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CONDITIiON OF ACCEPTANCE MARRET.
August 14 to September 10-

During the four-week period ending September 10 a continustion of
low money rates snd the incressed demsnd for funds to meet the seasonal
need for credit srising in connection with the marketing of cotton and
grain, were the principsl factors affecting the ascceptence msrket. The
supply of new bills which came into the market during‘the early part of the
period wes substsntislly larger than thevdenend and in view of ample money
at low rates there wes s substontisl incresse in deslers' aggregate port-
folios. In the closing weeks of August snd early in September when bills
drawn to finsnce the sessonal movements of cotton snd grain begen to reach
the market, deslers? offering rates were increassed to 2 and 2 1/8 per cent
for thirty day bills, and to 2 1/8 to 2 1/4 for sixty snd ninety-dsy bills,
in response to an incresse im call money rates. After the advance in rates
the demend for bills incressed rspidly snd esrly, in September deslers!' porte
folios were graduslly reduced snd at the close of the period were smoller than
a8t sny previous month this yesr. The demand for bills from commerciasl banks
wes slightly less thsn in the preceding period, but ssles to the reserve
banks were lorger. The principsl commodities agoinst which new bills were
drawn were grain, suger, cotton, silk, coffee, aﬁd provisions.

Rates in the New York merket st the close of the period ranged

from 2 1/8 to 2 1/4 per cent bid and 2 to 2 1/8 per cent offered for
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30 day bills, to 2 3/8 to 2 1/2 per cent bid and 2 1/4 per cent offered

for 90-day bills. Longer moturities were demanding L' gher rates but

the grestest volume of bills which csme into thne market wes drawn wih

30 to 90-day maturities.
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