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FEDERAL RESERVE BOARD |

December 4, 1926.
WASHINGTON

ADDRESS OFFICIAL CORRESPONDENCE TO
THE FEDERAL RESERVE BOARD

SUBJECT: PRELININARY INFORMATION RE NOTES SECURED BY ADJUSTED SERVICE
CERTIFICATES.

Dear Sir

Pursuant to action taken at the recent Governors! Conference, Gov-
ernor McDougal designated Messrs. W. J. Davis, Assistant Cashier of the
Federal Reserve Bank of Philadelphia, George S. Sloan, Assistant Cashier
of the Federal Reserve Bank of Richmond, and W. D. Gentry, Assistant Cash-
ier of the Federal Reserve Bank of Dallas, to serve as a committee to con-
fer with this office in connection with the preparation of regulations and .
circulars relative to the discount of notes secured by adjusted service
certificates., The Committee met in Washington on the morning of Wednesday,
December igf, and finished its work on the afternoon of Friday,

December 51d.

Pursuant to the informal understanding arrived at during the
Governors!, Conference, this office, with the assistance and very helpful
cooperation of the committee, proceeded to prepare proposed regulations
on this subject for submission to the Federal Reserve Board and a draft
of a circular letter to De sent by each Federal reserve bank to every
incorporated member or nonmember bank in its district. It will be re-
membered that the Director of the Veterans' Bureau had requested the Fed-
eral Reserve Board to obtain the cooperation of the Federal reserve banks
in informing all banks as to the manner in which loans might be made
on adjusted service certificates. In view of this fact, the proposed
circular letter contains much . information of a general nature for the
guidance of banks in making loans on adjusted service certificates, in
addition to information with respect to the rediscount of notes evi-

L dencing such loans. It is believed that this letter will save much
correspondence on the part of the Federal rescerve banks by answering
in advance many questlons which banks would otherwise ask the Federal
reserve banks.

The operating details set out in the circular letter will not
comply in every particular with the practicz in all Federal reserve
districts, and it is expected that certain portions of the letter, es-
pecially those pertaining to "Method and Terms of Rediscoumi" and
"Collection of Rediscounted Notes at Maturity" will have to be changed
by some of the banks in order to comply with their practices. It is
hoped, however, that in other respects the circulars finally issued
by Federal reserve banks will be uniform in so far as practicable.
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Therc arc cnclosed for your information preliminary copies of
the vorious documents preparecd jointly by the committee and by this office.
It is important to note that these documents are in tentative form and
are subject to change. The proposed regulation has not yet been submitted
to the Federal Reserve Board for approval and mey be changed before it
is finally promulgated. Both the circular letter ond the regulation are
based on the assumption that the Director of the Veterans' Bureau will
promulgate certain regulations; and they will have to be changed if the
Veterans' Bureau declines to promulgate such regulations.

It is expected that the Veterans' Bureau will issue regula-
tions covering loans on adjusted service certificates within a few days.
As soon as that Bureau takes definite action, the proposed regulations
of the Board will be submitted to the Federal Reserve Board for approval
with such changes, if any, as are found to be necessary.

As soon as the Veterans' Bureau and the Federal Reserve Board
have officially promulgated regulations, copies of such regulations,
together with final drafts of the proposed circular letter and all the
other documents enclosed, will be forwarded promptly to each Federal
reserve bank, in order that each Federal reserve bank may take the nec-
essary steps to send the circular letter and enclosures to all member
banks in its district at thc carliest possible date - by December 15,

* if possible.

It is expected that the Director of the Veterans' Bureau
will furnish to each Federal reserve bank a sufficient supply of copies
of the adjusted compensation act, the amendment thercto, the regula-
tions of the Veterans' Bureau, and any forms which may be approved by
the Veterans!' Bureau, to enable each Federal reserve bank to send a copy
‘of same to every bank in its district. The Federal Reserve Board, of
course, will furnish a similar supply of copies of its regulations on
this subject. If this is done, it will be necessary for the Federal
reserve banks to have printed only the circular letter, the authoriza-
tion to rediscount, and the application for rediscount.

