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ERRORS IN "THE CODE OF THE LAWS OF THE UNITED STATES .
OF AMERICA" RELATING TO THE FEDERAL RESERVE ACT.

Those parts of "The Code of the Laws of the United States of America,"

Act of Congress approved June 30, 1926, which corrcspond to the various provi-
sions of the Fedoral Reserve Act have been carefully examined and the errors and
other inaccuracie; which have becn discovered arc listed below. This list in-
cludes also.a foew errors which have been fouad in other statutes which affect
iadirectly the Federal Reserve System. The codification of such other statutes,
however, has not been car¢fully checked and such crrors as are mentioned were
discovered incidentally“in coanection with the examination of the cedification
of the Federal Reserve Act and the amendments.

OMISSIONS.

The sixth and sevepth paragraphs of Section 2 of the Federal Reserve Act
providing for the forfeiﬁure of the franchises of national banks, have becn
omitted from the bill.. This omission was made ovidenfly because these nrovi-
sions were cousidered obsolote.i A careful examination, nowever, shows that they
arc not obsolete but are still in full force and effect and applicable to nation-
al banks at the prosent time.. These provisions should, therefore, be retained
in the Code. |

The first sentence of the fowrth paragrap; of Section 10 providing that the
first meeting ef the Federal Reserve Board sgall be held in Washington is omitt-
ed. This was also omitted no doubt because eoysidered obsolete but the provi-
sion is one whigy may have a becaring upon the lacation er situs of the Federal
Reserve Board fer purposes. of sult or otnervlse and should be retained.

Section 29 of tke Federal Reserve Act providing that if any part of the Act
is adjudged invalid such invalidity shall not extend to other parts of the Act,
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Section 20 of the Federal Rescrve Act vrovidiag that the 4ct moy be al-

tered, amsaded, or repealed, has also bcen omitted,

. There are certain other portioas of the Federal Reserve Act which have

been omitted from the codification but the omissions meationed zbove arc tae

oaly ones found to be material. All othcr provisions which have been omitted

are believed to be obsolcte.

OTHER FRROES .

All refercnces are to Titic 12 unless otherwise stateds

Scction 1.

Section 82.

Section 92.

Sebgion 221,
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Corresponds to a part of Section 10 of the Foderal Reserve Act.
In the fourth line "a' beforc the words "national currency"

should be omitted in order to comply with the original statute.

Corresponds to Section 5202 of the Revised Statutes as amended
by Section 13, Federal Reserve Act.

The 8th exception made uhder this sebtion~ié no¥ now law,
This exception was inténded to be mode by Section 504 of the
Agricultural Credits Act of 1923 but by.mistake the amending
provision :eferred to Section 502 of the'ReviSGd'Statutes in-

stead of 520@ of the Revised Statutes.

Corresponds to the tenth payagraph of Section 13 of the Federal
Keserve Act. In the last line of this section the word "filing"

has been omitted between gypjﬁords "in" and "his",

Corresponds te Scction 1 of the Federal Reserve Act. The defini~
tion of a "member bank" reads, in part, "* * a member of one ef

the reserve banks created by this chapter." Inasmuch as Federal
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rescrve bauks were created under the Feacral Rescrve Aet of De-
ccmber 23,1912 and the Hrovisions for their creation are omitted
from the code, it would be better to say "o member of one of the

Federal reserve basks."

Scction 2228,  Corresmonds to first -arasraph of Section 2 of the Federal Reserve

act. Leaves out provisions .regarding reserve onnk orgaiaization

comnittee tut reotains provision tant ncy districts may be from tims
to timec crecated by the Fecderal Reserve Board not to oxceed twelve
in all., Inasmuch as twelve districts have already been created,
this provision is obsolete and should be omitted unless it is de-
sired to preserve all of the provisioas relating to the original
creation of the Federal rescrve districts.. The authority to re-
adjust districts, novwever, should be preserved.

