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ERRORS IN OODIFICATIOIT BILL RELATING TO 
THE FEDERAL RESERVE ACT. 

The following i s a l i s t of errors which have been found in that 

part of H. R. 10,000, a b i l l for .the codification of the Federal statutes, 

which corresponds to the various provisions of the Federal Reserve Act and 

to certain other statutes related to the Federal Reserve Act and published 

in the appendix of the edition of the Federal Reserve Act prepared by the 

Federal Reserve Board. 

OMISSIONS 

The sixth end seventh paragraphs of Section 2 of the Federal Reserve 

Act providing for the forfeiture of the franchises of national banks, have 

been omitted from the bi l l* This omission was made evidently because these 

provisions were considered obsolete. A careful examination, however, shows 

that they are not obsolete but are s t i l l in fu l l force and e f fec t and ap-

plicable to national banks at the present time. 

The f i r s t sentence of the fourth paragraph of Section 10 providing 

that the f i r s t meeting of the Federal Reserve Board shall be held in 

Washington i s omitted. This was also omitted no doubt because considered 

obsolete but the provision i s one which m&y have a bearing upon the lo-

cation or s i tus of the Federal Reserve Board for puxpoaoe of suit or other-

wise and should be retained. 

In Section 25(a) three sentences at the end of the paragraph incor-

porated in the b i l l as Section 618 have been omitted. These sentences 

deal with the increase or decrease of the capital stock of foreign banking 

corporations organized under Federal charter, the withdrawal of the capital 

stock of such organizations and the investment in thu capital stock of 
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such c o r p o r a t i o n s by n a t i o n a l banks . 

The p r o v i s i o n s of Sec t ion 26 of the Fede ra l Reserve Act p r o v i d i n g t h a t 

the Sec re t a ry of the Treasury may borrow gold f o r the purpose of main ta in ing 

the p a r i t y of a l l forms of money has not been found . I t may be t h a t t h i s 

p r o v i s i o n i s inc luded in some o the r t i t l e of the c o d i f i c a t i o n b i l l . 

Sec t ion 29 of t h e Federa l Reserve Act p r o v i d i n g tha t i f any p a r t of 

the Act i s adjudged i n v a l i d such i n v a l i d i t y s h a l l not extend to o the r p a r t s 

of t h e Act , has been omi t t ed . 

Sec t ion 30 of the Federa l Reserve Act p rov id ing t h a t the Act may be 

a l t e r e d , amended, or r e p e a l e d , has a l s o been omi t t ed . 

There a r e c e r t a i n o the r p o r t i o n s of the Federa l Reserve Act which have 

been omit ted from the c o d i f i c a t i o n but the omissions mentioned above a r e 

the only ones found to be m a t e r i a l . A l l o ther p r o v i s i o n s which have been 

omit ted a re b e l i e v e d t o be e n t i r e l y o b s o l e t e . 

OTHER ERRORS. 
V 

Sec t ion 82. Corresponds to Sec t ion 5202 of the Revised S t a t u t e s a s amended 

by Sec t i on 13, Federa l Reserve Act . The r e f e r e n c e i n t h i s 

s e c t i o n to Chapter 10 of T i t l e 15, Commerce and Trade, i t has 

been imposs ib le t o check because the r e f e r e n c e i s no t found 

in t i t l e 12 which i s the only t i t l e a v a i l a b l e . 

The 8 th except ion made under t h i s s e c t i o n i s not now law. 

This excep t ion was in tended to be made by Sec t ion 504 of the 

A g r i c u l t u r a l C red i t s Act of 1923 bu t by mistake the amending 

p r o v i s i o n r e f e r r e d to Sec t ion 502 of the Revised S t a t u t e s 

i n s t e a d of 5202 of the Revised S t a t u t e s . 
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Section. 93. Corresponds to the t en th paragraph of Sec t ion 13 of the 

Fede ra l Reserve Act, In the l a s t l i n e of t h i s s e c t i o n the 

word " f i l i n g " has been omitted between the words " in" and 

" h i s " . 