Yery truly yours,

Walter Wyatt,

(En L ) General Counsel.
(Enclosures

i
'

TO THE GOVERNORS OF ALL F¥.R. BANKS.
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FEDERAL RESERVE BANK OF Circular No.

, 1926.

REDISCOUNT OF NOTES SECURED BY ADJUSTED SERVICE CERTIFICATES.

To all Incornorated Banks in the

Federal Reserve District,

Under the provisions of the World War Adjusted Cqmpﬁngatigq
Act, adjusted service certificates shall be dated és of the lat day of
the month in which the applications for guch certificates are filed, out
in no case before January 1, 1925. Banks are authorized to make loans

on the security of such adjusted service certificates, but not before

the expiration of s two years after the date of the certificate.

o

Only the veteran named in tae certificate can lawfully obtain

a loan on his adjusted service certificate and neither the beneficiary

nor any other person than the veteran has any rightsin this respect.

LIOANS Qi . ADJUSTED SERVICE CERTIFICATES.

Any national bank or any bank or trust company incorporated
under the laws of any State, territory, possession or the District of
Columpia, hereinafter referred to as any "bank", is authorized to loah
to any veteran unon his promissory note secured by his adjusted ser-
vice certificate (without the consent of the beneficiary theféof) any
amount not in exceéa of the loan value of the certificate at the date
the loan is made. Each certificate contains on its face a table for
determining the loén value of the certificate. |

Any bank holding a note secured by an adjusted service
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certificate may sell the note to any bank authorized to meke a loan to
a veteran and deliver the certificate to such bank.

In case a note secured by an adjusted service certificate is
sold or transferred, the bank making the transfer is required by law to
notify the veteran promptly by mail at his last known postoffice address. .

No adjusted service certificate is negotiable or assignable, or
may serve as security for a ioan, except as provided in Section 502 of the
World War Adjusted Comgensation Act, which is printed on the face of each

adjusted service certificate. Any negotiation, gssignment or loan made in

violation of the provisions of Section 502 of tihe World War Adjusted Com—

pensation Act is void.

The law provides that the ratec of interest which a bank may
charge upon such loan shall not exceed by moré than 2% per annum the rate
charged at the date of the loan for the discount of 90-day commercial
paper under scction 13 of the Federal Reserve Act by the Federal Réserve

Bank of the district in.which the lending bank is located.

The Director of the United States Veterans'! Bureau cannot law-
fully make payment on any note secured by an adjusted service certificate,
unless the note wheon presonted to him is accompanied by an affidavit made
by an officer of the baunk which made the loan, before a Notary Public or
other officer designated for the nurpose by regulation of the Dircctor,
stating that such bank has not charged or collected, or attempted to
charge or collcct.directly or indirectly, any fee or other compensation
in respect of any loan madoc upon the security of an adjusted service cer-

H
{

tificate by .the bank to a vcteraa, except the interest authorized bj law,
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The Regulations of the Veterans! Bureau also requirc that such

affidavit shall state:

(1) That the person who obtained the loan evidenced by such
note is known to be the veteran named in the adjusted service certifi-
cate securing such note, and

(zi That the bank has notified the vcteran by mail at his last
known post office addaress of any sale, discount, or rediscount of such

note.

REDEMPTION OF CERTIFICATES BY THE DIRICTOR
OF THE VETERANS' BUREAU.

If the veteran docs not pay the loan at its maturity the bank
holding the note and adjusted service certificate may at any time

after the maturity of the loaa, but not before the expiration of

six months after the loan was madc, preseat them to the Director of

- -, .. . . . ] 1,
the Veteraas' Pureau. The Director may in his discretion accept the

certificate and note and pay the bank in full satisfuction of its
claim, the amount of the unpaid principal due it, and the urpaid in-
terest accrucd at the rate fixed in the note, up to the date of the
check issued to the bank,

If the voteran dies before the maturity of the loan, the amount
of uapaid principal and unnaid interest accrued up to the date of
his death immediately becoies due and payable. I2 such case,
or if the veteran dies on the date the loan matures or withia
six months thereafter, the bank holding the.note and the cer-
tificate éhall, upon notice of the death of the veteran,
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presént them to the Director of the Veterans! Bureau who shall thereupon
pay the bank in full satisfuction of its claim the amount of the uapaid
principal aad unpaid interest at the rate fixed in the note accrued up
to the date of the check issued to the bank; exccpt that if, orior to the
payment, the bonk is notified by the Director of the death of the veteran
and fails to present the certificate and note to the Director within 15
days after such notice, interest shall be paid only up to the 15th day
after such notice.

