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F E D E R A L R E S E R V E B O A R D X-4368 

STATEMENT FOR THE PRESS 

For immediate r e l e a s e June 26 , 1925. 

\ CONDITION QF ACCEPTANCE MARKET 
May 21 , 1925 to June 17, 1925 . 

A c c e p t a n c e s . 
An increased, demand f o r acceptances of l o n g e r m a t u r i t i e s , t o g e t h e r w i t h a 

f a l l i n g o f f i n the supply of new "bil ls f o l l o w e d the r i s e on May 20 from 3 l / 8 

to 3 l / 4 p e r c e n t i n the o f f e r i n g r a t e on 60 -90 day a c c e p t a n c e s i n Chicago and 

New York. The r e s u l t o f t h i s s i t u a t i o n was t h a t dur ing the p e r i o d from May 21 

to June 17 demand was on t h e whole more n e a r l y equal to supply and r a t e s on 

90-day m a t u r i t i e s remained unchanged. Short b i l l s a t the end o f t h e p e r i o d 

were somewhat e a s i e r and l o n g e r m a t u r i t i e s s l i g h t l y f i r m e r . The s t r o n g e s t 

demand was f o r 90-day b i l l s , an a c t u a l s c a r c i t y of which was r e p o r t e d toward 

the end o f the p e r i o d , w h i l e 3 0 - 6 0 day b i l l s remained i n f a i r supply and 

composed the b u l k of the d e a l e r s ' p o r t f o l i o s . In the New York market a f t e r , 

the r i s e i n r a t e the e x c e s s supp ly n o t e d i n May was g r a d u a l l y reduced and a t 

the end o f the p e r i o d d e a l e r s ' p o r t f o l i o s were reduced t o a new low p o i n t f o r 

the y e a r , and o f f e r i n g s t o the r e s e r v e banks were moderate . On June 12 i n 

New York and on June 15 i n Bos ton the buying r a t e o f the F e d e r a l Reserve Bank 

was r a i s e d l / 8 p e r c e n t on 90-day b i l l s . In Bos ton the supply c o n t i n u e d i n 

e x c e s s o f demand through t h e f i r s t week i n June, accompanied by heavy o f f e r i n g s 

to the r e s e r v e banks, a s i t u a t i o n which was s u b s e q u e n t l y r e l i e v e d by the im-

proved demand during t h e l a t t e r p a r t of the p e r i o d . In P h i l a d e l p h i a t h e market 

was r e p o r t e d a s r e l a t i v e l y i n a c t i v e . In Chicago supply vrets moderate , w h i l e 

demand showed c o n s i d e r a b l e improvement over the p r e c e d i n g p e r i o d . 

Rates i n the New York market on June 17 were 3 l / 8 b i d and 3 p e r c e n t o f f e r e d 

on 30-day b i l l s , 3 l / 4 b i d and 3 l / 8 p e r cent o f f e r e d on 60-day b i l l s , 3 3 / 8 b i d 

and 3 l / 4 per c e n t o f f e r e d on 90-day b i l l s , w i t h 3 5 / 8 t o 3 3 / 4 b i d and 3 1 / 2 

to 3 5 / 8 p e r c e n t o f f e r e d on the l o n g e s t m a t u r i t i e s . Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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