Sec t ion 321. Corresponds to Sec t ion 1 of the Federa l Reserve Act . The 

d e f i n i t i o n of a "member banld1 r e a d s , in p a r t , " * * a member 

of one of the r e s e r v e banks c r ea t ed by t h i s c h a p t e r I n a s -

much as Federa l r e s e r v e banks were c rea t ed under the Federal 

Reserve Act of December 33, 1913 and the p r o v i s i o n s f o r t h e i r 

c r e a t i o n a r e omit ted from the code, i t would be b e t t e r to say 

"a member of one of the Federal r e s e r v e banks ." 

Sec t i on 333. Corresponds to f i r s t paragraph of Sec t ion 2 of the Federa l 

Reserve Ac t . Leaves out p rov i s ions r ega rd ing r e s e r v e bank 

o r g a n i z a t i o n committee but r e t a i n s p r o v i s i o n tha t new d i s t r i c t s 

may be from time to time c rea t ed by the Federa l Reserve Board 

not to exceed twelve in a l l . Inasmuch as twelve d i s t r i c t s 

have a l r e a d y been c r e a t e d , t h i s p r o v i s i o n i s o b s o l e t e and 

should be omit ted u n l e s s i t i s d e s i r e d t o p r e s e r v e a l l of 

t h e p r o v i s i o n s r e l a t i n g to t h e o r i g i n a l c r e a t i o n of the Fed-

e r a l r e s e r v e d i s t r i c t s . The a u t h o r i t y to r e a d j u s t d i s t r i c t s , 

however, should be p r e s e r v e d . 

Sec t ion 333. P rov ides t h a t , "The Federa l r e s e r v e c i t i e s now in ex i s t ence 

a r e cont inued ." This i s new and might be cons t rued to f o r b i d 

the changing of any Federa l r e s e r v e c i t y . The p r e s e n t law 

does not f o r b i d the changing of a Federa l r e s e r v e c i t y ; but 

the At torney General has r u l e d t h a t t he p r e s e n t law does not 
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a u t h o r i z e the Federa l Reserve Bo-.rd to change a Federa l 

r e s e r v e c i t y once e s t a b l i s h e d . 

Sec t ion 225. Th i s con ta ins a new p rov i s ion t o the e f f e c t t h a t , ''The Federa l 

r e s e r v e banks now i n ex i s t ence i n the va r ious Federa l r e se rve 

c i t i e s a r e con t inued" . This a l so might be cons t rued to p ro -

h i b i t the d i scon t inuance of any Federa l r e s e r v e bank but the 

At to rney General has ru l ed t h a t the p r e s e n t law does not au-

t h o r i z e the Federa l Reserve Board to d i s con t i nue any Federa l 

r e s e r v e bank once e s t a b l i s h e d . 

Sec t ion 248 This corresponds to Sect ion l l ( e ) of the Federa l Reserve Act 
( e l -

and r e f e r s to the r e se rve requi rements s e t f o r t h i n "Sect ion 

20 of t h i s chap te r " . There i s no Sec t ion 20 in the same 

chap te r of the Code, and the p rope r s e c t i o n number should be 

s u b s t i t u t e d . Sec t ion 11(e) of the Federa l Reserve Act r e f e r s 

to Sec t ion 20 of the Federa l Reserve Act; but t h i s obviously 

i s a c l e r i c a l e r r o r , and Congress obviously in tended to r e f e r 

to Sec t ion 13 of the Federal I t f serve Act , which i s covered 

by Sec t i ons 461-466 of the Code. 

Sec t ion 248 Corresponds to Sec t ion 11(1) of the Federa l Reserve Act . The 
i l l -

r e f e r e n c e to s e c t i o n 632 of T i t l e 5 i t has been imposs ib le 

to check because t h i s t i t l e i s not a v a i l a b l e . 