If the veteran has not died before the maturity of the certificate
and has failed to pay his notec to the bank holding the note and certificate,
such baak at the maturity of the certificate may present the note and cer—
tificate to the Director of the Veterans'! Bureau, who is thereupon recuired
by law to pay to the bank in full satisfaction of its claim the amount of
the unpaid principal and uapaid interest at the rate fixed in the note
accrued up to the date of the maturity of the certificate.

REDISCOUNTS WITH ¥EDERAL RESFRVE BANKS.

Upon the indorsement of any bank, which shall be deemed a waiver
of demand, notice and protest by such bank as to its own indorscmermt ex-
clusively, and subject to regulations to be prescribed by the Federal Re-
serve Board, any such note secured by an adjusted service certificate and
held by a bank is made cligible for discount or rediscount by thc Federal
reserve bairk of the Federnl reserve district in which such bank is
located, whether or not the tank offering the note for @iscount

Y or rediscount is a member of the Federal Resorve Syétem and whether
or not it acquired the 2ote in the first instance from the veteran

or acquired it by transfor upon the indorsement of any other
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1 has a maturity not in oxcess of ninc months, oxclusive of days of grace,

bank; provided that at the time of discount or rediscount such noto

and complies in all othier ressccts with the provisions of tho law and

[T

the regulations of thc Fedorsl Reserve Board.

H =LIGIBILITY FOR REDISCOUNT.

In order to be eligible for rediscount at a Federal reserve bank,

any such notec must:

. 1. Arisé out of a loan made by a bank to a veteran in full compliance
with' the provisions of the World War Adjusted Compensation Act and the
regulations of the United States Veterans' Bureau;

2. Be secured by the adjusted service certificate issued to the maker,
which certificate must accomvany the note;

3. Be held by the offering bank in its own right at the time it is
offered for rediscount;

4. Be negotiable in form and otherwise in the form approved by the
United States Veterans! Bureau;

5. Have a maturity at the time of rediscount not in excess of nine
monthg, exclusive of days of grace;

5. ZEvidence a loan the amount of which does not exceed the lean value
of the adjusted service certificate for the year in which such loan was
nade; ’

{ 7. Be payable with interest accruing after the date of the note at a
ﬁ rate stated in the face of the note, which rate shall not exceed by more

| than 2 per cent per annum the rate charged at the date of the loan for the.
discount of 90-day commercial paper by the Federal reserve bank of the
Federal reserve district in which the payee bank is located;

8. Bear the endorsement of the bank offering it for rediscount,

which endorsement shall be deemed a waiver of demand, notice and protest
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Ly suca bk as to its own endorsement exclusively; Sk
2. Be accompanied by the esvidence of eligibility required by the
Regulations of the Federal Reserve Board and by slich other evidence of
elizivility as this bank may require;

10. Be accompanied by such affidavits ~nd other evidence as would de
requircd by the Veterans' Bureau in the eveat -~ this bank should apnly to
the Veterzns'! Bureau for payment of the note; and

11. Couply in all other resvects with the requirements of the law and
of the regulations of the Federal Reserve Board.

INELIGIBILITY AS COLLATERAL TO A BANK'S OWN NOTE.

