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My d e a r Congressman: 

Dur ing t h e c o u r s e of t h e h e a r i n g on March 17 b e f o r e t h e 
Committee on Banking and Cur rency on t h e b i l l t o a u t h o r i z e t h e con -
s t r u c t i o n of a b a n k i n g house f o r t h e B a l t i m o r e Branch , t h e Committee 
a sked f o r c e r t a i n i n f o r m a t i o n r e g a r d i n g t h e c o s t of b u i l d i n g s a l r e a d y 
c o n s t r u c t e d , t h e p o l i c y of t h e F e d e r a l R e s e r v e Board w i t h r e f e r e n c e t o 
c h a r g e - o f f s and d e p r e c i a t i o n a l l o w a n c e s on bank p r e m i s e s , t h e c o s t of 
t h e F i s c a l Agency work h a n d l e d b y t h e F e d e r a l r e s e r v e banks s e g r e g a t e d 
s o a s t o show t h e c o s t of t h e v a r i o u s o p e r a t i o n s , and t h e c o s t of 
o p e r a t i n g t h e T r a n s i t and T r a n s f e r of Funds d e p a r t m e n t s . 

I n compl i ance w i t h t h i s r e q u e s t I am e n c l o s i n g h e r e w i t h a 
pamphle t showing t h e " D i r e c t o r s , P e r s o n n e l , Bank P r o m i s e s , e t c . " of 
each F e d e r a l r e s e r v e b a n k , b r a n c h , and agency , which was p r e p a r e d i n 
J a n u a r y of t h i s y e a r . T h i s pamphle t shows t h e c o s t of t h e l a n d , 
b u i l d i n g s , v a u l t s , and v a u l t equ ipment , f i x e d m a c h i n e r y and equ ipmen t , 
and f u r n i t u r e and equipment s e p a r a t e l y f o r each F e d e r a l r e s e r v e bank 
and b r a n c h , t o g e t h e r w i t h c h a r g e - o f f s and d e p r e c i a t i o n a l l o w a n c e s 
t h e r o o n , and I t r u s t g i v e s t h e i n f o r m a t i o n d e s i r e d r e g a r d i n g t h e c o s t 
of bank p r e m i s e s and of f u r n i t u r e and equipment a t t h e F e d e r a l r e s e r v e 
b a n k s . 

I s h o u l d l i k e t o c a l l your a t t e n t i o n t o t h e f a c t t h a t t h e 
s e p a r a t e f i g u r e s shown as t h e c o s t of t h e b u i l d i n g s and of f i x e d mach-
i n e r y and equipment r e p r e s e n t t h e d i v i s i o n be tween t h e two i t e m s s e t 
up by t h e Board f o r d e p r e c i a t i o n a l l o w a n c e p u r p o s e s , t h e d e p r e c i a t i o n 
o b v i o u s l y b e i n g much l e s s on a b u i l d i n g t h a n on f i x e d mach ine ry and 
equipment such a s b o i l e r s , e n g i n e s , dynamos, e l e v a t o r s , h e a t i n g , 
p lumbing and l i g h t i n g s y s t e m s , r e f r i g e r a t i o n p l a n t s , e t c . , wh ich wear 
out i n a r e l a t i v e l y b r i e f p e r i o d a s compared w i t h t h e l i f e of t h e 
b u i l d i n g . The B o a r d ' s p o l i c y i n a u t h o r i z i n g d e p r e c i a t i o n a l l o w a n c e s 
and c h a r g e - o f f s on bank p r e m i s e s i s shown i n t h e e n c l o s e d e x t r a c t 
f r o m i t s 1922 a n n u a l r e p o r t , f r o m which you w i l l n o t e t h a t t h e d e -
p r e c i a t i o n a l l o w a n c e on b u i l d i n g s does no t exceed 2 per c e n t , u n l e s s 
t h e r e p l a c e m e n t c o s t of t h e b u i l d i n g i s be low i t s book v a l u e , w h i l e 
on f i x e d m a c h i n e r y and equipment t h e maximum a l l o w a n c e i s 10 pe r c e n t . 
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Thar 3 have boon only f o u r F e d e r a l r e s e r v e b r a n c h b u i l d i n g s 
e r e c t o d s i n c e t h o p a s s a g e of t h e Act of Juno 3, 1922, a s amended 
by t h e Act of F e b r u a r y 6, 1923, l i m i t i n g t h e cos t of b u i l d i n g s 
e r e c t e d f o r F e d e r a l r e s e r v e b r a n c h e s , e x c l u s i v e of t h e c o s t of 
v a u l t s , permanent equipment* f u r n i s h i n g s and f i x t u r e s • Of t h e s e 
b u i l d i n g s , t h e c o n t r a c t p r i c e s of t h e b u i l d i n g s proper of t h e 
Denver , Omaha, and L i t t l e Rock branches were a? f o l l o w s : Denver 
$250 ,863 , Omaha #230 ,227 , and L i t t l e Rock $220 ,659 . The t o t a l 
c o s t of t h e b u i l d i n g a t J a c k s o n v i l l e i n c l u d i n g v a u l t and permanent 
equipment was only $236 ,499 , or l e s s t h a n t h e §250,000' maximum s e t 
up by Congress f o r t h e b u i l d i n g p r o p e r . 

I am a l s o s e n d i n g you a s t a t e m e n t r e g a r d i n g t h e F i s c a l Agency 
work hand led by t h e F e d e r a l r e s e r v e banks , whicn shows r e i m b u r s a b l e 
and n o n - r e i m b u r s a b l e expenses f rom 1917 t o t h o end of 1925, and a 
s t a t e m e n t showing t h e c o s t of o p e r a t i n g t h e T r a n s i t and C o l l e c t i o n 
depa r tmen t s and t h e c o s t of e f f e c t i n g T r a n s f e r s of Funds . 

This l e t t e r t o g e t h e r w i t h t h e e n c l o s u r e s r e f e r r e d t o h e r e i n 
i s b e i n g s e n t t o each member of t h e Committee on Banking and Cur rency . 
In c a s e t h e d a t a e n c l o s e d a r e no t s u f f i c i e n t l y comple te f o r t h e Com-
m i t t e e *s p u r p o s e s , I s h a l l be g l ad t o have such a d d i t i o n a l d a t a p r e -
pared as may be d e s i r e d . 

Very t r u l y y o u r s , 

Geo• R. James, 
Member, F e d e r a l Rese rve Board. 

E n c l o s u r e s . 

(TO ALL MEMBERS OF HOUSE COMMITTED ON BANKING AND CURRENCY) 
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