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F E D E R A L B E S J S V E B O A R D 

STATEMENT FOR THE PRESS 

For Release in Morning papers . x - 4 l 4 4 
Wednesday, August 27, 1924. 

The fol lowing is a summary of general bus iness 
and f i n a n c i a l condit ions throughout the several 
Federal Reserve D i s t r i c t s , based upon s t a t i s t i c s 
fo r the months of July and August, as contained 
in the forthcoming i s sue of the Federal Reserve 
B u l l e t i n . 

Production in bas ic i r .dus t r ies , a f t e r a considerable decl ine in 

recent months, was maintained in Ju l^ a t the same leve l as in June, Factory 

employment continued to dec l ine . Wholesale c r ices increased f o r the f i r s t 

time since ea r ly in the y e a r , r e f l e c t i n g c h i e f l y the advance in the p r i c e s 

of farm produc t s . 

PRODUCTION; 

The Federal Reserve Board's index of production in bas ic in-

dus t r i e s , which had decl ined 22 per cent between February and June, remained 

p r a c t i c a l l y unchanged during Ju ly . Iron and s t e e l and woolen i n d u s t r i e s 

showed f u r t h e r cur ta i lment , while production of f l o u r , cement, coal , and 

copper was l a r g e r than in June. Factory employment decreased 4 per cent in 

July owing t o f u r t h e r -.reduction of fo rces in the t e x t i l e , meta l , and au to-

mobile i n d u s t r i e s . Building contrac t awards showed more than the usua l 

seasonal dec l ine in Ju ly , but were 10 pe rcen t la rger than a year ago. 

Crop condi t ions , as reported by the Department of Agr icu l tu re , were 

higher on August 1 than a month e a r l i e r . Estimated product ion of near ly a l l 

of the p r i n c i p a l crops except tobacco was l a rger than in Ju ly and the y i e l d s 

of wheat, o a t s , rye , and cot ton are expected to be considerably larger than 

• l a s t year . 
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TRADE: 

Railroad shipments increased in July owing to l a r g e r loadings of 

miscellaneous merchandise, g ra in , and coal* -Wholesale t r ade was 3 per cent 

l a rger than in June, owing to increased s a l e s of meat, dry goodsf and drugs, 

but was 3 per cent smaller than a year ago* Re ta i l t rade showed the usual 

seasonal decl ine in Ju ly , and department s t o r e sa les were one per cent g rea te r 

and mail order sales 7 per cent l ess than a year ago. Merchandise stocks a t 

department s t o r e s continued to decl ine dur ing July and were only s l i g h t l y 

la rger a t the end of the month than a year ea r l i e r* 

PRICES: 

Wholesale p r i c e s , as measured by the index of the Bureau of Labor 

s t a t i s t i c s , increased more than one per cent in July* P r i c e s of farm products 

foods, and c lo th ing increased, while p r i c e s of bui ld ing ma te r i a l s again de-

cl ined sharply and p r i c e s of metals, f u e l , and house fu rn i sh ings a l so de-

creased. During the f i r s t hal f of August quotat ions on corn, beef , sugar, 

s i l k , copper, rubber, and an th rac i t e advanced, while p r i c e s of co t ton , f l o u r , 

and br icks dec l ined . 

BANK CREDIT: 

Commercial loans of member banks in leading c i t i e s , owing p a r t l y to 

seasonal in f luences , increased considerably ear ly in August* Loans secured 

by stocks and bonds and investments continued to increase , so t h a t a t the 

middle of August t o t a l ,loans and investments of those banks were l a rge r than 

a t any previous time* Fur ther growth of demand depos i t s c a r r i e d them a l so to 

the h ighes t l eve l on record* 

Between the middle of July and the middle of August Federal reserve 

bank discounts f o r member banks declined f u r t h e r and t h e i r holdings of 
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acceptances decreased somewhat. United S ta tes secur i ty holdings increased , 

however, and t o t a l earning a s se t s of Federal reserve banks remained 

p r a c t i c a l l y -unchanged* 

Continued easing in money r a t e s i n the New York market during 

July and ea r ly August i s indica ted by a dec l ine of l / 4 of one per cent in 

p reva i l ing r a t e s f o r commercial paper to 3~3 P 3 r c en t . Af t e r the middle 

of August- there was some advance in open-market r a t e s f o r bankers ' accept-

ances and shor t term government s e c u r i t i e s . Curing August t he discount r a t e 

a t the Federal Reserve B&nk of New York was reduced from 3 1 /2 to 3 P e r C e n * 

and a t the Federal Reserve Bank of Cleveland and of San Francisco from 4 to 

3 1 / 2 per c e n t . 

August 26, 192U, 
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