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WASHINGTON 

a d d r e s s o f f i c i a l c o r r e s p o n d e n c e t o 
t h e f e d e r a l r e s e r v e b o a r d 

X-4223 

December 19, 192^ 

SUBJECT: Circulat ion of Standard. Silver Dollars. 

Dear S i r : 

The Board understands that as a r e s u l t of ac t ion at the 
recent Governors' Conference, the Governor of each Federal re-
serve bank wi l l recommend to h i s Board of Directors that the 
bank undertake for a l imited time and fo r a l imited amount, 
purely fo r the purpose of experiment, to pay the charges on 
outgoing shipments of standard s i lve r dol lars , but not on in-
coming shipments, subject to the understanding, however, that 
the p r ac t i ce wi l l be discontinued if and as soon as i t i s shown 
tha t there i s no rea l demand for standard s i lver do l la r s , and 
that consequently i t i s more expensive on account of the cost 
of t ranspor ta t ion and other fac tors than using $1 b i l l s . 

You are advised tha t the Federal Reserve Board favftrfe 
the Federal reserve banks undertaking fo r a l imited time and 
for a l imited amount, merely for the purpose of experiment, to 
pay the charges on outgoing shipments of standard s i l ve r dol-
l a r s , but not on incoming shipments. The Board r e a l i z e s , of 
course, that i t may be impossible to avoid the payment of t rans-
por ta t ion charges on incoming shipments of standard s i lver dol-
l a r s in cases where the shipping member banks include such dol-
l a r s with other coin shipped to a reserve bank. 

Very t ru ly yours, 

Walter L. Eddy, 
Secretary 

TO ALL GOVERNORS 
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