Neither a member bank nor a nonmember vank may borrow from a Federnl
reserve bank on its owa promissory note secured by notes of veterans in tura
secured by adjusted service certificates; because neither the PFederal Reserve
Act nor the World War Adjusted Compensation Act authorizes the Federal re-
serve banks to make such loons. That provision of Section 13 of the Federal
Reserve Act which authorizes Federal reserve banks to make loans to member
baaks for periods not in excess of 15 days on the promissory notes of such

; nmember banks requires that such notes must be secured by paper eligible for

rediscount or for purchase by Federal reserve banks under the provisions of

the Federal Reserve Act or by bonds or notes of the United States. Section

502 of the World War .idjusted Comvensation Act which authorizes Federal
i reserve bankxs to rediscount notes secured by adjusted service certificates

is not made a part of the Federal Reserve Act.
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METHOD AUD TERLS OF ITDISCOUNT.

Prior to the rediscount of any paper a certified cony of a resolution
passed by tne board of directors of the offering bank with the Seal of the
bank affixed, éuthorizing the proper officials to rediscournt, mast be filed
with the Federal reserve bank. It will not be necessary for member banks w:ich
have filed such a resolution in connection‘with rediscounts to file any ad-
ditional resolution in cgnnection with notes secured by adjusted service

. certificates.

Before rediscounting any such notes for any nonmember bank, this
bank will require such nonmember bank to furnish to it such information as
this bank may consider necessary in order to satisfy itself as to the condi-
tion of such bank ond the advisability of making rediscounts for it. Blank
applicotions for rediscount will be supplied by this bank upon request.

All such notes offered for rediscount should be 1isted on the ap-
plication form provided and the application signed by a duly authorized
officer. Full information must be furnished as provided on the form.

Upon acceptance for rediscount by the Federal reserve bank the
proceeds of such notes will bte crocdited to the reserve account of the bvaak,
in the case of a member bank, and, in the case of a nonmember bank, thc
Federal roserve bank will remit by check or, upon request, will credit
the account of a designated member bank located in this Federal rescrve
district for the use and credit of tMe nonmember.

The rate of discount deducted by tais bank will be the same
as that deducted by it in rediscounting 20 day notes isgued for commercial

purposes.
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COLLECTION OF REDISCOUNTED NOTES AT MATURITY. .

In the casc of necmber banks, the usual procedure will be to forward
for collection all notes secured by adjucted scrvice certificates to the
banks discounting such notes, several days in advance of their maturity.

» Such hotes will be charged to the member bank's account when due without
notice, it being assumed that on the maturity date the member bank will
provide funds in excess of its required reserve to meet the notes.

» In the case of nonmember banks, notice of approaching maturity
will be forwarded to the discounting banks spproximately ten days in
advance of the maturity of each note, and the discounting banks will be
required to place funds in the hauds of the Federal reserve bank to pay
them, which fuads rmust be availatle on the datc of maturity of the notes.

FURTHER INFORM.TION ENCILOSED.

For your information there are enclosed the following:
1, T™e World War Adjusted Coumansation Act. Sections 501,
502 aud 504 deserve the special attention of banks which contemplate
making loans on the security of adjusted service certificates.
. ' 2. The Act of July 3, 1926, amending the World War Adjusted Compensation
| Act. Section 503 as amended by this Act deserves séecial attention,
3. The Regulations of the Veterans! Bureau with respect to loans oa
» adjusted service certificates.
4. Cooies of forms of notes, affidavits, etc., approved by the.Veterans'
Bureau.
? . 5. The Regulations of the Federsl Reserve Board with respect to the

rediscount of notes secured by adjusted service certificates.
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6. A proposed form of resolution to be adopted by banks authorizing
the endorsement and rediscount of such notes..
» 7. Copies of form of application to this Federal reserve bank for

rediscount of such notes,

Very truly yours,
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FEDERAL RESERVE BOARD.

REGULATION M, SERIES OF 1326

REDISCOUNT OF NOTES SECURED BY ADJUSTED SERVICE CERTIFICATES.

SECTION I. STATUTORY PROVISIONS.

Under the terms of the World War Adjusted Compensation Act,
loans may lawfully bé made to veterans ﬁpon their adjusted service cer-
tificates only in accordance with the provisions of Section 502 thérenf.

