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For r e l e a s e j.11 morning p a p e r s , 
Wednesday, May 2 7 , 1925 . 

The f o l l o w i n g i s a summary of g e n e r a l 'business 
and f i n a n c i a l c o n d i t i o n s throughout the s e v e r a l 
F e d e r a l Reserve D i s t r i c t s , based upon s t a t i s t i c s 
f o r the months of A p r i l and May, a s c o n t a i n e d i n 
the f o r t h c o m i n g i s s u e of the Federa l Reserve B u l -
l e t i n . 

P r o d u c t i o n i n b a s i c i n d u s t r i e s and f a c t o r y employment c o n t i n u e d a t a p p r o x i -

mate ly the same l e v e l dur ing A p r i l a s i n March. F a c t o r y pay r o l l s were s m a l l e r , 

and w h o l e s a l e p r i c e s d e c l i n e d s h a r p l y . D i s t r i b u t i o n of commodit ies was main ta ined 

a t h i g h e r l e v e l s than a y e a r a g o . 

P r o d u c t i o n . - The ©utput i n b a s i c i n d u s t r i e s d e c l i n e d l e s s than one p e r c e n t i n 

A p r i l . Decreased p r o d u c t i o n of i r o n and s t e e l , f l o u r , and copper was l a r g e l y 

o f f s e t i n t h e F e d e r e l Reserve Board' s p r o d u c t i o n itidex "by i n c r e a s e s i n m i l l con-

sumption o f c o t t o n and i n the p r o d u c t i o n of newsprint and p e t r o l e u m . The output 

of a u t o m o b i l e s , which a r e no t i n c l u d e d i n the index , h a s i n c r e a s e d r a p i d l y s i n c e 

December and i n A p r i l was t h e l a r g e s t e v e r r e c o r d e d . Automobi le t i r e p r o d u c t i o n 

was m a i n t a i n e d a t the h i g h l e v e l reached i n March. Uumber o f men employed a t i n -

d u s t r i a l e s t a b l i s h m e n t s remained p r a c t i c a l l y the same i n Ap^i l a s i n March, but 

owing to l e s s f u l l t ime o p e r a t i o n , p a r t i c u l a r l y i n t h e t e x t i l e , l e a t h e r , and f o o d 

i n d u s t r i e s , t o t a l f a c t o r y pay r o l l s d e c r e a s e d about 2 p e r c e n t . B u i l d i n g c o n t r a c t s 

awarded during A p r i l were t h e l a r g e s t on r e c o r d b o t h i n v a l u e and i n square f e e t . 

E s t i m a t e s by t h e Department of A g r i c u l t u r e on May 1 i n d i c a t e d a r e d u c t i o n of 

6 p e r cent from t h e A p r i l f o r e c a s t i n the y i e l d s of w i n t e r wheat and r y e . The 

w i n t e r wheat crop i s e x p e c t e d t o be 25 p e r cent s m a l l e r than l a s t y e a r anil t h e 

i n d i c a t e d y i e l d of r y e i s 9 p e r c e n t l e s s . 

T r a d e . - Wholesa le t rade was s m a l l e r i n a l l l i n e s e x c e p t hardware dur ing A p r i l 
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than i n March. Compared r i t h a y e a r ago s a l e s of g r o c e r i e s and shoes were l e s s 

"but s a l e s of meats , dry goods , and drugs were l a r g e r . S a l e s a t department s t o r e s 

and "by mai l order h o u s e s showed more than the u s u a l s e a s o n a l i n c r e a s e i n A p r i l and 

were l a r g e r than during A p r i l , 1 9 2 4 . Wholesale s t o c k s o f g r o c e r i e s * s h o e s , and 

hardware were s m a l l e r a t t h e end of A p r i l than a month e a r l i e r , w h i l e dry goods 

were l a r g e r . Merchandise s t o c k s a t department s t o r e s showed l e s s than the u s u a l 

s e a s o n a l i n c r e a s e i n A p r i l hut were i n about the same volume a s a year ago# 

F r e i g h t - c a r l o a d i n g s o f merchandise were g r e a t e r than i n March and l a r g e r than i n 

any p r e v i o u s A p r i l . 

P r i c e s W h o l e s a l e p r i c e s , a c c o r d i n g to the index o f t h e o f Labor S t a t i s t i c s , 

d e c l i n e d t h r e e p e r c e n t i n A p r i l , f o l l o w i n g an a lmost u n i n t e r r u p t e d r i s e s i n c e the 

middle of 1924. A l l groups of commodit ies shared i n the d e c l i n e o f p r i c e s e x c e p t 

house f u r n i s h i n g s and the m i s c e l l a n e o u s group. The l a r g e s t d e c l i n e s were i n farm 

p r o d u c t s and f o o d s , Which had shown the most r a p i d i n c r e a s e ^ . During the f i r s t 

three^woeks i n May p r i c e s of g r a i n s , b e e f , hogs , f l o u r r and rubber advanced, w h i l e 

d e c l i n e s o c c u r r e d i n c o t t o n , woo l , lumber, and i r o n p r i c e s . 

Bank C r e d i t . - At the middle of May t o t a l l o a n s and i n v e s t m e n t s of member banks i n 

l e a d i n g c i t i e s were near t h e l e v e l which has p r e v a i l e d , w i t h o n l y minor f l u c t u a -

t i o n s , s i n c e the f i r s t o f t h e y e a r . Loans c h i e f l y f o r commercial purposes d e c l i n e d 

s l i g h t l y between the midd le of A p r i l and t h e tiiddle of May, w h i l e l o a n s on s e c u r -

i t i e s r o s e t o a h i g h p o i n t a t t h e end of A p r i l and d e c r e a s e d somewhat dur ing the 

f i r s t two weeks o f May. T o t a l inves tment h o l d i n g s which i n c r e a s e d c o n s i d e r a b l y 

during t h e f i r s t h a l f o f March have d e c l i n e d somewhat s i n c e t h a t t i m e . Net demand 

d e p o s i t s i n c r e a s e d c o n s i d e r a b l y from t h e low p o i n t a t the end of March, but were 

s t i l l $ 5 0 0 , 0 0 0 , 0 0 0 l e s s than a t the middle of January . 

At the r e s e r v e banks t h e r e was a marked d e c l i n e i n t h e volume of member bank 
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borrowing a f t e r the f i r s t trook i n May and. t o t a l earn ing a s s e t s of the r e s e r v e banks 

on May 2 0 t h were l e s s than $1,COO,000,000 f o r the f i r s t t ime s i n c e January. 

Acceptances and. h o l d i n g s o f U n i t e d S t a t e s s e c u r i t i e s on t h a t date were i n about 

the sane volume a s a month e a r l i e r . 

Money c o n d i t i o n s c o n t i n u e d r e l a t i v e l y e a s y dur ing the l a t t e r p a r t o f A p r i l 

and the f i r s t p a r t of May. At 3 3 / 4 - 4 p e r c e n t the open market r a t e f o r p r i n e 

commercial paper was s l i g h t l y below the l e v e l f o r the p r e c e d i n g month. 
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