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Production in basic industries and factory en~loyment and pay rolls declined 

slightly in July, but the decrease in production was smaller than is usual at this 

season. Wholesale prices, after a further decline in July, were at the lowest level 

in nearly two years. 

Production. ---
The Federal Reserve :Board's index of production in basic industries, which is 

adjusted for seasonal variations, increased about one per cent in July. Declines 

in the output of iron and steel ru1d anthracite, and in the activity of textile mills 

were larger than the. usual seaco~al reductions, while the production of flour, cop-.. 
per, zinc, cement, and petroleum increased. The manufacture of automobiles declined 

further and was smaller than a year ago. Factory employment and pay rolls showed 

the usual seasonal decline in July, which·is due largely to closing for stock-taking 

and repairs and to summer vacations. Declines were noted in nearly all the im-

portant industries for which reports were received, with the exception of leather 

and shoes and certain food products and building materials. :Building contracts 

awarded in 37 states east of the Rocky Mountains declined in July for the fourth 

consecutive month and, as in Juno, were smalJ..er thnn a year ago. Figures for the 

first three weeks in August were also below those for the corresponding period of 

last year. The ~rincipal docre~ses were in the ~ew York and Atlanta districts. 

The composite condition of all crops, as reported by the Department of Agri-

culture, shows an improvement of 2 per cent in July owing largely to the increase 

in the expected production of wheat. Cotton production, on the basis of August 16 
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conditions, io estimated at l5,d3,C')U bales, compared with an output of 16,104,000 

in 1925. 

Trade. 

Volume of trade at wholesale and retail showed a further seasonal decline in 

July, but co~ttnued to be large. Retail trade was larger than a year ago, while 

wholesale trad.o was· slightly smaller. Sales of department stores and mail order 

houses declined less than is usual at this season and were 4 per cent ru1d 13 per 

cent, respectively, larger tha.'l i:J. July of last year. Merchandise inventories at 

dopartment storos continued to decline in July and at the end of the month were 

:i.n about the same vol1ime as last year. Stocks of meat, dry goods, and shoes carried 

by wholese.le firms were smaller than a yea:r ago but stocks of groceries, hardware, 

ru1d drugs were larger. 

Shipments of goods by railroads were maintained at a high level during July 

for nearly all types of commodities. Loadings of grn.in were larger than for any 

month since October, 1924, and wGre in record volume for July. 

Priceo. 

The Bureau of Labor Statistics index of Wholesale commodity prices declined 

about one per cent in July to the lowest level since September, 1924. Price'~. 
"i 

declines 'l'ere sho'V'm for most cominodity groups, particularly farm products and food~. 

while prices of steel and other metals advanced. In the first three weeks of August 

the prices of grains, cotton, and rubber declined further, while cattle, hogs, 

potatoes, coal, and coke advanced in price. 

Bank credit. 

Between the middle of July and the middle of August, total loans ~'1d invest-

ments of member banks in leading cities increased slightly, reflecting a growth in 

the seasonal demand for credit for commercial purposes. Loans on securities on 

August 18 were in about the same volume as a month earlier, while the banks' 

investments declined. 
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:Between J~.l.ly 21 and .Allgust 18 discounts for member banks and the holdings of 

acceptal1ces ir,croasod con1::idorably, while Uni t~d States security holdings were 

somewhat reduced, with tho consequence tlw.t the total voJ.un1e of reserve bank credit 

increased by about $50,000,000. 

Money market conditione bec&Je firmer in August. The rate on commercial 

paper, which was 4 per cent in June ~~d July, increased to 4 1/4 - 4 1/2 per cent, 

a...~d the rate on 90-day bankers 1 !\Cceptances adva...J.cod to 3 3/4 :per cent. The dh-

count rate of the l!'ederal Reser~re 13ank of Now York W<lS advanced on August 13 from 

3_ 1/2 to 4 per cent, .. _,.,., 
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