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WASHINGTON 

ADDRESS OFFICIAL CORRESPONDENCE TO 

THE FEDERAL RESERVE BOARD D O C O M B C R 9 , 1 9 2 6 

SUBJECT: Author i ty of Federal Reserve Banks to Receive Se-
c u r i t i e s fo r Safekeeping from Federal Intermediate 
Credit Banks or Federal land Banks. 

Dear S i r : 

The Federal Reserve Board has "been requested to express 
an opinion on the question whether Federal reserve "banks are au th-
or ized to accept s e c u r i t i e s fo r safekeeping from Farm Loan Regis-
t r a r s , from Federal Lend. Banks, or from Federal Intermediate Credit 
Banks* A f t e r a c a r e f u l considerat ion of t h i s quest ion the Board 
reached the conclusion tha t Federal reserve banks may proper ly r e -
ceive s e c u r i t i e s f o r safekeeping from Federal Intermediate Credit 
Banks "but a re without au tho r i t y to do so fo r Federal Land Banks or 
Farm Loan R e g i s t r a r s . 

The Agr i cu l t u r a l Credits Act of 1923 provides tha t "Federal 
reserve "banks are hereby authorized to a c t as depos i to r i e s fo r and 
f i s c a l agents of any National Agr icu l tu ra l Credit Corporation or 
Federal Intermediate Credit Bank#" I t seems c lear tha t under t h i s 
p rov i s ion of law, Federal reserve banks are author ized to accept de-
p o s i t s of funds or s e c u r i t i e s from Federal In termediate Credit Banks, 

No p rov i s ion e i t h e r in the Federal Reserve Act or the Farm 
Loan Act gives Federal reserve banks a u t h o r i t y to rece ive depos i t s of 
s e c u r i t i e s from Farm Loan Reg i s t r a r s or from Federal Land Banks. 
Sect ion 13 of the Farm Loan Act which author izes Federal Land Banks 
to depos i t s e c u r i t i e s and funds "with any member bank of the Federal 
Reserve System" seems c l e a r l y to contemplate t ha t deposi ts of Federal 
Land Banks should be made in member banks of the Federal Reserve 
System r a t h e r than in f e d e r a l reserve banks. The Board i s , t h e r e f o r e , 
of the opinion tha t Federal reserve banks have no a u t h o r i t y to r e - * 
ceive depos i t s of seciiritiefe for safekeeping from Federal Land Banks 
or from Farm Loan R e g i s t r a r s . 

By d i r e c t i o n of the Federal Reserve Board. 

Very t r u ly yours, 

Walter L. Eddy, 
Secretary* 
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