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For Immediate Release 

CONDITION OF ACCEPTANCE MARKET, 

July 10 to August 13» 

Continuation of low money r a t e s was the most important f a c t o r a f f e c t -

ing the acceptance market during the four-week per iod ending August 13. Late 

in July when c a l l loan r a t e s were steady a t 2 per cent and discount market 

c a l l r a t e s were f l u c t u a t i n g around 1 l / 2 and 1 3/4 pe r c en t , the demand f o r 

acceptances was except ional ly good. A f t e r the f i r s t of August, however, ac-

ceptance r a t e s were lowered to 1 7/8 per cent f o r 30-day ma tu r i t i e s and 2 

per cent f o r 60-90 day b i l l s , a smaller derrand fo r b i l l s f o r short pe r i od in -

vestments r e s u l t e d . The supply of new b i l l s coming in to the market was l i k e -

wise inf luenced by the exceedingly low money r a t e s and was l e s s than the de-

mand, but by the c lose of the period dea le r s aggregate holdings had increased 

from the low poin t reached in July. Considerable demand fo r funds was ev i -

dent f o r harves t ing and marketing the gra in crops in Ju ly but on account of 

the low r a t e s the borrowers were repor ted to be r e l y i n g on d i r e c t loans r a the r 

than acceptances which was responsible in p a r t f o r the smaller supply of new 

b i l l s en te r ing the market. Af ter the t u r n of August, however, g ra in b i l l s be-

gan to appear again and considerable drawings agains t sugar , c o f f e e , co t ton , 

h ides , and l ea the r were a l s o noted . On the P a c i f i c coas t b i l l s drawn to 

f inance canned products were p a r t i c u l a r l y s i gn i f i c an t and indica ted a consid-

erable volume of goods in warehouses await ing d i s t r i b u t i o n . 
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Rates in the New York market at the c lose of the period ranged 

from 2 to 1 7/8 per cent bid and 1 7/6 to 1 3 /4 per cent offered for 30-day 

b i l l s to 2 1/8.per cent bid and 2 per cent offered for 90-day b i l l s . Longer 

maturities were demanding s l i g h t l y higher rates but the greater volume of 

b i l l s was with maturities of 30-90 days. 
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