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FEDERAL RESERVE BOARD

Coteher b, 1925,
WASHINGTON P
Do, <0/
ADDRESS OFFICIAL CORRESPONDENCE TO
THE FEDERAL RESERVE BOARD SUBJECT: TFuncticnal Exiernse Reports,
Dsar Sir:
From time to time in recen’ muintls infornal suges
made by varicus bank cfficiuls regariing tue guarterly I
reyuorts, form T, znd in order tkaz the whole guestion o
considersd the E\;rd recently decicdzd to avpoint & cimnl
tives of the nearb banks o m“%t wish bers of ths Boe ‘s sto
view tha functicnal s:ipenss rarorts and maks such raccermuendaticns in
reeard therato ag it Llc:t see  fit, T comities ot 1t the Tcardig
ofTices ~n Septexber <& ¢ 22, and aft refully revieving ths reporis
and the reguzltsz a;voxmlLQP“G through tn reacked tne wnanimons con-
clusion thal the romorts should Be con in arproxiratoly their prasent
Forr but that they could be sovewhat s "i2¢ and reducsd in slize, also
that ecually gocd reosults could 03 obt: by swbmitting them seri-
amually instzsad of quartsrly, The co g's report, a cony of which ig
enclosed, has heen a»nroved br the Soor d revised feries B for use be-
ginning next yoar witl sherily bs rrinte 3 2 svnaly furrnished to sach
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REPORT 7O FEDERAL RESEIVE B I4L COM.ITIFE CONCERNING

FUNCTTIONAL T’S

At the request of the Federal KRenserve Poard ths follewing met in Washington
September 28 and 29, 1625 as a special cemmittse to consider what changes if any
would te desirable in Form T, Tunstional exrense renorb:

. Smesad and Mr, J, ¥, Herson raz
Flaming of Cleveland

Walden cf Richnond

. McCrzedy of Philadslphia
Rounds o1 New York

Lo

.

Lr, W,
Mr, L,

=)
[\
oo o

ATter a lengthiy discussion of the value and use of the Form E functional

v

expense reports and of the exhibit preparsd by the Fedsral hecs

9]

ly it was the opinion of the committze that whils suck reports and evhibits are
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for comparing expenses and cparatin ney a

G2

of douttful value as a odasi

the scoveral banks, it was nevertheless Tfelt by ail present that these reports

-

have made a valuable contribution to the progran for grester sconomy and effici-

resenting ths Federal keserve Board

erve Board quarter-

ency in the operation of the banks and it was th: view that the reports shculd be

continued, 1In this connection it was recognized that the repcrts give valuable

information with respect to th> cost of oparating the varicvs functions and

services conducted by the Fedsral Reserve 3System entirely arart from any value

I,

they riay have as 2 basis for the commarison of sxpzacsss by the banke, It was

Zi

felt, howsver, that the reports could be scnewhat sinplified znd reduced in size,

The committee made n detailed study of the report, considering each unit

of expernses

geparately, with a view to eliminating a nawber of ths det-iled items of
whers the arounts allocated ware emall, It also raccomnended the consolidation
of a few tnits with a view to reducing the nurber ¢f guck urits, Such changs

have bsen meade will not require changes in the wanual oF instruc

not affect the couwparison of the figurss of futurs pericds with those past,
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Following tre coneideration of these Jdatailed changes ths committes made -
'definite recomndndations, )
1. That the report hersafter e yrepared semi-anmmually instead
of guarterly,
2. That in preparing the cxhibit of thes: raports tke ssction at
the feot of sach page in which it nes been the practice to
show the figures of each head o0ffice combined with its branches
be eliminated as it was fci that these figures were of gmall
value comparad with the work involved in their prenmaration,
It was alsc suggested that occasionally there be stbmitted as a supnle-
wental report a more detailed stuateuent in conparsble form of the szypenses

of some one unit or function in which cemrarative figures should be of value,

L. Sunead
F. Herson
M, J. Fleming
@, McCreedy
R, Rounds
s, Walden, Jr,

.

ormittes.

@

St. Wb72.
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