Any national bank, or any bank or trust company incorporated
under the laws of any State, Territory, possession, er the District
of Columbia is authorized, after the expiration of two years after the
date of the certificate, to loan to any veteran upon his promissory
note secured by his adjusted service certificate, any amount not in
excess of the loan value of the certificate, which is stated on the
face of the certificate. The law provides that the rate of interest
charged upon the loan b& the lending vank shall not exceed by more
than 2 per cent per annum the rate charged at the date of the loan fer
the discount of 90 day commercial paper by the Federal reserve bank of
the Federal reserve district in which the lending bank is lecated.

Upon the indorsement of any bank, which ghall be deémed a
waiver of demand, notice and protest by such Bank as to its own
indorsement exclusively, and subject to regulations to be prescribed
by the Fedcral Reserve Board, any such note secured by an adjusted service
certificate and held by a bank is made eligible for discount or rediscount

with the Federal reserve bank of the Federal reserve district in which such
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+ bank is located, whether or not the bank orfering the note.for discount
or rediscount is a member of the Federal Reserve System and whether or
not it acquired the note in the first iuastance from the veteran or ac-
quired it by transfer upon the indorsement of any other bauk; provided
that at the time of discount or rediscount such note has a matﬁrity not
in excess of nine months, exclusivé of days of grace, and complies in
all other respects with the provisions of the law and the regulations of

the Federal Reserve Board.

SECTION II. DEFINITIONS.

Within the meaning of this Regulation :

(a) The term "the dct" shall mean the World War Adjusted Com-
pensation Act;

(v) The term "Director" shall mean the Director of the United
States Veterans' Bureau; |

(c) The term "certificate" shall mean an adjusted service cer-
tificate issued under the provisions of Section 501 of the World Tar
Adjusted Compensation Act;

(d) The term "veteran" shall mean any person to whom an ad-
Justed service certificate has been issued by the Director under the
provisions of the World War Adjusted Commensation Act;

(e) The term "bank" shall mean any national bank or any bank or
trust company incorporated under the laws of any State, Territory,
possession or the District of Columbia;

(f) The term "note" shall mean a promissory note, negoti-

able in form, secured by an adjusted service certificate, aad
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cvidencing a loan made by o bank on the sccurity of such certificate
in full compliance with the provisions of the World War Adjustcd Compen-

sation Act.
SBECTION III. ELIGIBILITY.

In order to be cligible for rediscount at a Federal recscrve
bank, any such note must:

(2) Arise out of a loan made by a bank to a votéran in full
compliéncc with the provisions of the Act and of any regulation whick
the Dimector may prescribe;

(b) Be secured by the cortificate issued to the maker,
which certificate must accompaay the note;

(c) Be held by the offering bank in its own right at the
time it is offered for rediscount;

(d) Be negotiable in form and othcrwise in the form ap-
vroved by the Director;

(e) Have a maturity at the £ime of rediscount not in ex-
cess of nine months, exclusive of days of grace.

(£) ‘Evidence a loan the amount of which does not exceed
the loan value of the certificate for the year in which such loan
was made;

(g) Be payable with interest accruing after the date of the
note at a rate stated in the fac§ of the note, which rate must not excecd
by more than 2 per cent per amium the rate charged at the date of the loan
for the discount of 90-day commercial paper by the Federal reserve bank

~of the Federal reserve district in which the payec bank is located;
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‘(h) Bear the endorsement of tbe bank offering it for redis-
count, which endo;sement shall be deemed a waiver of demand, notice,
and pretest by such bank as to its own cndorsement exclusively;

(i) Be accompanied by the evidence of eligibility required by
this Regulation and such other evidence of eligibility as may be re-
quired by the Federal reserve benk to which it is offered for redis-
count; and

(J) Comply in all othey respects with the requirements of the
law and of this Regulation.

SECTION IV. EVIDENCE OF ELIGIBILITY.

(a) General. - The Federal reserve bank to which a note is offered

for rediscount must be satisfied either by reference to the note it-
self sor otherwise that the leAn evidenced by the note or any assign-
ment thereof complies invall respects with the provisions of section
502 of the Act and that the note is eligible. for discount by a Feder-
al reserve bank under the terms of the law and the provisions of this

Regulation.

