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F E D " F A L R E S F R V E B 0 A R D 

For relea.se in Morning Pa.pers, 
Thursday, October 2oth, B26o 

STATFMENT FOR THE PRESS 

The following is a summary of general business and 
financ ia.l conditions throughout the severa.l Federal 
Reserve Districts, b8.sed upon stA.tistics for the 
months of S.::pt~mber and October, as ccnta.ined in the 
forthcoming issue of the Federal Reserve Bulletin. 
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Industrial and trade sctivity increa.sed in Septemb&r and is a.t present in· 

considerably larger volume than in mid-sumn:er. The price of cotton has declined 

3ha.rply wit'1in recent weeks while prices ofmost groups of commodities hA.ve a.d-

vanced. Volume of ba.nk credit has increased seasonB.lly, and mcney rates have re-

mained firm. 

Production 

Production in basic industries and fA.ctory employment and pa.y rolls, accord-

ing to the Federa.l Reserve Board 1 s indexes, after changing but little for a.bout 

four months, advanced in September to the nighest point::; .since la.cit spring. The 

• 
increA.se has been pa.rticula.rly large in textile mill activity, C_nsumption of cot-

ton has increa.sed considera.bly, woolen mill a.c tivi ty i::~ th.:: 1A.r6est since JAnugry, 

and employment ha.s increased in nearly F.J.ll branches of the textile industry. Iron 

and steel production was maintained from ea.rly in August until the l8.tter part of 

October at a level higher thAn for the corresponding period of previous yea.rs .. 
• • Automobile output wa.s reduced in September uu t continued la.rger than a. yeAr ago. 

Mining of coa.l has. steadily increased since mid-summer, Fmd the weekly run of crude 

petroleum from wells in Octooer reA.chdd the highest level since June of la.st year. 

Building contracts awA.rded during August A.nd SeptGrnber were only slightly SI!18.ller 

in value than the awArds for the corresponding period of la.st year and in the first 

half of October far exceeded those of a. year ago. A ::.ubsta.o.tia.l decline in con-

tr.s.cts for residential structures has been lart:;ely offset by increAses in a.warja 
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for industriA.1 and engineerin~ projac ts. 
~r-.~ 

The DepP-.rtmen t of Agricu1 ture saOCtober 18 

,sti!T.I9.te placed Cotton production A.t 17,454,000 bales, an increa.se of e.bout three-

'Y_uarters of FJ. million ovar the estim<l-te !M.de on the first of the m:mth and of 

1,350,000 bales more thAn la.st yea.r's crop .• 

Trade 

Wholesale and reta.il trade incre."l.Sad in Septerr:ber and WR.s sligntly la.rger 

than la.st yeA.r. Invantories of DBpartment stores incr<:>F!.sad slig:&tly more than is 
. 

usual in September, and a.t th<.> end of the mo.;th were in A.bcut the sAme volume as a. 

year a.go. Railr'C>."J.d freight CR.r loadings rea.chad ne>•v nigh weekly records in Septem-

oer, and shipments were ma.i.i.lta.inedtdlfring the eA.rly w.aeks of October in much lA.re:;er 

volume thAn in previous yeR.rs. A grea.t pA.rt of the increa.se a.s corrpared with last 

yea.r is due to shipments of coal A.nJ ore, but loadings of manufactured comrnodi tiea 

Prices 

The general level of wholeSF.tle prices a.dva.nced slightly in September and 

October, notwithstanding the drop in tha price of cotton to tile lowest level since 

1921. The BureFJ:u of Labor Statistics index of wholesale pricas was about one per 

cant higher in September than in .August, reflecting FJ.dvances beth in a.gricultural 

and in non-agricultural commodities. In recent weeks prices of corn, nonferrous 

meta.ls, And pAper have declined, while prices of livestock, meats, poultry And 

dairy products, anj bituminous coal have incre:=::.sed. 

Bank Credit 

Between September 22 and October 20 the seasonal increase in the demand 
• . 

for cradi t for a.gricul turAl AnJ. commercial purposes WR.S reflected in a. continued 

growth in the commercia.l loAns of member banks in lea.ding cities. Loans on 

securities and holdings of i.nvestments d0clined, but the b1mk 1 s total loans and 

investments were a.bout $60,000,000 larger on Octobe'r 20 thAn four waeks·ea.rlier. 
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At the reserve banks, the volum3 of member bank borrowing, B.ft:;r con-

siderBble flue tua.tions1in response to tempor::Jry conditions, was in October at 

about the sa.me l':l.Verage level as in September. There WB.S little change in the 

bhnks 1 holdings of United Statas securities, while e.cceptrmce holdings ccn tinued 

•• 
to increAsa, as is usual B.t this ses.son. 

Except for B. teri4Jora.ry firming a.round the first of October, there nas been 

little change in the condition of thd money market. Ra.tes on commercial pa.per 

ai.ld on acceptances nave remained at the levels established in September. 
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