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F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR 3H5 HESS 

For R e l e a s e i n Morning P a p e r s , 
Monday, June 28, 1936• 

The f o l l o w i n g i s a summary of g e n e r a l b u s i n e s s 
and f i n a n c i a l c o n d i t i o n s th roughout t h e s e v e r a l 
F e d e r a l r e s e r v e d i s t r i c t s , "based upon s t a t i s t i c s 
f o r the months of May and J u n e , a s c o n t a i n e d i n 
the fo r t hcoming i s s u e of the F e d e r a l Reserve B u l -
l e t i n . 

P r o d u c t i o n i n "basic i n d u s t r i e s and f a c t o r y employment d e c l i n e d 

f u r t h e r i n Mays w h i l e w h o l e s a l e p r i c e s advanced s l i g h t l y f o r t h e f i r s t t ime 

i n seven months , The volume of t r a d e a t w h o l e s a l e and a t r e t a i l i n c r e a s e d 

p a r t l y as the r e s u l t of more f a v o r a b l e wea the r c o n d i t i o n s . 

P r o d u c t i o n . -

A c t i v i t y i n most l i n e s of i n d u s t r y was s m a l l e r i n May than i n 

A p r i l . The r e d u c t i o n was r e f l e c t e d i n a d e c r e a s e d volume of o u t p u t a s w e l l 

as i n a d e c l i n e in t h e number of f a c t o r y workers and i n t o t a l wage payments . 

Tne l a r g e s t d e c l i n e s o c c u r r e d i n t h e t e x t i l e , l e a t h e r and s h o e s , and i r o n 

and s t e e l i n d u s t r i e s . P r o d u c t i o n of au tomobi les c o n t i n u e d l a r g e i n May# In 

t h e lumber , cement, b r i c k and g l a s s i n d u s t r i e s a c t i v i t y was m a i n t a i n e d and 

t h e r e were s e a s o n a l i n c r e a s e s i n t h e o u t p u t of c e r t a i n food p roduc t s* The 

volume of b u i l d i n g c o n t r a c t s awarded d e c l i n e d f u r t h e r i n May b u t c o n t i n u e d 

l a r g e r t h a n i n May of l a s t y e a r . F i g u r e s f o r t he f i r s t t h r e e weeks of June 

i n d i c a t e f u r t h e r d e c r e a s e s and t h e volume of c o n t r a c t s awarded was s m a l l e r 

i n t h a t p e r i o d t han i n the co r r e spond ing weeks of 1925# Recent d e c l i n e s i n 

c o n t r a c t s a s compared w i t h l a s t y e a r have been p a r t i c u l a r l y l a r g e i n middle 

w e s t e r n and s o u t h e a s t e r n d i s t r i c t s . 

R e p o r t s by t h e Department of A g r i c u l t u r e i n d i c a t e t h a t t he composite 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



_ 2 « 1*4626 8 6 9 

c o n d i t i o n of c rops on June 1 was 8 p e r cetlt below the a v e r a g e c o n d i t i o n on 

t h a t d a t e f o r t he p a s t t o n y e a r s , and somewhat lower than the ave rage c o n d i t i o n 
i 

a yea r a g o . On t h e b a s i s of t h e June 1 c o n d i t i o n t h e e s t i m a t e d y i e l d of w i n t e r 

wheat was 543 ,000 ,000 "bushels a s compared w i t h a n e s t i m a t e of 549 ,000 ,000 

"bushels made a month e a r l i e r and a f i n a l y i e l d of 398 ,000 ,000 "bushels i n 1925. 

Trade. -

With more f a v o r a b l e wea the r i n May than i n t h e p r e c e d i n g month the 

volume of w h o l e s a l e and r e t a i l t r a d e i n c r e a s e d and was l a r g e r t h a n i n May of 

l a s t y e a r . Department s t o r e s a l e s exceeded t h o s e of e a r l i e r months o f t h i s 

y e a r , and t o t a l s a l e s f o r the f i r s t f i v e months were l a r g e r t han f o r the c o r -

r e s p o n d i n g p e r i o d of any p r e c e d i n g y e a r . Merchandise s t o c k s c a r r i e d by whole -

s a l e f i r m s were s l i g h t l y s m a l l e r a t t h e end of May t h a n a month e a r l i e r . 