Scction 223.  Corrcsponds to a part of Section 2 of the Tederal Reserve Act.

Provides that, "The Federal reserve cities now in existence are
contimued." This is now and might be coastrucd to forbid the
changing of aay Federai reserve city. The nreseant law does ot
forbid the changing of a Federal reserve city; but the Attorney
Geaeral hos ruled that the present law does not authorize the Fr-
deral Reserve Board to change a Tederal reserve city once esinb-
lisheds. ‘

Scction 225, Corroswonds to a part of Section @ of the Foderal Heserve Acte

This contains a acw nrovision to the effect that, "The Federal
reserve banks noT in existence ia the various Federal reserve

cities are coutinued". This also might be coustrued to prohibit-

the discountinuance of any Federal reserve vanz bat the Attorney

: Gencral has ruled that the priseat law does not authorize the
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Section 234,

. i 256
Federal Lescrve Board to discountimme any Federal rescrve bank once
established.
This corresmonds to Scction 11(c) of the Federal Reserve Act and
refers to the rescrve roquirements set forth in "Section 20 of this

chapter". There is no Section 20 in the scme chopter of the Code,

i

~and the proner scction number snould be substituted.  Section 11(e)

of the Federal Loscrve Jct refers to Scction 20 of the Foderal Re-
serve Act; but this obviously is a clericalverror, and Congress ob-
viously intcnded to refcr‘to Section 19 of the Federal Reserve .ct,
which is covered by Sectioas 461-466 of the Code.

Corresponds to Section 11(f) of the Federal Reserve hct. The re-
ference at the end of this section "December 23, 1985" should be
changed to read "Deccmber 23, l913.“

Corresvonds to Section 11(%) of the Federal Reserve Act. The refer-
ence at the end of this secction contoing tvo typvogranhical errors.
The proper reference is as follews: "Ioc-wocr 23, 1913, C.6, Section
11, 38 Stat. 262; September 26, 191L, C. 177, Section 2, 40 Stat.
968",

Correspouds to Section 11(1) @f the Federal Reserve .ct. The re-
fereace to Section 632 of Titlg 5 should be to "Chapter 12 of Title
5 and emondments thereto®.

Corresponds to a part of Se~tj2s 12 of the Federal Heserve Act. The
comma in the next {o the last linc ef this section does not appear
in the origincl sintuie ard should be omitted.

Corresponds to o portien of Section 2 of the Federal Reserve Act.
Phis contains part tut not all of the correspoading paragraph of

the Federal Reserve Act, all of wnich is practically obsclete be-
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cause no stock has -over been alloted to the United Stutes and uone
ever will be allotted to the United States under tho prescat lav,
It would secm that the corresponding parégraph of the Federal To-
serve Act should oither be omitted catirely or all of it should be
covered in the codif?cation act.

Section 322. Corresmonds to a part or Section 9 of the Federal heserve hct. -The
word “applications" in the second line should be made singular “op-

nlication".

Section 324, Corresponds to a part of Section 9 of the Fedoral Reserve Act. The
reference to "this section" in the secound line.should be changed to
read "Sections 321 to 331". The reference to Section 5209 of the
Revised Stetutes should be changed to read "Section 592."

Section 325. Corresponds to o part of Section 9 ¢f the Federal Loserve Act, The

reference at the end of this section W30 Stat. 232" should be chana
ed to read "40 Stat. 232",

Sgetion 327, Corresponds to part oi Section 9 of the Federal Reserve Act. The

word "section" appearing in the fourth liac and also in the last line
should be changed to read "Sections 321 to 331 inclusive.!

Section 3%0. Corresponds to a part of Sec#ion 9 of the Federal Reserve Acts The
three‘referoncéé to "this seqtion" should be changea to read "Sec-
tions 321 to 331 inclusive". ,

The reference at tne end of this section "33 Stat, 257

sheuld be changed to read "$C Htat. 259",

Section 33t Corresponds to a part of Section 9 of the Federcl Reserve Act. tﬁﬁi
The two references to "tihis section" should be changed to read
"Sections ¥21 to 331 inclusive.

