMINATIONS (Cont'd) 

any person, company, f i rm.o r corporat ion any no tes , d r a f t s or 
b i l l s t e a r i n g the s ignature or endorsement of any one borrower 
in excess of 10fo of the unimpaired c a p i t a l and surplus of the 
bank, excepting b i l l s of exchange drawn in good f a i t h agains t 
ac tua l e x i s t i n g values , 

g . Whether bank has accepted f o r any one person, company, f i rm 
or corporat ion an amount in excess of 10$ of i t s pa id up 
and unimpaired c a p i t a l and surplus? If so, whether ex-
cess l i a b i l i t y i s secured by documents or by some other 
ac tua l s e c u r i t y growing out of the same t r ansac t ion as 
the acceptance? Whether any such acceptances have more 
than s ix months to run? 

h. Whether the bank has l i a b i l i t y f o r accepted b i l l s to an 
amount equal in the aggregate more than one-half of i t s 
pa id up and unimpaired c a p i t a l and surplus? If so, 
whether Federal Reserve Board has given permission to 
accept such excess? 

i . Whether bank has accepted in domestic t r ansac t ions b i l l s 
drawn in excess of 50$ of i t s pa id up and unimpaired cap-
i t a l and surplus? 

j . Whether bank has accepted d r a f t s or b i l l s of exchange f o r 
the purpose of f u r n i s h i n g do l l a r exchange? If so, whether 
Section 13 of the Federal Reserve Act has been complied with? 

k . Whether the bank has received specia l permission of the Fed-* 
e r a l Reserve Board to accept do l l a r exchange b i l l s ? 

1. Whether a l l of the acceptances made by bank drawn in lawful 
t r ansac t ions are within the l im i t a t i on as s t a t e d in Regula-
t ion C of the Federal Reserve Board? 

m. Whether the bank a c t s as a medium or as an agent of a non-
member bank in applying f o r discounts from the Federal 
rese rve banks? 

n. Whether the bank makes new loans or pays any dividends 
when requ i red reserves a re d e f i c i e n t , 

o. Whether the bank or any o f f i c e r , d i r ec to r or employee 
thereof has made any loan or granted any g r a t u i t y to any 
bank examiner? 

p . Whether any o f f i c e r , d i rec to r or employee or a t to rney of 
the bank has accepted favor f o r procur ing c r e d i t ? 

q. Whether bank has contracted f o r the purchase from any of 
i t s d i r e c t o r s or d i r e c t o r s ' f i rms , s e c u r i t i e s or other 
p roper ty , on terms l e s s favorable to bank than those o f -
f e r e d to others? If so, whether account was author ized 
by ma jo r i t y of the board of d i r e c t o r s not i n t e r e s t e d in 
the t ransac t ion? 

X-4747 

402 
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EXAMINATIONS (Cont 'd) 

r . Whether bank has sold s e c u r i t i e s or p roper ty to any d i r ec to r 
in r egu la r course of business on terms more favorab le to 
such d i r e c t o r than o f f e r e d to others? 

o f f i c e r s 
s . Whether bank has pa id to any d i r e c t o r , / a t t o r n e y or employee 

a g r ea t e r r a t e of i n t e r e s t on depos i t s of such person than 
^ tha t pa id to other depos i tors on s imi la r deposi ts? 

t . Whether bank has n o t i f i e d Federal Reserve Board of any i n -
crease of c a p i t a l or surplus or add i t i ona l s tock i s sues . 

Do examiners, during the examination and while a t the bank, inqui re into 
Regulation H - Ten condi t ions of membership? 

a . Whether bank has made any change in general charac ter of 
a s s e t s or in scope of func t ions such as tend to a f f e c t 
m a t e r i a l l y i t s standard maintained a t time of admission 
to Federal Reserve System? 

b . Whether bank gives due regard to s a f e t y of customers? 

c . Whether bank has reduced c a p i t a l without permission of 
Federal Reserve Board? 

d. Whether bank has es tab l i shed branches, agencies or add i t i on -
a l o f f i c e without permission of Federal Reserve Board? 

e. Whether bank has consol idated or absorbed, purchased or ac-
quired i n t e r e s t in excess of 20$ in another bank, or d i r e c t l y 
or i n d i r e c t l y promoted a new bank without permission of the 
Federa l Reserve Board? 

f . Whether bank has any excess loans? 

g. Whether bank has depos i t s with non-members in excess of 10$ 
of i t s c a p i t a l and surplus? 

h. Whether bank has accepted in excess of 50$ of c a p i t a l and 
surplus f o r do l l a r exchange, or i s gross acceptance g rea t e r 
than 50$ of c a p i t a l and surplus , without permission of the 
Federal Reserve Board? 

i . Whether board of d i r e c t o r s have passed r e so lu t i on au thor iz ing 
interchange of r e p o r t s and information between Federal reserve 
bank and banking a u t h o r i t i e s of s t a t e in which bank i s located? 

j . Whether bank has complied with any other spec ia l condi t ions 
which Federal Reserve Board imposed upon i t a t time of admis-
sion to System? 
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X-4747 

404 
11. When making examinations do Federal reserve examiners examine t r u s t de -̂

partments and safekeeping departments - Procedure? Are c o n t r o l l i n g 
t r u s t documents s tudied and understood s u f f i c i e n t l y by examiners to 
give them a p r a c t i c a l knowledge of the purposes of the var ious t r u s t s ? 
(See ,na t iona l bank form on t r u s t s ) . 