S tocks of g r o c e r i e s , h a r d w a r e , and d r u g s were l a r g e r than a y e a r ago , b u t 

t h o s e of m e a t s , d r y goods , and shoes were s m a l l e r . S tocks a t depa r tmen t 

s t o r e s d e c l i n e d more t h a n u s u a l i n May and were o n l y s l i g h t l y l a r g e r a t the 

end of t h e month than a y e a r a g o . R a i l r o a d f r e i g h t sh ipments i n c r e a s e d and 

i n May and i n t h e f i r s t two weeks of June were above t h o s e of t he same weeks 

of p r e v i o u s y e a r s . Shipments of m i s c e l l a n e o u s commodit ies were e s p e c i a l l y 

l a r g e . 

P r i c e s . -

The g e n e r a l l e v e l of w h o l e s a l e commodity p r i c e s , a c c o r d i n g to t h e 

index of t h e Bureau, of Labor S t a t i s t i c s , r o s e s l i g h t l y i n May f o r t he f i r s t 

t ime s i n c e l a s t Augus t . P r i c e advances were shown b o t h f o r a g r i c u l t u r a l and 

n o n - » a g r i c u l t u r a l commodi t ies . Among the p r i n c i p a l advances were t h o s e i n the 

p r i c e s of g a s o l i n e , l i v e s t o c k and mea t , w h i l e p r i c e s of g r a i n s and c o t t o n 

d e c l i n e d . I n t h e f i r s t t h r e e weeks o f June p r i c e s of g r a i n s , l i v e s t o c k , s i l k , 
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and n o n f e r r o u s m e t a l s advanced, w h i l e t h o s e of s u g a r , c o t t o n , c o t t o n goods , 

and p i g i r o n dec l ined# 

Bank C r e d i t . -

Growth i n l o a n s on s e c u r i t i e s and commercial l o a n s c a r r i e d t o t a l l oans 

and i n v e s t m e n t s of r e p o r t i n g momber "banks i n l o a d i n g c i t i e s i n t h e middle of 

June t o a new h i g h p o i n t above t h e t o t a l r eached a t t h e c l o s e of l a s t y e a r . 

The l a r g e r e d u c t i o n i n t h e volume of l o a n s on s e c u r i t i e s by New York C i t y banks 

s i n c e the b e g i n n i n g o f the year has been more than o f f s e t i n t h e t o t a l of loans 

and i n v e s t m e n t s of a l l r e p o r t i n g banks by i n c r e a s e s i n commercial l o a n s and i n 

i n v e s t m e n t s of banks b o t h i n New York C i t y and o u t s i d e . 

At t h e r e s e r v e banks changes i n t h e volume of c r e d i t o u t s t a n d i n g 

d u r i n g t h e month end ing June 23 r e f l e c t e d c h i e f l y t h e f i n a n c i a l o p e r a t i o n s 

of the U n i t e d S t a t e s T r e a s u r y a round t h e middle of J u n e . The temporary 

abundance of funds caused by t h e redempt ion of m a t u r i n g Uni t ed S t a t e s o b l i g a -

t i o n s on June 15 caused a sha rp d e c l i n e i n bor rowings of member b a n k s , p a r t i -

c u l a r l y i n New York C i t y . As checks i n payment of income t a x e s were c l e a r e d 

and c o l l e c t e d , however , bor rowings a t t h e r e s e r v e banks r o s e t o t h e i r p r e v i o u s 

l e v e l . 

Money r a t e s i n g e n e r a l showed l i t t l e change d u r i n g t h e month. Hates 

on c a l l and t ime l o a n s wore s l i g h t l y lower around t h e middle of J u n e , b u t i n 

t he t h i r d week were n i g h e r t han i n t h e l a t t e r p a r t of May. Ra te s on a c c e p t -

ances and on commercial p a p e r remained p r a c t i c a l l y unchanged* 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




