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F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE TRESS 

For Re l ea se i n Morning P a p e r s , 
Thursday, May 27 , 1926. 

The f o l l o w i n g i s a summary of g e n e r a l b u s i n e s s 
and f i n a n c i a l c o n d i t i o n s th roughou t t he s e v e r a l 
F e d e r a l r e s e r v e d i s t r i c t s , based upon s t a t i s t i c s 
f o r the months of A p r i l and May, a s c o n t a i n e d i n 
the fo r thcoming i s s u e of the F e d e r a l Reserve B u l -
l e t i n . 

There was a s l i g h t d e c l i n e i n t h e a c t i v i t y of i n d u s t r y and t r a d e i n A p r i l , 

and a f u r t h e r r e d u c t i o n i n the g e n e r a l p r i c e l e v e l . Commercial demand f o r "bank 

c r e d i t con t inued l a r g e and the volume of s e c u r i t y l o a n s , a f t e r a r a p i d d e c l i n e 

s i n c e t h e t u r n of t h e y e a r , remained a t a c o n s t a n t l e v e l . 

P r o d u c t i o n . -

P r o d u c t i o n i n b a s i c i n d u s t r i e s , a c c o r d i n g t o t h e F e d e r a l Rese rve B o a r d ' s 

i ndex , d e c r e a s e d 1 p e r cen t i n A p r i l , s l i g h t i n c r e a s e s i n p r o d u c t i o n of lumber 

and p i g i r o n b e i n g more than o f f s e t by d e c l i n e s i n o u t p u t i n o t h e r i n d u s t r i e s . 

P a r t i c u l a r l y l a r g e r e c e s s i o n s were shown i n the p r o d u c t i o n of s t e e l i n g o t s and 

i n t e x t i l e m i l l a c t i v i t y . Automobile p r o d u c t i o n , no t i nc luded i n the index , 

con t inued i n l a r g e volume. F a c t o r y employment and pay r o l l s d e c l i n e d s l i g h t l y 

i n A p r i l , p a r t i c u l a r l y i n the f o o d , t obacco , t e x t i l e , and boot and shoe i n -

d u s t r i e s , The va lue of b u i l d i n g c o n t r a c t s awarded d u r i n g A p r i l was s m a l l e r 

than i n March and p r a c t i c a l l y the same as i n A p r i l of l a s t y e a r . Awards f o r 

the f i r s t two weeks i n May, however, showed i n c r e a s e s a s compared w i t h the 

same weeks i n 1925, 

R e p o r t s by the Department of A g r i c u l t u r e i n d i c a t e t h a t up t o the f i r s t of 

May 68 p e r cen t of s p r i n g plowing and 55 p e r c e n t o f sowing and p l a n t i n g was 

comple ted , compared wi th a b o u t 83 p e r cen t and 66 p e r cont l a s t y e a r . On t h e 
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"basis of t h e c o n d i t i o n o f w i n t e r wheat on May 1 , a y i e l d of 549 ,000 ,000 

"bushels i s f o r e c a s t compared w i t h a f i n a l y i e l d of ^98 ,000 ,000 "bushels i n 1925. 

T r a d e . -

The volume of w h o l e s a l e t r a d e i n A p r i l was s e a s o n a l l y s m a l l e r t han i n 

March f o r a l l l i n e s e x c e p t mea t s . Compared wi th a y e a r ago, s a l e s of g r o c e r i e s , 

meats and drugs were l a r g e r i n A p r i l , whi le s a l e s of d rygoods , shoes and h a r d -

ware were s m a l l e r . Depar tment s t o r e s a l e s i n c r e a s e d l e s s than u s u a l and were 

somewhat s m a l l e r than a y e a r ago . S a l e s of ma i l o r d e r houses were s l i g h t l y 

s m a l l e r t han i n March, "but con t inued to "be l a r g e r than i n the c o r r e s p o n d i n g 

month o f 1925. There was some d e c r e a s e i n the s t o c k s of merchandise h e l d "by 

w h o l e s a l e f i r m s d u r i n g the month, and i n v e n t o r i e s of depar tment s t o r e s showed 

l e s s than the u s u a l s e a s o n a l i n c r e a s e , though thoy were l a r g e r t h a n a y e a r ago . 

Weekly f r e i g h t ca r l o a d i n g s d e c r e a s e d i n the e a r l y p a r t of A p r i l "but l a t e r i n -

c r e a s e d , and t h e volume of sh ipments f o r the month of A p r i l a s a whole and 

f o r t he f i r s t two weeks i n liay was l a r g e r than i n the co r r e spond ing p e r i o d s 

of any p r e v i o u s y e a r . 

P r i c e s . -

Wholesale commodity p r i c e s , a c c o r d i n g to t h e Bureau of Labor S t a t i s t i c s 

i ndex , d e c l i n e d s l i g h t l y f rom March to A p r i l . I n c r e a s e s i n t h e f a rm p r o d u c t s 

and foods g r o u p s , w h i c h had been d e c l i n i n g f o r s e v e r a l months, were more than 

o f f s e t by d e c r e a s e s i n o t h e r g r o u p s . The g r e a t e s t d e c l i n e s were i n the p r i c e s 

of c l o t h i n g m a t e r i a l s . I n the f i r s t t h r e e weeks of May p r i c e s of whea t , 

c a t t l e , sheep , c o t t o n goods , p i g i r o n , b r i c k s , a n d r u b b e r d e c l i n e d , w h i l e 

those of h o g s , raw s i l k , and crude p e t r o l e u m i n c r e a s e d . 

Bank C r e d i t . -

Commercial demand f o r bank c r e d i t a t member banks i n l e a d i n g c i t i e s 
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con t inued i n l a r g e volume "between t h e middle of A p r i l and the midd le of May. 

L i q u i d a t i o n of s e c u r i t y l o a n s , which had been r a p i d s i n c e t h e b e g i n n i n g of the 

y e a r , d i d no t c o n t i n u e a f t e r the middle of A p r i l and the volume of t h e s e loans 

remained f a i r l y c o n s t a n t a t a l e v e l a b o u t $450,000,000 below t h e p e a k a t the 

end of 1925. There was some a d d i t i o n to the b a n k s ' i n v e s t m e n t s and the t o t a l 

of t h e i r l o a n s and i n v e s t m e n t s was about $1 ,000 ,000 ,000 l a r g e r than a t the same 

p e r i o d of l a s t y e a r . 

Wi thdrawals of funds from New York were r e f l e c t e d i n an i n c r e a s e between 

the middle of A p r i l and the middle of May i n bor rowings by member banks f rom the 

F e d e r a l Reserve Bank of Hew York, wh i l e borrowings a t most of the o t h e r r e -

s e r v e banks d e c l i n e d . Open-market h o l d i n g s of the r e s e r v e banks remained f a i r l y 

c o n s t a n t d u r i n g the p e r i o d and t h e r e was l i t t l e change i n the t o t a l volume of 
' 

r e s e r v e bank c r e d i t o u t s t a n d i n g , 

Money r a t e s l a t e i n A p r i l r eached the lowes t l e v e l f o r a y e a r , bu t i n May 

c o n d i t i o n s i n the money market became somewhat f i r m e r . 
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