{Zb)- Affidavit of_Lendiggiégmk.Aﬁ Any note effered to a Fed-
eral reserve bank for rediscount must be accompaniedkby the affi-
davit required by Section 502(h) of the Act and the regulations of
thelDirector, in form approved by :he Director, made by an officer
af the bank which made the loan, before a notary public or other

officer designated for the purpose by regulation of the Director,

stating that:
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1. Such bank has not chérged or collected, or attempted to
charge or collect, directly or indircctly, any fece or other com-
pensation in respect of any loan, made by such bank to any veteran
under Section 502 of the Act, except'the interest éuthorized by such
section;

2. The person who obtained the loan evidenced by such notc is
known to be the veteran named in the certificate securing such
note; aad

3, That such bank has notificd the veteran by mail at his
last kmown post office address of any sale, discount, or rediscount
of such note by such bank, as required by Section 502(b) of tho Act.

(c) Affidavit of Other Banks. - If such note is offcred for

rediscount by a bank other than the bank which made the loan there-
on, it must also be accoupanied by an affidavit of an officer of

the offering bank and an affidavit of an officer of each other bank
which has sold, discounted or rediscounted such note, which affi-
davit shall be in form approved by the Director and shall state that
the bank of which the arfiant is en é}ficér has promptly notified
the veteran by mail at his last known post office address cf the
sqle, discount or_rediscount of such note by such bank, as required

by Scetion 502(b) of the Act.

SECTION V. APPLICATION I'CR KEDISCOUNT.

Evory application for the rediscount of such notes shall
be made oa a form approved by the Fedoral reserve bank to which such

&
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note is offcred and shall contcin a certificate of the offering bank
%o the effect that, to the best of its knowledge and belief, such

note arose out of a loan made in full compliance with the provisions

of the Act aﬁd the regulations of the Director and is eligible for
rediscount under the provisions of Section 502 of the Act and of this
Regulation,

SECTION VI. PROPER BANK FOR REDISCOUNT.

No such note shall be rediscounted by anyFederal reserve
bank for any bank not located in its own Federal reserve district,
éxcept that such notes may be rediscounted by any Federal reserve bénk
for any other Federal reserve bank.

SECTION V¥1I, RATE OF REDISCOUNT.

The rate of interest chérged by Any Federal reserve bank on
. any such note rediscounted by it shall be the same as that charged by
it for the rediscount of 90-day notes drawn for a commercial purpose,
except that when such notes are rediécounted for another Federal reserve
4 bank the rate shall be that fixed by the Federal Reserve Board.

SECTION VIII. REDISCOUNTS FOR NONMEMBER BANKS.

No Federal reserve bank shall rediscount such notes for any
‘nonmember bank until such bank has furnished to the Federal reserve
bank such information as it may ‘request in order to satisfy itself as
to the condition of such bank and the a@visability of making the redis-

count for it,
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(Place) (Date)

after date, I promise to

pay to the order of

(Name of Bank or Trust Company)
of

(City or Town and State)
Dollars

for value received, with interest after date at per c;nt. This
note is payable at the bank named above. The makers and endorsers of this
note waive presentation, protest, and'notice of dishonor.

As collateral security for‘the prompt payment of this note
I have delivered to and do hereby pledge with the holder of this note my

adjusted service certificate No. dated

further identified by No. 4 . This note may be sold, dis~

counted or rediscounted and the certificate pledged herewith may be trans-
ferred in accordance with the provisions of the World War Adjusted Compensa-
tion Act. If the principal and interest of this note are not paid at its
maturity aﬁy bank holding this note and certificate may, at any time after
maturity of the loan, but not before the expiration of six months after the
loan was made, present this note and certificate ﬁo the Director of the
United States Veterans' Bureau in order to secure payment of this loan, as

provided in the World War Adjusted Compensation Act.

(Signature of Veteran.)

