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RESOLUTIONS APPROVED BY FEDERAL RESERVE BOARD AT 
MEETING'ON MARCH 22, 1923. 

11 Whereas the Federa l Reserve Board, under the powers given i t 
in Sec t ions 13 and 14 of the Federa l Reserve Act , has a u t h o r i t y to 
l i m i t and o the rwise determine the s e c u r i t i e s and inves tments purchased 
"by Federa l r e s e r v e hanks; 

Whereas the Federa l Reserve Board has never p r e s c r i b e d any l i m i t a -
t i o n upon open market purchases by Federa l r e se rve banks; 

Whereas the amount, t ime, c h a r a c t e r , and manner of such purchases 
may e x e r c i s e an important i n f l u e n c e upon the money market; 

Whereas an open market investment p o l i c y f o r t he twelve banks 
composing the Federa l r e s e r v e system i s necessa ry in the i n t e r e s t of 
the maintenance of a good r e l a t i o n s h i p between t h e d i scoun t and p u r -
chase o p e r a t i o n s of the Federa l r e s e r v e banks and t h e gene ra l money 
market; 

Whereas heavy inves tments i n United S t a t e s s e c u r i t i e s , p a r t i c u -
l a r l y s h o r t - d a t e d c e r t i f i c a t e i s s u e s , have occas ioned embarrassment to 
the Treasury in a s c e r t a i n i n g the t r u e cond i t ion of t h e money and i n v e s t -
ment markets from time to t ime, 

THEREFORE, Be I t Resolved, That the Federa l Reserve Board, in t he 
e x e r c i s e of i t s powers under the Federa l Reserve Act, l a y down and adopt 
t he fo l l owing p r i n c i p l e s with r e s p e c t to open market investment ope ra t i ons 
of t h e Fede ra l r e s e r v e banks, t o - w i t ; 

(1) That the t ime, manner, c h a r a c t e r , and volume of open market 
inves tments purchased by Federa l r e s e r v e banks be governed wi th pr imary 
r ega rd to t h e accommodation of commerce and bus ines s and to the e f f e c t 
of such purchases or s a l e s on t he genera l c r e d i t s i t u a t i o n . 

(2) That i n making the s e l e c t i o n of open market pu rchases , c a r e -
f u l r ega rd be always given to t h e b e a r i n g of purchases of Uni ted S t a t e s 
Government s e c u r i t i e s , e s p e c i a l l y t h e s h o r t - d a t e d i s s u e s , upon the mar-
ke t f o r such s e c u r i t i e s , and t h a t open market purchases be p r i m a r i l y 
commercial inves tments , except t h a t Treasury c e r t i f i c a t e s be d e a l t i n , 
as a t p r e s e n t , under s o - c a l l e d "Repurchase11 agreement. 

Be I t Fu r the r Resolved, That on and a f t e r Apr i l 1, 1923, the 
p r e s e n t Committee of Governors on Cen t r a l i z ed Execution of Purchases 
and Sales of Government S e c u r i t i e s be d i scon t inued , and be superseded 
by a new committee known as the Open Market Investment Committee f o r 
the Federa l Reserve System, s a i d Committee to c o n s i s t of f i v e r e p r e -
s e n t a t i v e s faom the r e s e r v e banks and to be under the gene ra l super -
v i s i o n of the Federa l Reserve Board; and t h a t i t be the*duty of t h i s 
Committee to dev i se and recommend p l a n s f o r the purchase , s a l e and 
d i s t r i b u t i o n of t he open markot purchases of t h e Federa l r e s e r v e 
banks in accordance with t h e above p r i n c i p l e s and such r e g u l a t i o n s 
as Qiay from time to time be l a i d down by the Federa l Reserve Board." 
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