A

Section 341. Corresponds %o a part of Section 4 of the Federal Reserve Act. In
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Scction 342.

Section 343.

Scction 3-i4.

Section 345,
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the third line of this secction, the —~ords "tihe orgaaization of" arc
meaningless and should be omitted,

The comma ia the first line of the parograph marked "Fifth"
does not appcar in the original statute. A corzaa should bz placed
after the word "direcctors" in the first line of tho naragrasi marl-
ed "Sixth" in order to cormly witn the original statute.

The last paragranh of this section provides that no Foderal
reserve bank shall‘fransact aiy business oxcent such as is incident-
al and neccssarily preliminary to ité organization until shthorigod
by the Comptroller of the Currency to commence business. If it is |
the policy of the codification to omit all obsolete.mattér,it would
secnn thet this paragraph should be omitted.

Corresponds to o part of Bection 13 of the ¥oderal Reserve Act.

The comms after the word "checks" in tio sixteenth line should be
omitted b8 1t was not in the orisinnl act and its inscrtion ot this
éiace might te coastrued tu change the meanins of the law,
Corresponds to a part of Section 13 of the Foderal Reserve dct.
There is a typograpnical error in the middle of this scction; the
word "or" should be inserted aft:r the word "warcs".

Corresnonds to a part of tho 4gricultural Crodits Act of 1923, The
title to this section would g much moro appropriate if changed to
read "Rediscount or purchacec of bills of exchange payable at sight
or on demaad".

Corresponds tc a part of Section 13 of the Federal Rescrve Act.

The catcn~line of this section is incorrect and misleading. The
limitation coatained in this section applies to the rediscount of

any and all paper but the catch line would indicate that it applies
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Section 348,

Scction 347.

Section 350,

Sedtion 351,

Section 355,

Section 372.
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only to agriculturcel papor. In view of the subdivision into sep: -
rote sections it would scem that the word "such" in tho third line
of this section could well bc omitted.

Corresnonds to a part of Section 13 of the Fedcral Reserve aAct. In
vioew of the rcarrangement of the provisions of the Federasl Rescrve
Act relating to accortunces of member %anks it would scen that the
phrase "of the kinds hercinafter described" snould be changed to
read "of the kinds described iﬁ sections 372 aad 373."

Corresponds to a part of Section 13 of the Federal Rescrve Act.

The reference at the end of this section to "March 4, 1923, C. 252,
Title IV, Sections 402, 403, 42 Stat. 1473, 1479" is incorrect.

The Act of March 4, 1923, did not amend this part of Scction 13 of
the Fedoral dHoscrve Act.

Corresponds to a part of the Agricultural Crodits Act of 1923, Re-
ference to Title I of the Fedorsl Farm Loan Act should be changed so
as to refer to the proper chaptor and title of the codification.
Corregponds to a part of thc Agricultural Credits 4act of 1923,

The phrase "within the meaning of the thrce preceding sections
should be changed to read "within thc meaning of Scction 34C."
Corfesponds to & part of Sqetion 14 of the Federal Lcserve Act.

The reference at the ond af ghis section "33 Stat. 274" Shoﬁld be
changéd to rcad: "3C Stat, 6.

Corrcsponds to a pait of Section 13 of the Federal Reserve Act.

The title to this scction is somewhat misleading because the secfian
refers not only to thc acceptance of drafts or bills relating to

shipuments but also to other kinds of drafts or bills. It would sean

morc apnronriate to maxe thc title read "Accentance of drafts or
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bills by nerber banks.
Section 373. Corresnonds to a part of Section 13 of thc Federul Leserve Act. Tio
word "or" should be inserted after tic word "title" in the 19th iime.
Section 375. Corresponds to a part of Section 22 of the Tederal Reserve Act.
The word "subsection" in the second naragraph it would seea snould
be changed to "scetion". The conwan appearing atter the wword "Board!
in the next to the last line of the first paragreph is not to be

found in the original statute.

