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FEDERAL RESERVE BOARD

WASHINGTON
X-L1ko

ADDRESS OFFICIAL CORRESPONDENCE TO © '
THE FEDERAL RESERVE BOARD Angust 22, 1924

.

Subject: TIules and Regulations Governing Lnncuncements of
Rate Changes.

Dear Sir:

The Federal Leserve Board, under date of June 1lUth, addressed
a letter to you on the subject "Armouncements of Rate Changes, " advising
of the tentative adoption of certain rules and regulations governing the
announcement of rate changes and regvesting suggestions and comments
thereson. Replies have been received froar the majority of the Federal re-
serve banks, which have been ccasiderad by the Board.

You are now advised tnst *1i2 boerd has adopted the following

rules and regulations, effective imnediately:

(1) A1l telegraphic commmications dealing with rate changes
shall be in cods.

(2) No information of any ¥ind with respect to any rate change
shall ve published until the Federal reserve bank in ques-
tion shall have been advised that suvch change has been ap-
proved by the Federal Reserve Board. Directors and offi-
cers of Federal reserve banks are cautioned to refrain
from discussing prospective and actual rate changes other
than with those connected with the Federal Resarve System.

(3) Announcements of rate changes which havs been approved
shall be made as nearly as possible simultaneously by the
Federal reserve bank concerned and the Federal Reserve
Board and such announcements shall be made immediately after
the close of business at the bank concerned on the day on
which the rate change was approved and not sooner,

(4) The new rate shall be effective at the beginning of the
first business day following the day on which the announce-
ment of the change was made,

(5) In view of the dual capacity of the Federal Reserve Agent
as Chairman of the Board of Directors of the Federal re-
serve bank and as local representative of the Federal Re-
serve Loard, =21% public announcements with respect to rate
changes on the part of the Federal reserve bank shall be
made by him and he will be held strictly responsible for
compliance with these rules and regulations. Ncotices to
member banks may be sent out over th= signature of the Gov-
ernor as heretofore.
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(6) A1l announcements to other Federal reserve banks with
respect to such rate changes shall be made by the Fed-
eral Reserve Tloard.

In the interest of safety and economy, the following new code

words are to be used in all messages exchanged between tne Fedsral Reserve
Board and the Federal reserve banls with regard to rate changes:

MASCULATE -

MASCULINE -

MASCOT -

MASHEALL -

. M? SHTEST -

MASRERS
MASKING
MASON -

MASONIC
MASONRY

'

[}

Our Doard of Directors today voted to establish
rediscount rate of (per cent) on (classes of
paver - see below), effective the first business
day following tuat on which approved hy the
Federal Rese.ve Loard.

Our Executive Committee, under aguthiority of
Board of Directors, tonday voted to establish
rediscount rate of (par_cen%) on {classes of
paper - see telow), effective the first business
day following i.at cn which approved by the
Federal Reserve Loard.

Federal Reserve Doard today approved for your
banl T°d4TCO*’t rate of (per cent) on (classes of
paper - s2- solow), effective {date).

Federaz. .eserve roa*‘d todey approved for (name of
bank) reliscount rate of (per cent) on (classes
of vaper - see telow), effective (date).
Commercial, agricultural and live stock paper ma-
turing within 15 days, including member banks
collateral notes.

Commercial, agricultural and live stock paper ma-
turing within from 16 to 90 lays.

Agricultural and live stock paper, maturing over
90 days but within 9 months.

Bankers Acceptances, maturing within 90 days.
Trade Acceptances, matnring within 90 days.

A1l classes of paper of all maturities.

It is requested that the above code words be added to the boltou
of page 14l of the Federal Reserve Telegraphic code, to follow code word

MARVELOUS.

This letter supersedes all previous commnications on the subject.

Very truly yours,

D. H. Crissinger,
Governor.

) TO GOVERNORS AND CEAIRMEN OF ALL F. L. LANES.
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