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RESOLUTIONS APPROVED BY FEDERAL RESERVE BOARD AT
MEETING ‘ON MARCH 22, 1923.

"Whereas the Federal Reserve Board, under the powers given it
in Sections 13 and 14 of the Federal Reserve Act, has authority to
limit and otherwise dectermine the securltles and investments nurchased
by Federal reserve banks;

Whereas the Federal Reserve Board has never prescribed any limita-
tion upon open market purchases by Federal reserve banks;

Whereas the amount, time, character, and manner of such purchases
may exercise an important influence upon the money market;

Whereas an open market investment policy for the twelve banks
composing the Federal reserve system is necessary in the interest of
the maintenance of a good relationship between the discount and pur-
chase operations of the Federal reserve banks and the general money
market;

Whereas heavy investments in United States securities, particu-
larly short-dated certificate issues, have occasioned embarrassment to
 the Treasury in ascertaining the true condition of the money and invest-

ment markets from time to time,

THEREFORE, Be It Resolved, That the Federal Reserve Board, in the
exercise of its powers under the Federal Reserve Act, lay down and adopt
the following principles with respect to open market investment operations
of the Federal reserve banks, to-wit;

(1) That the time, manner, character, and volume of open market
investments purchased by Federal reserve banks be governed with primary
regard to the accommodation of commerce and business and to the effect
of such purchases or sales on the general credit situation.

(2) That in making the selection of open market purchases, care-
ful regard be always given to the bearing of purchases of United States
Government securities, especially the short-dated issues, upon the mar-
ket for such securities, and that open market purchases be primarily
commercial investments, except that Treasury certificates be dealt in,
as at present, under so-called "Repurchase" agreement.

Be It Further Resolved, That on and after April 1, 1923, the
present Committee of Governors on Centralized Execution of Purchases
and Sales of Government Securities be discontinued, and be superseded
by a new committee known as the Open Market Investment Committee for
the Federal Reserve System, said Committee to consist of five repre-
sentatives fuom the reserve banks and to be under the general super-
vision of the Pederal Reserve Board; and that it be the®*duty of this
Committee to devise and recommend plans for the purchase, sale and
distribution of the open markot vurchases of the Federal reserve
banks in accordance with the above principles and such regulations
as gay from time to time be laid down by the Federal Reserve Board."
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