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F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS 

For R e l e a s e i n Morning Papers , 
Saturday, June 2 7 , 1 9 2 5 . 

The f o l l o w i n g i s a summary of g e n e r a l b u s i n e s s 
and f i n a n c i a l c o n d i t i o n s throughout the s e v e r a l 
F e d e r a l Reserve D i s t r i c t s , "based iroon s t a t i s t i c s 
f o r the months of May and June, a s c o n t a i n e d 
i n the for thcoming i s s u e of the F e d e r a l Reserve 
B u l l e t i n . 

P r o d u c t i o n i n b a s i c i n d u s t r i e s and f a c t o r y employment c o n t i n u e d t o d e c l i n e 
X 

i n May and t h c r o was a f u r t h e r r e c e s s i o n i n w h o l e s a l e p r i c e s . D i s t r i b u t i o n of 

commodities was i n g r e a t e r volume than a t t h i s time l a s t y e a r , "but s l i g h t l y l e s s 

than i n A p r i l . 

P r o d u c t i o n 

The Federa l Reserve Board1 s index o f p r o d u c t i o n i n "basic i n d u s t r i e s d e c l i n e d 

6 p e r c e n t i n May to a l e v e l 12 p e r c e n t "below the h i g h p o i n t i n January . There 

were f u r t h e r c o n s i d e r a b l e d e c r e a s e s i n the output o f the i r o n and s t e e l and woolen 

i n d u s t r i e s , and d e c l i n e s a l s o occurred i n t h e m i l l consumption of c o t t o n and i n 

copper, s o l e l e a t h e r , and newspr int p r o d u c t i o n > The number of a u t o m o b i l e s manu-

f a c t u r e d during May f e l l s l i g h t l y below the r e c o r d f i g u r e o f A p r i l . Employment 

a t i n d u s t r i a l e s t a b l i s h m e n t s was s l i g h t l y l e s s i n May than i n t h e month b e f o r e , 

w i t h d e c r e a s e s , p a r t l y s e a s o n a l , i n the c l o t h i n g , boot and shoe , and i r o n and 

s t e e l i n d u s t r i e s and i n c r e a s e s i n t h e i n d u s t r i e s p r o d u c i n g a u t o m o b i l e s , tobacco 

p r o d u c t s , and c e r t a i n b u i l d i n g m a t e r i a l s . B u i l d i n g c o n t r a c t s awarded dur ing May 

were s m a l l e r i n v a l u e and i n square f e e t than t h o s e f o r A p r i l , but were l a r g e r 

than f o r any o t h e r month on r e c o r d . 

Trade. 

Department s t o r e s a l e s i n May were s m a l l e r than i n A p r i l but somewhat 

l a r g e r than a y e a r ago , and m a i l order s a l e s were 5 p e r cent l a r g e r than i n May, 

1924 , Department s t o r e s t o c k s d e c l i n e d i n May and were a t the same l e v e l a s 
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a year a g o . Wholesa le t rade was i n a "bout the same volume a s the month b e f o r e and 

about 3 p e r c e n t l a r g e r than a y e a r ago , i n c r e a s e s over l a s t y e a r i n s a l e s of meats 

and dry goods o f f s e t t i n g d e c r e a s e s i n s a l e s o f g r o c e r i e s , shoes ,hardware , and drugs . 

Wholesale s t o c k s of g r o c e r i e s i n d o l l a r v a l u e s were l a r g e r than a y e a r ago , While 

s t o c k s of dry goods and s h o e s were s u b s t a n t i a l l y s m a l l e r . Car l o a d i n g s o f m i s c e l -

laneous p r o d u c t s and merchandise d e c r e a s e d s l i g h t l y d u r i n g May,but were g r e a t e r 

than a y e a r a g o . 

P r i c e s . 

Wholesa le p r i c e s c o n t i n u e d to d e c l i n e i n May, but the d e c r e a s e was c o n s i d e r -

a b l y s m a l l e r than f o r the p r e c e d i n g month. A l l groups o f p r i c e s r e p r e s e n t e d i n 

the Bureau of Labor S t a t i s t i c s index d e c l i n e d e x c e p t the h o u s e - f u r n i s h i n g s and 

m i s c e l l a n e o u s g r o u p s . In t h e f i r s t t h r e e weeks of June p r i c e s of wheat , corn, 

f l o u r , c o t t o n goods , and p i g i r o n d e c l i n e d , w h i l e q u o t a t i o n s on sheep , h o g s , 

g a s o l i n e , h i d e s , and rubber advanced. 

Bank C r e d i t . 

Borrowing f o r commercial purposes a t member banks i n l e a d i n g c i t i e s de-

c l i n e d f u r t h e r between the middle o f May and the middle o f June to a l e v e l lower 

than a t any t ime t h i s y e a r , w h i l e l o a n s on s e c u r i t i e s i n c r e a s e d and reached a new 

h i g h l e v e l i n June . Investment h o l d i n g s o f t h e s e banks a l s o i n c r e a s e d , and t o t a l 

l o a n s and i n v e s t m e n t s a t the middle of June were near the h i g h p o i n t f o r t h e y e a r . 

At t h e r e s e r v e banks t h e r e was an i n c r e a s e i n member bank borrowing between 

May 20 and June 24 and on t h a t da te d i s c o u n t s f o r member banks were i n l a r g e r 

volume than a t any t ime s i n c e the opening of t h e y e a r . Fur ther d e c r e a s e s i n 

t h e h o l d i n g s o f a c c e p t a n c e s and o f U n i t e d S t a t e s s e c u r i t i e s brought t h e volume 

o f open-market h o l d i n g s i n June t o t h e l o w e s t l e v e l s i n c e l a s t summer. 

C o n d i t i o n s i n the money market remained r e l a t i v e l y s t e a d y d u r i n g t h e l a t -

t e r p a r t of May and f i r s t t h r e e weeks of June, n o t w i t h s t a n d i n g the heavy Treasuiby 

o p e r a t i o n s i n the midd le of June. 
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