Section 391. Corresponds to a part of Section 15 of the Federal LHeserve dct.
The word "money" should be changed to "moneys". This section is in
effect amended by the Appropriation dct of 1920 approved May 29,
1920, but the aiendment is not noted in the codification. In the
fifth line after the word “may", a courm should appear in order to
correspond to the original statute. Iu the ninth line the semi-

colon should be changed to a coimas

Section 411y Corresponis to & part of Sectiod 16 of the Federal Roserve dct.
The words "hefbinafter set forta" in the tfourth liac should be
changed to read "as set forth in Soctions 412 to 422 inclusive',
In‘the reference at the ead of this scction the date "1913" is

omitted after the words YDagewber 23",

Section 412. Corresponds to a part of Secticn 16 of the Federal Reserve Act. The
reference to Section %<2 is wrong; dccause, under that sectioan,
notes, drafts and pills of exchange may be rcceived oanly for pur-

poses of collection and tie Federal rescrve bank holds thenm nerely

as agent and theretore could not pledge them with the Federal Re-
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Section 417,

Section <1,

Section =15,
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serve Agent as collateral security. The refcreace to Section &72
is incorrcct becomse that section merely refors to the power of nem-
ber banks to accept the drafts and bills of exchange drawn upon
theri. Keference to Sections 343-347 would be correct. Wherc refer—
ence is made to scctions 383 to 358 it should refer to Secticns 353
to 359 so as to includec acceptances of Federal Intermediate Crodit
Banks and National sgricultural Credit Corporations purchused by
Federal reservc banks (undor Section 14(f) of Faoderal Lescrve Act).
It would also scom thet a roference should be made to Section 342;
but tliis is not essential, in view of the fact tlat Section 348
itself nakes agricultural poner acquircd thereunder cligible as col-
laterhl security for Feueral rescrve notes.
Corresponds to a part of Scction 16 of the Federal Rescrve Ac@.
The reference at the end of this scction "December 23, 1923,
should be changed to read: "December 23, 1213%, In {un ainetcenth
line the co.ma should be mlaced after tae word "or" instead of be-
fore the word "or" in order to coply accurately with the original
statute. The words Mhcroinafter provided" snould be changed to
rcad: "orovided iz Scctions 414 and 415%. The refercnge at the
cad of this scction "Decembor 23, 1933" should be changed to reac
"chcmbor 23, 1913", ‘
Corresnonds to o part of fectjon 16 of the Federal Leserve Act.
The reference ot the cad of vhis scetion "Decermber 23, 1923" should
be changed to rcad "Deceber 23, 1913". Tae words "hereinbefore
required" should be changed to read "required by section 413",
Corresnonds to a part of Section 16 of the Federal Resorve Act.

At the ead of tais éection the reference "December 23, 19234
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Section 413.

Section <17,

Scction «183.

Section 419.

Section 420.

Section 4223,
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should be changed to rond "Decegber 23, 1913%,
Corresmonds to o mart »f Sectioa 16 of the Foederal Reserve Act.
The reference at tie end of this section "Deceriber 23, 1323" should
be changed to read "December 23, 1913".
Corresnonds to a part of Section 16 of the Feieral Rescrve Act.
The reference at the end of this secﬁion "Septonber 21, 1917
should be changed to read "June 21, 1917Y,
Corresnoads to a part of Section 16 of the Federal Aesecrve Jdct.
The referonce at the end of this 'section "December 23, 1923"
should Ye changed to recad "December 23, 1913,
Corresponds to a part of Section 16 of the Federal Rescrve Act.
Thé reference at tne end of this section "Decoemler 23, 1923
should bYe chanmed to read "December 23, 1913".

