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FEDERAL RESERVE BOARD X~4571~
STATEMENT FCR TEE PRESS

For Release in Morning Papers,
Saturday, larch 27, 1926.

The following is a summary of general business
and financial conditioas throughout the several
Federal Reserve Districts, based upon statisties
~ for the months of February snd March, as con-
- tained in the forthcoming issue of the Federal
Reserve Bulletin.

Production and trade continued in February at the high level of the
preceding month, Wwkile tro general average of prices declined‘ and was lower
in February than at ony time since the latter part of 19;24.

Production.-

The Federal Reserve Board's index of’prodﬁction in b&.éic »indns’tzl'i'es,
which is adjusted for seasonal variations, indicated a ééntinuation of pro-
ductive activity during February in about the same ﬁoimné as in the pre-~
cédiag two months.  Mill consumption of cotton and the output of flour,
anthracitp, copper, and newsprint showed increases in February, when al-
lowance is made for usual seasonal changes, and the output of iron and steel
and lumber remained practically unchanged. Activity in the woolen industry
and the vroduction of cement declined. Automobile production was in con-
siderably'greater volume in Februdary and was larger than a year ago, al-
though smaller than in the wrresponding month of 1924, Employment and
earnings of factory workers increased, after the seasohal recession of
Janvary, and were in February at practically the same ‘1evels as during the
latter part of 1925, The volume of building contra‘c':”ts‘ awafded declined
both in January and in Febrmuary, but remained largef than i;d the corres-

ponding months of last year.

Reports by farmers to the Department of Agriculture of intentions to
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i)l&;lt in 1926 iadicate that the screage of snring wheat-ond tobacceo wil}. be
slightly smller, the acreage of coir vili be about the same, andthat of
oats, barley, hay,and potatoes larger tha. that in 1525.

Trode .-

Wholesale trade in February was in about the same volume as a year ago.
A smaller volume »of sules was reported for groceries, dry goods, and hard-
ware, whilc sales of meats, shoes, and drugs were larger. Iaventories of
wholcsale firms dezling ia groceries, dry goods, sﬁoes, and hardwarc were
smaller at the end of February than a year ago. Trade at department stores
aad at mail order houses was larger than in Fevruory of last year and de-
nartaest store stocks were about 5 per ceat greater than oun the corres-
noaaing date of 1925,

freight car loadings counti:ued at about the seme daily rate in Febru-
ary as in the nrecedi:g two moaths. Shinments of mgrchandise in less~than-
carload-lots and of miscellaneous commoditics were particularly large.
Prices.-

The geancrai level of wholesale prices, as mensurcd by the Bureau of
Labor Statistics index, after remaining uxcaomged oy two months, de-
clized in February to a point slightly below the lov figure of 1925, re-
ported for last May. The greater part of the decline siacs last autumn
has been in prices of agricultural commodities. In February prices of
all mjor grouns of commodities, except fuels, declined and particularly
large reductions occurred in the prices of grains, cottoa, wool, sillk,
and rubber. Price advaaces in February were siowa for petroloum, coke,
axd padere During the first three weeks of March prices of grains, cotton,
7001, aad silk continued to decline aond recessions werc also reported in

the nrices of sagar and hordwood lurber.
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Janit Cred t.-—

At member denks in leading cities demand for loans chicfly for coxﬁ-
mr;rcial purposes showed an izlcrcaSe, nartly seasonal in character, between
the middle of February and thc middle of March, and on March 17 the total
volume of these loauns was close to the high woint roachcd last autumi. 4
further decliac of loans on scearitics, which accompanicd the sharn ro-
cession iz seaurity wrices in Harch, c.ﬁrri‘cd the total to 2 point aearly
$430,000,000 below thet roacacd at the emd of the y-ar.

Following o growth durisg Fobraar;} in the volumec of rescrve bank
crodit outstanding, there was a sharn decline carly ia ilorch to about the
sam level as a year ago. TFuctors conttibuting to the decline have been
continued imports of gold and some reduction in member bank reserve require-
ments, as well as the teumorary abundance of funds resulting from the ex-
cess of Treasury disbursercnts over receints around March 15.

Onen merket rates on prime commercial paper, after a slizht decline
ir February advanced in ifarch to 4=1/4 - 4~1/2 ner cent, thie level which

had prevailed siance last October.
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