< Please print or typewrite (

name and address of veteran (Neme of veteran)

here “(Street Address or Route Number)

(City or Town and State)
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AUTHORITY FOR REDYISCOUNTING l)m SBCURED BY ADJUSTED
SERVICE CERTIFICATES WITH THE m RESERVE BANK
OF .

WHEREAS, it is desired that the officors of ‘this bank
should from time to time be able to0 rediscount en its bebalf veterans®
S notes secured by adjusted iorvic;o certificatos, Now, therefore, be it
,-;;  KBSOLVED: ' |
1st. That the Prosident, Vice Prosidont and Cashier are,

and each or either of thﬁn is, herody mtl;oruod to rediscount with the

Federal Reserve hnk of _ . ', any such notos now

el

or heresfter held hy ‘this bank, upon mh torms and at such time or
times as to him er them m seom desirable. .

B -

2nd. 'mat tho foregoing powors shnu ‘contimme end remain
in tom until express notice of their revocation hu been duly given to

said‘rederll Reserve Bank of R "

I : _ do hereby vertify that the

foregoing is a true extract from the mimutes of a meeting of the Board

of mrdctbrs of the

s quorum being presept, held at ___ the

2 day of _19 . .

! In witness whereof, I have hereunto set my hand ‘and affixed

the official seal: of the said Bank this . Qay of

————

s ) 19 .

SEAL
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APPLICATION FOR lesom 0F XOTES SECURED BY
) ‘ ADJUBTED SERVICE CERTIFICATES.
: To the Federal Reserve Benk of .
The 'bmk of ' offers

herewith the following }Veterans' notes secured by adjusted service
. certificates, duly endorsed by it.
We agree that the Federal Euom Bank of

may charge the amount of tho notes to our scoount at their mturiﬁy.
or, if not a mbor of the Federal Reserve Bwstm, we pmmiee to plaoe
acceptable funds in the h.nds of the Federal Begerve Bauk of _
. cevering tho emount of sch»noto, vhich funds shall be available on
the day euc.h note mamrea. -

Our endsrsement shall be deemed a waiver cf dmnd. netice
and protest.

1 hereby ;orufy um.' to th: best of my knowledge and be-
lief, the nete or netes offered herewith arose out of a loan made in
full ‘compl‘ia.nce with the provisions ef the World War Adjusted Com-
pensaticn Act and the regulo.tions of the Mrcctcr of the United
Sta.tes Veterana‘ Burem a.nd is eligible for rediscount with a Federal.
Reserve Bank under the prov;aions of Section 502 cf the World War
Adjusted Gompe}nution Lct lmd «f the regulatiens of the Federal Re-

serve Board.

r

(President)

| o ( Cashier )
Digitized for FRASER . .
http://fraser.stlouisfed.org/
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Please list in maturity order
v o DO NOT USE
\ MATURITY :  NAME OF VETERAN ¢ ADTRESS ¢ THIS COLUMN: AMOUNT
[ t .

\
¢ = :
“ ']
" . . .
»
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PROPOSED PROVISION OF RIGULATION BY VETERANS' BUREAU.

A Ne payment upon any note will be made by the Director to
any bank under Section 502, unless the note when presented to him
is accompanied by the affidavit or affidavits required below:

* 1. If such note has never been sold, discounted, or re-
discounted by the bank which made the loan, it shall be accompanied’
by an affidavit by an officer of such bank on form (A) , which

} is made a part of this regulation.

| 2. If such note has been sold, discounted or redis-
ceunted by the bark which made the loan, it shall be accompanied
by an affidavit of an officer of such bank on form _ (B) , whick

¢ is made a part of this regulation.

