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FEDFEAL RESFRVE BOARTD ‘Bg)
STATFMENT FOR THE PRESS

For release in Morning Papers,
Thursday, October 2&th, 1326,

The following is a summary of general business and
financial conditions throughout the seversl Federal
Reserve Districts, based upon statistics for the
months of September and October, as ccntained in the
forthcoming issue of the Federal Reserve Bulletin.

.Industrial and trade activity incressed in September and is at present in-
considerably larger volume than in mid-summer. The price of cotton has declined
sharply within recent weeks while prices ofmost groups of commodities have ad-
venced. Volume of bank credit has increased seasonally, and mecney rates have re-
mained firm.

Production

Production in basic industries and factory employment end pay rolls, accord-
ing to.the Federal Reserve Board's indexes, after chenging but little for about
four months, advanced in September to the nighest points since last spring. The
increase has been éarticulerly large in textile mill activity. C.nsumption of c;t—
ton has increased considerably, woolen mill activity is the larzest since January,
and employment has increased in nearly all branches of the textile industry. Iron
and steel production was masintained from early in August until the latter part of
October at a level higher then for the corresponding period of previous years..
Mutomobile output was reducsd in September vut continued farger than a year ago.
Mining of coal has steadily increased since mid-summer, =nd the weekly run of crude
petroleum from wells in Octover reachad the highest level since June of last year.
Building contracts awarded during August and September were only slightly smaller
in value than the awards for the corresponding period of last yeasr and in the first

half of October far exceeded those of & yesr ago. A substantial decline in con-

tracts for residentisl structures has been largely of fset by increases in awards
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for industrisl and enginéering projscts. The Department of Agriculture’s

ctober 18
.stimste placed ¢otton production at 17,454,000 bales, an incresse of about throe-
Yluarters of a million over the estimate made on the first of the month and of
1,350,000 bales more than last year's crop.
Trade

Wholesale and retasil trade increassed in Septenber and was sligntiy larger
than last year. Inventories of Department stores increased slightly more than is
usual in Septeﬁber, and at the end of the }wgth were in about‘the same volume as &
year ago. Railroad freight csr loadings reached new nigh weekly records in Septem-
oer, and snipments were maiutained‘dgring the early weeks of October in much larger
volume than in previous years. 4 great part of the increase as compared with last
yesr is due to shipments of coal and ore, but loadings of msnufactured commodities
aave =180 bseu larger.
Prices

The genasral level of wholesale prices advanced slightly in September énd
October, notwithstanding the drop in the price of cottén to the lowest level since
1921. The Bureasu of Lsbor Statistics index of wholéssls priczss was about one per
cent higher in September than in August, reflecting advances beth in agricultural'
and in non-agricultursal commodities. In recent weeks prices of cern, nonferrous
metals, and paper have declined, while pricss of livestock, meats, poultry and
dairy products, and bituminous coal have incressed.
Bank Credit

Between September 22 and October 20 th? seasmal increase in the demand
for cradit for agricultural =nd commercial purposes was reflected in a continuea
growth in éhe commercisl losans of member banks in leading citiss. Loans on
securities and holdings of investments declined, but the bank's total loans and

 investments were sbout $60,050,000 larger on October 20 then four weeks' earlier.

Digitized for FRASER
http://fraser.stlouisfed.org/ ' i &
Federal Reserve Bank of St. Louis



’ ‘ F.r a
-3 - X-U7 fjg :

At the reserve banks, the volums of menber bank berrowing, aft:r con-
siderable fluctuationS.in response to temporary conditions, was in October at
about the same aversge level as in September. There was little chenge in the
tlanks! holdings of United States sscurities, while scceptance holdihgs ccntinued
to increass, as is usual at this s;;son. .

Fxcept for a temporary firming arcund the first of October, there has been

little change in the condition of the money market. Rates on commercial paper

and on acceptances have remained at the levels estsblished in September.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