Sec t ion 282. Corresponds to a p o r t i o n of Sec t ion 2 of the Federa l Reserve 

Ac t . While t h i s makes c e r t a i n changes in t h e t e x t of the 

law i t i s not o b j e c t i o n a b l e . 
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Sec t ion 284. Corresponds to c. p o r t i o n of Soct ion 2 of the F e d e r a l 

6 s se rve Act . This con ta ins p a r t but not a l l of the 

corresponding paragraph of the Federa l Reserve Act , a l l 

of which i s p r a c t i c a l l y o b s o l e t e because no s t o c k has 

ever been a l l o t t e d to the Uni ted S t a t e s and none ever 

w i l l be a l l o t t e d to the Uni ted S t a t e s under the p r e sen t 

law. I t would seen t h a t the cor responding paragraph of 

t h e Federa l Reserve Act should e i t h e r be omi t t ed e n t i r e l y 

or a l l of i t should be covered i n the c o d i f i c a t i o n b i l l * 

Sec t ion 324. Corresponds to a p a r t of Sec t i on 9 of t h e Federa l Reserve 

Act . The r e f e r e n c e to " t h i s s ec t ion" should be changed 

to r e a d "Sec t ions 321 to 331." 

Sec t ion 330. Corresponds to a p a r t of Sec t ion 9 of the Fede ra l Re-

serve Act . The r e f e r e n c e to " t h i s s ec t i on" should bo 

changed to read "Sec t ions 321 to 331." 

S e c t i o n 331. Corresponds to a p a r t of Sec t ion 9 of the Federa l 

Reserve Act . The r e f e r e n c e t o " t h i s s e c t i o n " should 

be changed to read "Sec t ions 321 to 331." 

Sec t ion 341. Corresponds to a p a r t of Sec t ion 4 of the Fede ra l Re-

se rve Act. In t h e t h i r d l i n e of t h i s s e c t i o n , the words 

" the o r g a n i z a t i o n of" a r e supe r f l uous and should be 

omi t t ed . The preceding paragraphs of the o r i g i n a l Fed-

e r a l Reserve Act p rov id ing f o r the o r g a n i z a t i o n of 

Federa l r e s e r v e banks was omi t ted a p p a r e n t l y because 

they a r e o b s o l e t e . E i t h e r t h e s e p r o v i s i o n s should be 
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r e s t o r e d o r , i f the po l i cy of the c o d i f i c a t i o n 

i s to omit every th ing which i s o b s o l e t e , the f i r s t 

paragraph of t h i s s e c t i o n should merely p r o v i d e t h a t , 

"Every Federa l r e se rve bank s h a l l be deemed a body 

corpora te and as such and in the name des igna t ed i n 

i t s o rgan iza t ion c e r t i f i c a t e s h a l l have power". The 

l a s t paragraph of t h i s s e c t i o n p rov ides t h a t no Fed-

e r a l r e s e r v e bank s h a l l t r a n s a c t any b u s i n e s s except 

such as i s i n c i d e n t a l and n e c e s s a r i l y p r e l i m i n a r y t o 

i t s o r g a n i z a t i o n u n t i l au tho r i zed by the Comptroller 

of the Currency to commence b u s i n e s s . I f i t i s the 

p o l i c y of the c o d i f i c a t i o n to omit a l l o b s o l e t e mat ter 

i t would seem t h a t t h i s paragraph should be omitted.-

The r e f e r e n c e in the pa r en the se s fo l lowing t h i s s e c t i o n 

i s to "December 23, 1913, c.. 6 , s e c t i o n 1 , 38 Stat . -

254". This should be changed to read "December 23, 

1913 c. 6 , s e c t i o n 4, 38 S t a t . 251"* 

Corresponds t o a p a r t of Sec t ion 13 of the Fede ra l Re-

se rve Act . The comma a f t e r t h e word "checks" i n the 

f i r s t l i n e of the second column on page 281 should be 

omi t ted as i t was not i n t h e o r i g i n a l ac t and i t s i n -

s e r t i o n a t t h i s p l a c e might be cons t rued to change the 

meaning of the law. 

