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The following i s a summary of general business 
and f i n a n c i a l condit ions throughout the several 
Federal Reserve D i s t r i c t s , based upon s t a t i s t i c s 
f o r the months of August and September, as con-
ta ined in the forthcoming issue of the Federal 
Reserve Bu l l e t in . 

Production in bas ic indus t r i e s was maintained during August a t 

about the same leve l as in the two preceding months and fac tory employ-

ment showed a s l i gh t increase, Wholesale p r i ces , espec ia l ly those of 

a g r i c u l t u r a l products , showed a f u r t h e r advance. 

PRODUCTION: 

The Federal Reserve Board's index of production in bas ic i n d u s t r i e s , 

ad jus ted to allow f o r seasonal v a r i a t i o n s , continued in August a t the 

same level as in June and Ju ly . Production of s t e e l was s u b s t a n t i a l l y 

l a rger than in July and the output of pig i ron and mi l l consumption of 

cot ton a lso increased. Sugar meltings and production of a n t h r a c i t e and. 

zinc, on the other hand, were smaller . Factory employment increased 

s l i g h t l y in August and average weekly earnings increased 4 per cent owing 

to l e s s par t - t ime employment. Larger working fo rces were repor ted in 

the t e x t i l e , l e a t h e r , and automobile i n d u s t r i e s . Building cont rac t s 

awarded, contrary to the usual seasonal t r end , were 3 per cent l a rge r 

in August than in J u l y . 

Crop condi t ions showed f u r t h e r improvement in August and the 

September 1 es t imates of production by the Department of Agr icu l ture 

were l a rge r f o r wheat, ca t s , bar ley , and po ta toes . Estimated y i e l d s of 

corn, cot ton, and tobacco, however, were smaller . Harvesting has 
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proceeded rapidly t h i s year , and the August marketing of wheat wag 

l a rge r than in e i t h e r of the l a s t two years • 

TRADE: 

Bank deb i t s , which r e f l e c t the volume of business t r ansac t ions 

s e t t l e d by check, showed about the usual seasonal decrease in August, 

but were l a rge r than a year ago. Railroad shipments increased s l i g h t l y , 

as a r e s u l t of l a r g e r loadings of miscellaneous merchandise, g ra in and 

coal• Wholesale t r ade was 7 P e r cent l a rge r than in Ju ly , owing t o 

seasonal increases in sa les of dry goods, shoes, and meat, but continued 

to be smaller than a year ago. Department s to re sa les showed l e s s than 

the usual increase in August and were 7 Pej* cent smaller than l a s t year• 

Mail order sa les increased more than usual a t t h i s season and were one 

per cent l a rge r than in August, 1923# Merchandise stocks of department 

s to res at the end of August f o r the f i r s t time t h i s year were smaller 

than on the corresponding date of 1921. 

PRICES: 

Wholesale p r i c e s , as measured by the index of the Bureau of labor 

S t a t i s t i c s , increased 2 per cent in August and were a t about the same 

level as a year ago. The advance was due l a rge ly to f u r t h e r increases 

in p r i ces of farm products and foods, though a l l other commodity groups 

except metals and f u e l a l so advanced* During the f i r s t th ree weeks of 

September p r i ce s of wheat, rye, wool, and rubtrer increased while those of 

cot ton, s i l k , petroleum and metals decl ined. 

BAW CREDIT: 

loans and investments of member banks in leading c i t i e s continued 

to increase during the four-week period ending September 10 and on tha t 

date reached a record f igu re about $1,000,000,000 above the l eve l of three 
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months e a r l i e r , The l a r g e s t increase was ir. loans on s tocks and bonds 

and commercial loans a l s o increased , owing p a r t l y to seasonal demands fo r 

c red i t* The growth of investments by member banks continued though at 

a somewhat slackened r a t e , 

At the Federal reserve banks there was a f u r t h e r increase in the 

holdings of government s e c u r i t i e s and of acceptances with the r e s u l t that 

in the middle of September, although discounts were a t the low point f o r 

the yea r , the t o t a l volume of reserve bank c r e d i t was h igher than a t any 

time since l a s t sp r ing . Seasonal increase in tnc demand f o r currency was 

r e f l e c t e d in a dec l ine in cash reserve and a t the rese rve banks in c e r t a i n 

of the a g r i c u l t u r a l d i s t r i c t s in an increase of Federal r e se rve note c i r -

c u l a t i o n . 

S l i g h t l y f i rmer condi t ions in the New York money market in l a t e 

August and ear ly September were r e f l e c t e d in a s l i g h t advance in the r a t e 

on commercial paper from 3-3 l / ^ to 3 l/1-1 V3T s en t . A f t e r the middle of 

September a recurrence of ea s i e r condi t ions followed Treasury operat ions* 

The September 15 o f f e r i n g of one-year Tr-usmy C e r t i f i c a t e s bore 2 3 /4 

per cent i n t e r e s t , the same r a t s as the six-months1 i s sue sold i n June . 

September 25, 
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