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WASHINGTON 

ADDRESS OFFICIAL CORRESPONDENCE TO , RRRY 1 QPFF 
THE FEDERAL RESERVE BOARD U T U I E O U , X ^ O . 

SUBJECT: P u r c h a s e of Third. L i b e r t y Loan Bonds "by F e d e r a l 
R e s e r v e Banks u n d e r ag reemen t t o r e s e l l . 

Dear S i r : 

T h i s i s t o a d v i s e you t h a t t h e F e d e r a l R e s e r v e 
Boa rd h a s a p p r o v e d a recommendat ion of t h e Open Market 
I n v e s t m e n t Committee f o r t h e F e d e r a l R e s e r v e System t h a t 
F e d e r a l R e s e r v e Banks e x t e n d t h e r e p u r c h a s e ag reemen t 
p r a c t i c e w i t h r e c o g n i z e d d e a l e r s i n Government s e c u r i t i e s 
t o i n c l u d e T h i r d L i b e r t y Loan b o n d s . These bonds m a t u r e 
September 15, 1928, and now have o n l y a l i t t l e more t h a n 
two y e a r s t o r u n . 

The volume of U n i t e d S t a t e s T r e a s u r y c e r t i f i c a t e s 
and n o t e s o u t s t a n d i n g h a s been g r e a t l y r e d u c e d and i t 
seems p r o p e r t o i n c r e a s e t h e volume of s h o r t - t e r m s e c u r i t i e s 
which d e a l e r s can bo r row on f r o m t h e F e d e r a l R e s e r v e Banks 
by t h e a d d i t i o n of t h e T h i r d L i b e r t y Loan b o n d s . 

Yours v e r y t r u l y , 

D. R. C r i s s i n g e r , 
Gove rno r . 

TO ALL GOVERNORS OF FEDERAL RESERVE BANKS. 
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