Corresponds t o a p a r t of Sec t i on 13 of the Federa l Reserve 

Act . There i s a typograph ica l e r r o r i n the middle of th is 

s e c t i o n ; t h e word "or" should be i n s e r t e d a f t e r the word 

"wares" . 
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Corresponds to a p a r t of Sect ion 13 of the Fede ra l 

Reserve Act , The c a t c h - l i n e of t h i s s e c t i o n i s i n c o r r e c t 

and mis l ead ing . The l i m i t a t i o n con ta ined i n t h i s s e c t i o n 

a p p l i e s to the r ed i scoun t of any and a l l paper b u t t h e 

ca tch l i n e would i n d i c a t e t h a t i t a p p l i e s only to a g r i -

c u l t u r a l p a p e r . In view of the subd iv i s i on i n t o s e p a r a t e 

s e c t i o n s i t would seem t h a t the word " such" i n the t h i r d 

l i n e of t h i s s e c t i o n could wel l be omi t t ed . 

Sec t ion 346. Corresponds to a p a r t of Sect ion 13 of the Federa l Reserve 

Act . In view of the rearrangement of the p r o v i s i o n s of 

the Federa l Reserve Act r e l a t i n g to accep tances of member 

banks i t would seem t h a t the p h r a s e "of the k inds h e r e i n a f t e r 

descr ibed" should be changed to r ead "of the k inds des -

c r i b e d i n s e c t i o n s 372 and 373." 

Sec t ion 350. Corresponds to a p a r t of the A g r i c u l t u r a l C r e d i t s Act of 

1923. Reference to T i t l e I of the Fede ra l Farm Loan Act 

should be changed so as to r e f e r to t h e p rope r chap te r and 

t i t l e of the c o d i f i c a t i o n . 

Sec t ion 351. Corresponds to a p a r t of the A g r i c u l t u r a l C r e d i t s Act of 

1923. The ph ra se "wi th in the meaning of t h e t h r e e p r eced -

ing s e c t i o n s " should be changed to r e a d " w i t h i n the mean-

ing of Sec t ion 348." 

Sec t ion 373. Corresponds to a p a r t of Sec t ion 13 of the Fede ra l Reserve 

Ac t . The word "or" should be i n s e r t e d a f t e r t h e word 

" t i t l e " i n t h e 19th l i n o . 
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Sect ion 375. 

Sec t ion 391. 

Sect ion 412. 

Corresponds to a p a r t of Sect ion 22 of the F e d e r a l Reserve 

Act . The word " subsec t ion" i n tho second pa ragraph i t would 

seem should be changed to " s e c t i o n " . 

Corresponds to a p a r t of Sec t ion 15 of the Fede ra l Reserve 

A c t . The word "money" should be changed to "moneys". This 

s e c t i o n i s in e f f e c t amended by the Appropr i a t ion Act of 

1920 approved May 29, 1920, b u t the amendment i s n o t no ted 

i n the c o d i f i c a t i o n . 

Corresponds to a p a r t of Sec t ion 16 of the Fede ra l Reserve 

Ac t . The r e f e r e n c e to Sec t ion 342 i s wrong; because , 

under t h a t s e c t i o n , n o t e s , d r a f t s and b i l l s of exchange may 

be r e c e i v e d only f o r purposes of c o l l e c t i o n and the Federa l 

r e s e r v e bank ho lds them merely as agent and t h e r e f o r e could 

not pledge them wi th the Federa l Reserve Agent a s c o l l a t e r a l 

s e c u r i t y . The r e f e r e n c e to Sec t ion 372 i s i n c o r r e c t because 

t h a t s e c t i o n merely r e f e r s to the power of member banks to 

accep t the d r a f t s and b i l l s of exchange drawn upon them. 

Refe rence to Sec t ions 343-347 would be c o r r e c t . Where r e -

f e r e n c e i s made to s e c t i o n s 353 to 358 i t should r e f e r to 

Sec t ions 353 to 359 so as to inc lude accep tances of Federa l 

I n t e r m e d i a t e Credi t Banks and Nat iona l A g r i c u l t u r a l Cred i t 

Corpora t ions endorsed by member banks and purchased by 

F e d e r a l r e s e r v e banks (under Sec t ion 1 4 ( f ) of Fede ra l 

Reserve A c t ) , I t would a l so seem t h a t a r e f e r e n c e should be 

made to Sec t ion 348; b u t t h i s i s no t e s s e n t i a l , i n view of 
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the f a c t t h a t Sec t ion 348 i t s o l f makes a g r i c u l t u r a l paper 

acqu i r ed thereunder e l i g i b l e as c o l l a t e r a l s e c u r i t y f o r 

Fede ra l r e s e r v e n o t e s . 