13. When c r e d i t ana lys i s i s made do examiners inspect and pass judgment on 
p roofs of l i a b i l i t i e s passed them by the s t a t e examiners? 

13. When making j o i n t examinations, do s t a t e examiners ask f o r or expect 
a s s i s t ance from Federal reserve examiners when analysing loans or 
other a sse t s? 

14. How f a r do Federal reserve examiners r e ly on s t a t e examinations? By 
what means do the Federal reserve banks determine whether s t a t e exam-
ina t ions a re adequate f o r t h e i r purposes and a r e the methods by which 
they determine whether s t a t e examinations should be accepted adequate? 

15. Where Federal r e se rve examiners p a r t i c i p a t e with s t a t e examiners in 
t h e i r examinations of s t a t e member banks does such p a r t i c i p a t i o n 
tend to r a i s e the standard of s t a t e examinations? 

16. How soon a f t e r examinations are r epo r t s forwarded to Federal Reserve Agent? 
How soon a f t e r examinations a re r epo r t s forwarded to the Federal Reserve 
Board? Includes s t a t e reposts? 

17. When the Federal deserve bank rece ives r e p o r t s of examinations or makes 
c r ed i t i nves t iga t ions or otherwise obta ins information with r e l a t i o n 
to the condit ion of a member bank, i s the information proper ly analyzed 
and f i l e d so t h a t i t can be read i ly obtained? 

18. Who analyzes r e p o r t s when received? What records a re kept? When i s 
t h i s informat ion used? How o f t e n reviewed? 

19. What records a r e held by Federal Reserve Agent of banks examined? Are 
they s u f f i c i e n t ? 

20. What information i s in the Federal reserve bank as regards permission 
to exerc ise t r u s t powers? To accept up to 100$ of c a p i t a l and surplus? 

21. Are the examining f o r c e s making adequate c r e d i t i nves t i ga t i on , which in -
volve the loan p o l i c i e s , personnel and organiza t ion , as well as an 
appra i sa l of the a s s e t s of a bank? 

22. When c r ed i t ana lys i s i s made do examiners value and pass on any or a l l 
a s s e t s in add i t i on to loans and discounts? 

23. Describe general determining f a c t o r t ha t prompts you to i n s t i t u t e c r e d i t 
inves t iga t ions? 

24. Are c r e d i t i nves t i ga t i ons conducted r egu l a r ly of a l l s t a t e member banks 
whether or not subs t an t i a l borrowers? 
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mUMBATIOm (Cont'd) 4 . Q 5 

25. Where i s credit information obtained other than from statements - this 
includes a l l assets? 

26* ire the Federal Reserve "banks receiving adequate information as to the 
Conditions of the state member "banks upon which they may safely act 
in extending credit? 

V . ' . 
27. Do examiners hold directors meetings in connection with each examination 

and credit analysis for the purpose of discussing matters subject to 
criticism and informing directors of the general condition of the bank? 

28. Do examiners make a study and embody in report a brief economic survey 
of each place or section? Does Fetteral Reserve Agent and bank have 
knowledge of the economic conditions under which the member bank Is , 
operating? 

29. To what extent are Federal reserve banks aware of -the development of 
unfavorable conditions in member "banks, through their dally contacts -
cash letters - loans, etc? 

30. Are a l l reports called for by the federal Reserve Board verified 
at time of next examination or credit investigation? 

31. Does the Federal Reserve Agent and bank receive a copy? Aire they 
inspected at time of receipt? 

32. Who makes examination when bank i s applying for membership? Nature 
of examination? 

33. Who in Federal reserve bank passes upon applications? 

34. Conditions imposed at time of application for admission - How followed 
up? 

38* What records are held pertaining to conditions imposed? Is Federal 
Reserve Board advised whether conditions are being followed up? 

36. Are examiners aware of these conditions when making examinations? 

37. When state authorities accept Federal reserve examinations and reports 
in l ieu of their own,do they, when making own examinations, see that 
conditions imposed by Federal Reserve Board are being followed up? 

38* practice of Federal Reserve Agent with respect to making examinations 
and dealing with unsatisfactory practices and conditions in state 
banks? In national banks? 

39. Does Federal Reserve Agent receive copies of reports of examination 
of state bank members from each State Bank Superintendent in the 
district? 

i 40. Does the Federal Reserve Agent and bank get copies of disciplinary 
letters written to banks,by state authorities,not la satisfactory 
condition* and the answers received from them. Digitized for FRASER 
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ummATiom (cont«a) , 406 

How does your treatment of •unsatisfactory conditions differ as between 
borrowing and non-borrowing banks? 

Do both state and federal examiners make specific recommendations in 
their reports as to the action which, in their opinion, the bank should 
or mast take to correct conditions? What steps are taken by Federal 
reserve banks to secure the correction of unsatisfactory conditions 
in member banks? How far are suggestions and criticisms followed up? 

In general, what can the federal Reserve Board do to improve examinations 
in districts or in states where they are most in need of Improvement? 

Obtain information by states or parts of states in each Federal reserve 
district that wil l give an economic picture of the territories referred 
to. ' • 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