Corresponds to a part of Soction 16 of the Federal Leserve dct,

The “7ords "herein provided for" should be changed to read "provid-

ed for in Sections i1l to 422 iaclusive"s The refereace at the
end of this section "December 23, 1923" suould be changed to read
"December 23, 19134,

Corresponds to a part of Section 16 of the Federal Reserve Act,
This refers to "aotes pyppvided for by dct of May 30, 1908®, Refor-
ence should bc mde to SZat section of the Code which corresponds
to the Act of ilny 20, 1§03, This section of the codification also
contains a'?hrmae "at the tine of the passage of this chapter',
"chap ter" bein: substitated for the word "act" as contained in

the Federal Reserve Act. It wculd scem that this phrase should

be changed to rcad "at the timc of the passage of the Federal Re~

serve Act."
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Secticn 4%7. Corresponds to a part or Section 10 of the Federal Resurve Act. T.o
words "herein nrovided for" should be changed to read "provided lor
‘in Sections 441 to 4438 inclusive".

Section «48. Corresponds to a part of Section 13 of tho Federal Reserve Act. The
word "herein" in the lust line should e stricken out ancd the words
"in Section 441 to 44 of this chopter" added at tho end of the

scction.

Section 461, Corresponds to a part of Section 19 of the Federal Reserve Act. The

| reference at the end of this section should also include a reference
to "June 21, 1917, C. 32, 0 Stat. 232%,

Section 462. Corresponds to a part of Section 19 of the Fedoral Rescrve dct. In
the sevenfh line of paragraph (b) "a" should be inserted before the
word "city".

Section 46d: Corresponds to a part of Section 19 of the Fedcral Rescrve Act. Tie
reference at the ond of this section "39 Stat. 591" should be chang-
ed to read 338 Stat. 691",

Section 464. Corresmonds to a part of Section 19 of the Federai heserve Act. Tre
reférence at the‘end of this sectionjﬁ39 Stat. 691" should be chang-
ed to read "33 Stat. 691".

Section 467, Corrosponds to a part of Sogtion 16 of the Fedoral Reserve ict.

The words "or nny Assistant Tygasurer" which are now found in the

third line of the present law after the word "Treasurer" are omittel

from tﬁe codification, The words "or Assistant Treasurcr" now foum
in the eighth line of the present law after the word "Treasurer" are
also omitted. Inasrmuch as the Subtreasuries and the office of As-

sistant Treasurcr worc abolished by the Appropriation Act of May 29,
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batly correct but tne woras MAssistont Treasurer' hove been rotain-
ed in the twelith line. Thae word "sectioa" found in the Tirst und
taird lines of the last paragrapi or this section snould e chLuag-
cd to read "chapter". The reference at the end of thius section
to "June 21, 1917 C. 323" should be changed to rcad "Juue 21,
1917, C. 82",
Section 4Cl. Corresponds to a part of Section 21 of the Federal Reserve Adct.
In the 15th line a couma should be placed arter the word "bani to
comply accurately with th: ~rovisions of the original stotute.
Section 432+  Corresponds to a part of Section 5240 of the Revised Statutes as .
amended by Section 21 of the Federal Reserve Act. The word “lere-
in" in the fifth line should be stricken out and the words "in

~ Section 481" ianscrted after the words "provided for."

Section 50l.  Corresponds to a part of Section 5205 of the Revised Statutes.
The reference to Section 231 should he chenged to read "Sections
321 to 331 inclusive."

Section 534, Corresponds to a part of Section 22 of tiac Foderal Reserve Acte
In the 14th line the comua after the word "House" does not appear
in the original statute.

Section 611,  Corresponds to a part of fogtion 25(a) of the Federal Licsorve Act.

The word "scction” in tie ninth, twelfth and fourtecuth lincs
should be chaanged to read "subdivision of Chapter &%,

Section 613, Correswounds tc a part of Section 25(a) of the Foderal Rcserve Act.
The word "section" in thc laost line should be changed to read
"subdivision of chapter 5.