Sect ion 422. Corresponds to a p a r t of Sect ion 16 of the Fede ra l Reserve 

Act . This r e f e r s to "no te s provided f o r by Act of May 30, 

1908". Refe rence should be made to t h a t s e c t i o n of the 

Code which corresponds to the Act of May 30, 1908. This 

s e c t i o n of the c o d i f i c a t i o n a l so con ta in s a ph ra se " a t t h e 

t ime of the passage of t h i s chap te r " , "chap te r " be ing 

s u b s t i t u t e d f o r the word " a c t " as con ta ined i n the Fede ra l 

Reserve Act . I t would seem t h a t t h i s ph ra se should be 

changed to read " a t the time of the passage of the Federa l 

Reserve Ac t . " 

Sec t ion 448. Corresponds to a p a r t of Sec t ion 18 of the F e d e r a l Reserve 

Act . The word "here in" in the l a s t l i n e should be s t r i c k e n 

out and the words " i n Sec t ions 441 to 448 of t h i s chap te r" 

added a t t he end of the s e c t i o n . 

Sec t ion 467. Corresponds to a p a r t of Sec t ion 16 of the Fede ra l Reserve 

Ac t . The words "or any A s s i s t a n t Treasurer" which a r e now 

found i n the t h i r d l i n e of the p r e s e n t law a f t e r t h e word 

"Treasu re r " a r e omi t ted from the c o d i f i c a t i o n . The words 

"or A s s i s t a n t Treasurer" now found i n the e i g h t h l i n e of 

the p r e s e n t law af t e r the word "Treasure r" a r e a l ao omi t -
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Sec t ion 482. 

t e d . Inasmuch as the S u b t r e a s u r i e s and the o f f i c e of 

A s s i s t a n t Treasure r were abo l i shed by the Appropr i a t ion 

Act of May 29, 1920, the omission of r e f e r e n c e s to the 

A s s i s t a n t T reasu re r s i s p robably c o r r e c t . The word 

" s e c t i o n " found in the f i r s t and second l i n e s of the l a s t 

pa ragraph of t h i s s e c t i o n should be changed to r e a d " c h a p t e r . " 

Corresponds to a p a r t of Sec t ion 5240 of the Revised S t a t u t e s 

as amended by Sec t ion 21 of the Federa l Reserve Act . The 

word "he re in" in the f i f t h l i n e should be s t r i c k e n out and 

the words " i n Sect ion 481" i n s e r t e d a f t e r the words "provided 

f o r " . 

* 

•* 

Sect ion 605. Corresponds to a p a r t of Sec t ion 25 of the Fede ra l Reserve 

Act . The r e f e r e n c e to "Sec t ion 197, T i t l e 15, Commerce and 

Trade" i t has been impossible to check because t h i s t i t l e 

i s not a v a i l a b l e . 

Sec t ion 611, Corresponds to a p a r t of Sec t ion 25(a) of the Fede ra l Reserve 

Act . The word " s e c t i o n " in the n i n t h and t w e l f t h l i n e s • 

should be changed to r ead " s u b d i v i s i o n of Chapter 6" . 

Sec t ion 613, Corresponds to a p a r t of Sec t ion 25(a) of the Fede ra l Reserve 

Act , The word " s e c t i o n " i n the l a s t l i n e should be changed to 

r e a d " s u b d i v i s i o n of chapte r 6" , 

Sec t ion 614, Corresponds to a p a r t of Sec t ion 25(a) of t h e Fede ra l Reserve 

Act . , The second word of the t e x t of t h i s s e c t i o n , "person" 

should be made p l u r a l , " p e r s o n s . " 
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Corresponds to a p a r t of Sec t ion 25(a) of t h e Fede ra l Reserve 

Act . The word "chap te r" in tha f o u r t e e n t h l i n e f rom t h e end 

of pa ragraph (a) should he " subd iv i s ion of Chapter 6 " . The 

word " s e c t i o n " i n the n i n t h l i n e f r o u the end of paragraph (a) , 

i n t h e f i f t h l i n e from t h e end of pa ragraph ( a ) , i n the f o u r t h 

l i n e from the end of paragraph ( a ) , in t h e f o u r t h l i n e from 

t h e beg inn ing of paragraph (c) and in t h e s i x t h l i n e of the 

l a s t pa ragraph , should "be changed to " s u b d i v i s i o n of Chapter 6." 