3. If such note has been sold, discounted or rediscounted
by eny bank or banks ether than the bank which made the loan, it
shall be accompanied by an affidavit by an officer of each such

other bank on form _ (C) , which is made a part of this regulation,

Digitized for FRASER
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8tate of )
-
- County of )
1, : being duly sworn depose

(Name of officer)
~a.nd say that I am an officer, to wit

, (Name of office)
of the ’ — » of
(Name of bank or trust copany)  (City or town and State)

mhich is o baak incorporated under the laws of , and T
'further deposs and say: |

- (1) That the said bank or trust company has not
charged, or collected, orratuqﬁt to MGO.:Q:' collect, dirocgly

or indirectly, any fee or other compensation, in respect of this loan
“oFr any other loan made by nwbban to any veteran under tho provisions
of Soction 502 of the World Wor Adjustod Co.pensation Act, ‘except the
interost suthorized by such section at a rate not oxceeding by more

than 3% per amnum the rato chargod at the dato of the 16m for the dis-
count of 90-day commercial paper wader Sectiom 13 of the ‘Federal leurvo

V . Act ‘oy the Pederal hlmo Bank of , which

Digitized for FRASER
‘ fraser.stlouisfed.arg/

rm of !'e&'.era”i ienervo iank)

(¥o, of Foderal Donmfutrict)
Tederal Beaem Dietrict in which the said

company)

. is the Federa.l hnrvc Bank of the

of Yank or trast
is located:

(2) That the person who obtained the loan evidenced by

the attached note, secured bty adjusted service certificate No.
dated " . further identifiod by ¥o. A

is known to be the person named 1n such adjusted service mtificato.

(3) That the said __ ‘made
(Name of m or trest m)

RossrvéBank:of.St. Louis:
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the loan evideaced by the attached note to the veteran whose name is
sigaed to such note and that such note has never been sold, discounted

or rcdiscounted by the said

(Wame of bank or trust company)

(Signature of officer)

Subscribed and'sworn to before me

this ) date of

. (Notary Public, or other officer
g designated by the United States
Veterans Bureau.)
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Fornm Yo. (R) X-4738-h

State of

wn
[4}]
ee

County of

I, , veing duly sworn depose and say that I
(Namme of officer) -
o aa officer, to wit of the s
(Name of office) (Name of Vvani: or trust commany)
of which is a bank incorporated under the laws of
» (City or town and 3tate)

, and I furthor dewose and say:

1. That the said bank or trust company has not ciarged, or cols
lected, orrattempted to charge, @ collect, directly‘or indireétly, any
fee or other compensation, in resmect of aay loan, made by such bank to
any veteran under the provisions of Section 502 of the World War Adjusted
Compensation Act, except the iutercst authorized %y such section at a rate

.
not exceedizg/more than 2% per annum the rate charged at the date of the

loan for the discount of 90 day cormercial paper under Section 13 of the

Federal Reserve Act by the Federal Reserve Bank of
(Name of Pederal rescrve tank)

which is the Federal Rescrve Bank of the

(No. of Federal Reserve District)

Federal Reserve District in which the said
(Yaine of bank or trust compaay)

is located;

2. Taat the person who obtaiﬁed the loan evidenced bty the

attached note, secured by adjusted service certificate No. dated

) further identified by No.A is known
to be the person ncimned in such adjusted service certificate; and

3. That the veteran who obtained the loan evidenced by the

. attached note secured by adjusted service certificate No.

dated further identified by No.A

was promptly notified oy the . that the
(Fame of bank or trust company)
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sald note is being sent to the

R

I

(ame of bank or trust commany to whom the
note is transferred)
, for sale, discount or rediscount.

(Siznature of Officer)

Subscribed and sworn to before

day of

»
of
»
>
me this
-
4
“
»
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(Motary Public, or other officer desig-
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Bureau. )
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X-4738-1
_ Form No. _ (C)
»
State of i
. )SS.
County of )
I, , being duly sworn deposec and
(Name of officer)
say that I am an officer, to wit of the ___
(Name of office) (Name of
_ and I further depose and say that the veteran who
~ bank or trmst company)
' obtained the loan evidenced by the attached note secured by adjusted service
certificate No. dated farther identified by
No. A has been notified by the said

(Name of Bank or trust
: — that the said note is being sent to the
gormpany) (Name of bank or trust
of ’
company to whom note was transferred) '

for sale, discount or rediscount.

(Signature of Officer.)

. Subscribed and sworn to before me
this day of

) (Notary Public, or other
officer designated by
the United States Vet-
erans Bureau.)
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