Section 61:. Corresponds to & part of Section 25(a) of the Federal Reserve Act.
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Scetion 515,

Section 616.

Section 617.

Section 619,

Section 624,
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the second word of the text of this section, "person" shonld te
mede plural, "persons,"

Corresponds to a part of Section 25(a) of the Fedcral Reserve Act.
The word "chanter" in the fourteenth line frca tae end of
paregravh (a) should be "subdivision of Chaptor 6%. Tac word "sec-
tion" in the ninth line from the cnd of paragreph (a) ia the fifth
line from the cnd of paragraph (&), in the icurth line from the

end of paragraph (a), in the fourth line from the beginning of
paragranph (c) and in the sixth line of the last paragraph; should
be changed to "subdivision of Chapter G."

Corresponds to a part of Section 25(a) of tho Federal Lescrvo dct.
The word "section" in the ecighth line should be changed to “sub-
division of chapter 5" and the same change should be made in the
last word of this section.

Corresponds to e part oi Section 25(a) of thc Federal Lieserve dct.
The word "scction" in the fifth linc should be changed to read
"subdivision of chapter 8." The word "scction® in the tenth line
should also be changed.

Corresponds to a part of Scction 25(a) of the Federal hicserve Act.
The word "soction" appearping in the 9th line from the end of this
section and also as the last word of this section should be changed
to "subdivision of chaptor &%, After the word "section" in the
niﬂth line from the end of this section the word "in" which in the
present law precedes the words "whose capital stock" has been orit-
teds This changes the méqning of thie scntence entirely.
Corrosponds to a part of Section 25(a) of the Federal Rescrve Act.

In the next to the last line of this section the word "jurisdic~



Section 629,

Section 830,

Section 621,

Section 945,

Section 1222,

Section 1223,

Section 771.
of Titlec 31,
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tion" should ve made plural "jurisdictions".

Corresponds to a part of Soction 25(a) of the Federal ReservevAct.
In the eighth line from the end of the section, the wefd "section"
should be ciansed to "subdivision of chapter 6". The last word ap-
pearing in this scection, "hereunder" should be changed to read

"thercunder".

Corresponds to a part of Sectiou 25(a) of the Federal Reserve Act.
The word "section" in thec fourth line from the end should be chang-

od to "subdivision of chaptoer 6." The word “or" appearing after

“Wofficer" in thc fourtecnth lino should ve changed to rerd "of",

Corresponds to a part of Section 25(a) of thc Federal Rescrve Act.
In the seventh line of this section the word "horeunder" should be
changed to read "under this subdivieion of chamter &".

Corresponds to a part of the Far: Loan Slct. The words "subsection

(t) of" in the fifth and sixth lincs shcould Te omitteda

Corresponds to o part of the Agricultural Credits Act of 1923,

The ﬁord "section" in the sccond line should be changed to recad
"chapter'. |
Corresponds to a part of the Agricultural Credits Act of 1923,

The worc "sectica" in the second line should be changed to read
"chep ter®.

‘CorreSponds to a part of the Act epproved April % , 1910, The re-
forence in the 15th and 16th lines to Soctions 141 to 143 of Title

12 should be changed to read "sections 141 to 144 inclusive of Ti-
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tle 12 ond Sections 451 giad 462 of Titlc 12°,

Cbr\z'eronés to & part of the Posml Sav-inc;s Act as aronded day -

) 18, 1916, After the wo’ds "rodeml deserve Systum", appearing in

l

the 6th line ami alEé“i’n the 35th line of this sectzon of the cod,c,
the original»-»sx&f“te conteins the words "established Uy the Let
approved Decembcr 23, 1913, Those words aave becn omitted from

the Code and it is sugrosted tuat thero he substituted in their

‘stead the words "as described iz Chepter 3 of Title 12",
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