Sec t ion 616. Corresponds to a p a r t of Sec t ion 25 (a) of the Fede ra l Reserve 

Act . The word " s e c t i o n " i n the t e n t h l i n e should be changed 

to " s u b d i v i s i o n of chapter 6" and the same change should be 

made in the l a s t word of t h i s s e c t i o n . 

Sec t ion 617. 

Sec t ion 618. 

4 

Corresponds to a p a r t of Sec t ion 2o(a) of the Fede ra l Reserve 

Ac t . The word " s e c t i o n " i n the f i f t h l i n e should be changed to 

r e a d " s u b d i v i s i o n of chapte r 6"» The word " s e c t i o n " i n the 

second sen tence should a l so be so changed. 

Corresponds to a p a r t of Sec t ion 25(a) of the F e d e r a l Reserve 

Act . The word " s e c t i o n " in the f i f t h l i n e from t h e end of t h i s 

s e c t i o n should be changed to 11 subd iv i s ion of chap te r 6 ." The 

r e f e r e n c e to s e c t i o n 25 of the Federa l Reserve Act as amended, 

appear ing in t h e f i f t h l i n e from the end of t h i s s e c t i o n should 

be changed so a s to r e f e r to Sect ions601 to 605 of t h i s c h a p t e r . 

4 
Sec t ion 619. Corresponds to a p a r t of Sec t ion 25 (a) of t h e Fede ra l Reserve 

Ac t . The word " s e c t i o n " appear ing i n the 9 th l i n e from the 

end of t h i s s e c t i b n and a l s o as the l a s t word of t h i s s e c t i o n 
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should, "be changed to " s u b d i v i s i o n of chap te r 6 ." A f t e r the 

word 11 s ec t ion" in the n i n t h l i n e from the end of t h i s s e c t i o n 

the word " in" which i n the p r e s e n t law precedes the words 

"whose c a p i t a l stock" has been omi t t ed . This changes the 

meaning of the sen tence e n t i r e l y . The r e f e r e n c e to Sect ion 

19 of T i t l e 15 Commerce and Trade, found i n t h i s s e c t i o n i t 

has been imposs ib le to check because t h i s t i t l e i s no t a v a i l a b l e . 

Sec t ion 629. Corresponds to a p a r t of Sec t ion 25(a ) of the Fede ra l Reserve 

Act . In the e igh th l i n e from the end of the s e c t i o n , t h e word 

" s e c t i o n " should be changed to " s u b d i v i s i o n of chap te r 6 ." 

Sec t ion 630. Correspohds to a p a r t of Sec t ion 25(a) of the Fede ra l Reserve 

Act . The word " sec t ion" in the f o u r t h l i n e f rom t h e end should 

be changed to " subd iv i s i on of chapte r 6 ." 

Sec t ion 631. Corresponds to a p a r t of Sec t ion 25(a ) of the Federa l ,Rese rve 

Act . In the seventh l i n e of t h i s s e c t i o n the word "hereunder" 

should be changed to r ead "under t h i s subd iv i s ion of chap te r 

6". 

Sec t ion 943. Corresponds to a p a r t of the Farm loan Act . The words 

" s u b d i v i s i o n (b) of" In the 5 th and 6 th l i n e s should be omi t t ed . 

Sec t ion 1222. Corresponds to a p a r t of the A g r i c u l t u r a l C r e d i t s Act of 

1923, The word " s e c t i o n " in the second l i n e should be changed 

to r e a d " c h a p t e r " , 

Sec t ion 1223 Corresponds to a p a r t of the A g r i c u l t u r a l C r e d i t s Act of 1923. 

The word " s e c t i o n " in the second l i n e should be changed to r ead 
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