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STATEMENT FOR THE PRESS 

For immediate r e l e a s e * May 27 , 1925. 

CONDITION OF ACCEPTANCE 1'ARKFT 
A p r i l 15, 1925, to May 20, 1935. 

Acceptance m a r k e t . - During the p e r i o d from A p r i l 15 to May 20, r e l a t i v e l y 

q u i e t c o n d i t i o n s p r e v a i l e d i n the a c c e p t a n c e market w i t h t h e supply of "bi l l s 

somewhat i n e x c e s s of the demand. During the f i r s t week of the p e r i o d o f f e r i n g 

r a t e s on 60 and 90 day u n i n d o r s e d b i l l s which had been t e m p o r a r i l y lowered to 

3 p e r c e n t by some d e a l e r s were a g a i n advanced t o 3 l / 8 p e r c e n t . During the 

f o l l o w i n g f o u r weeks u n t i l May 20 when some d e a l e r s advanced r a t e s i n Hew York 

and Chicago a f u r t h e r l / 8 , r a t e s i n a l l d i s t r i c t s were s t e a d y a t 3 p e r c e n t f o r 

30 day b i l l s and 3 l / 8 p e r c e n t f o r t h o s e of 60 and 90 day m a t u r i t i e s . In t h e 

New York market a l a r g e r supply of b i l l s was i n e x c e s s o f demand and a s a r e s u l t 

d e a l e r s p o r t f o l i o s r e a c h e d t h e i r peak o f the y e a r dur ing the f i r s t week of May. 

E a s i e r money c o n d i t i o n s s t i m u l a t e d both l o c a l and o u t - o f - t o w n demand t o some 

e x t e n t , but o f f e r i n g s to the Federa l r e s e r v e bank n e v e r t h e l e s s showed marked 

i n c r e a s e over the p r e c e d i n g p e r i o d . I n t h e Chicago market demand was l i g h t and 

i n s p i t e of o n l y a moderate supply o f b i l l s d e a l e r s ' p u r c h a s e s i n c r e a s e d over 

the p r e c e d i n g p e r i o d w h i l e s a l e s f e l l o f f . A f u r t h e r development of t h i s 

s i t u a t i o n i n b o t h markets was the i n c r e a s e i n r a t e s r e p o r t e d by some d e a l e r s a t 

•the c l o s e of the p e r i o d . In Bos ton and P h i l a d e l p h i a the market was c o m p a r a t i v e l y 

i n a c t i v e . 

Rate s i n the New York market on May 20 were 3 l / 8 to 3 l / 4 ' 

per cent b i d and 3 to 3 l / 8 per c e n t o f f e r e d on 30-day b i l l s , 3 l / 4 t o 3 3 / 8 

p e r cent b i d and 3 1 / 8 to 3 1 / 4 p e r c e n t o f f e r e d on 60-day b i l l s , 3 3 / 8 p e r cent 

b i d and 3 l / 4 pe£ c e n t o f f e r e d on 90-day b i l l s , w i t h 3 5 / 8 t o 3 3 / 4 p e r c e n t 

b i d and 3 l / 2 p e r c e n t o f f e r e d on the l o n g e s t m a t u r i t i e s . 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




