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A GLANCE AT BRANCH BANKTNG BY STATES

SHOWING NUMBER OF INSTITUTIONS CONBUCTING BRANCHES IN EACH STATE THAT ARE
MEMZERS OF THE FEDERAT, RESERVE SYSIEM AND THE NUMSER YTHAT
ARE CU'WSILE 1HE RESERVE SYSTEM.

Tae following brief statements with regsrd to branch bsnking in each
of the states where branch bamking is permitted (omitting the states where
branch banking is confined to city limits) have been compiled for the pur-
pose of showing that Section 9 of the McFadden bill will not accomplish what
is expected ofityiz: the prevention of the spread of brench Dsnking Dy state
banks.

The figures submitted will shew that there are four times ss msny non-
member state barks engsged in operating branches as there sre member state
banks, 236 non-members ond 58 members. The member state bsnks maintaining
branches sre, generally spesking, larger thsn the non-members, meny of the
latter being simply country basnks extending barking facilities to smsller
neighboring commumnities by mesns of branches. In some csses these non-member
institutions are groups of country bankze united together under s common
msnagement with o comron bosrd of directors.

The development of most of these country branch banking systems has been
very gradusl and siong conservative lines. Scme of them have been in existence
for o considerable term of yesrs - the Bank of Grenada (Mississippi) for ex-
smple, for thirty yesrs. Only occassionally do they add branches, but those
that are outside of the Federsl Reserve System will certainly not be induced
to join by the prohivition contasined in Section 9. If that section should
become low its natursl result would be to repel these banks and keep them
outside :the System, snd to drive some that asre now members - smd very de-
sirsble members - to withdraw.

The figures do not include city branch banking in New York, Massachusetts,
Ohio snd Michigon, waere branch banking is confined to city limits, (in Ohio
to city limits and contiguous territory). City branch bsuking is chiefly a
matter of convenience to customers. Country orsnch bsnking is s matter of
safety and service to customers.

~It has been impossible in all cases to obtain the capitsl and surplus of
the non-member banks opersting brenches, but this is given for snough of the
states to be of some vslue for purposes of comparison.
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SUMAARY OF NEMLER AND NON-MEMTER BANKS MATNTAINING BRANCHES BY STATES

(Omlttzng Stotes where branches are permitted only within city limits. )
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ALABANA
Alsbams hos 1 member bank (capital end surplus $65,00C) with 1 branch;
snd 4 non-member borks (cepitsl snd surplus §643,000) with 18 branches.
FLORILA

Florida hass 1 non-member bank with 2 branchss.

Georgis has 8 member banks (copitsl and surplus $6,692,000) with 1u4
branches; and 9 non-merber banks with 29 branches.
LOUISIANA

-Louisisna has &€ member banks with‘ul branches, and 25 non-member banks

with 43 branches.
MISSISSIPPL

Mississippi hss 1 member bsnk (The Bank of Grenads, capitsl and surplus
$5950,000) with 12 brsnches, ond & non-member barks with 11 branches. Capitel
snd surplus of non-members $1,135,0C0.

NORTH CAROLINA

North Carclirns hss 5 members with 13 branches and 33 non-members with
40 branches. These figures sre as of June 30, 1823. (Since Jenusry 1, 1924,
one member bank hes withdrawn from the Federsl Reserve System snd has es-
tablished three branchas, so that present figures would show 34 non-members
with 52 branches.) The 13 members have a copitsl and surplus of $3,624,000
and the 33 non-members $6,175,C00.

Tennessee hos 2 member banks with 5 branches, snd 16 non-members with Ll

branches.
MAR YLAND

Merylsnd has 3 members with 11 branches (nearly all in Bsltimore) and 16

non-members with 52 branches. The capitsl and surplus of the 3 members is

$6,900,050, 2nd of the 16 non-members §7,112,0C0.
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Virginia has 2 rember barks with 3 brsnches, snd 22 non-members with
29 bresnches, nesriy all cf thenm country berks in comparstively smsll towns.:
The copitsl and surplus of the 2 members is $3,400,000, and of the 22 nog-
merbers 6,292,0C0.

SOUTH CARQLINA -

South Csrolins has 2 member banks with 3 brsnches, snd 5 non-members
with 13 branches. The 2 members hsve capitsl snd surplus of $700,000,
and the 5 noxn-members (1,240,000,

DELAWARE

Delsware has one member bank msintsining one branch, the Wilmington
Trust Company, cspitsl and surpius £3,110,000, deposits 14,221,236, and
4 non-member bsnks operating 13 bronches. One of these, the Delawsre Trust
Company of Wilmington, hes 1l branches, only one of which is in Wilmington.
The coapitsl and surplus of the non-meuber banks operating branches is
J4,120,000, and their combined deposits §24,000,000.

MAINE

Maine Lias 3 member state bagks (trust compsnies) maintsining branches’
and 20 non-members. The lsw permits s trust compsny to have branches in its
own and "an ad joining county.” The 3 member banks have 8 branches, and the
20 non-members 39 branches. No bark has more than 4 branches at preseht.

The c3pitsl and surplus of the 3 members is §1,250,000 ard their deposits
$12,882,17%. Ths capitsl and surplus of the 20 non-members is $h,272,000 and
their deposits $50,374,013. One of Ehe non-members hss s capital ($25,000)
snd surplus (£25,000) of only §50,000. The others run from 75,000 up to

$725,000. An even half of them have a capital less than $100,000.
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RHOLE ISLAND

Rhode Islsnd has 3 member bsnks msintsining brenches (stsate-wide law)
smd Y4 non-members, the memuvers (51l in Providence) being very much larger
bonks than the non-members. The 3 members mpintain 14 bronches, and one
of them (now maintsining only 1 branch) has been suthorized to open several
more. The non-members meintsin » Eranchss. Three of them sre in com-
paratively small towns, Wekefield, Westerly and Woonsocket. The 3 members
have capital $8,000,00C, surplus $}l,OO0,000 and deposits $190,478,710.

The 4 non-members have capital 600,000, surplus $635,000 end deposits

$13,806,471.
CALIFORNIA

In Cslifornis, where the lsws have provided for branch basnking since 1909,
there ore (December 31, 1923) 19 member bsnks msintsining branches, snd 69 non-
member banks. Most of the latter sre country banks, but they include seversal
large institutions in Los Angeles., The 19 member bonks have 264 branches and
the 69 non-members 202. Of the 264 member bank branches 100 are located in
tha city of the psrent bank and 164 outside. Of the 202 non-member branches
102 sre locsted in tne city of the parent barnk snd 100 outside.

Cslifornis is the leading branch barking state, and the only one in which
branches have been extended to any considersble distance from the parent banks.
Branch banking sppesrs to be popular, and to be rendering good service es-
pecially to the large agricultursl interests arnd to the cooperstive marketing
associations.

The lsrgest branch'banking institution, in number of branches, is the
Poacific Southwest Trust snd Savings of Los Angeles, but the largest bank in

Los Angeles in resources is the Los Angeles Sevings arnd Trust Company, which

has only about 12 branches outside of the city limits. The branches of the
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Zonk of Italy of Ssn TFrancisco covers the widsst extent of territory.
Brenches are obtsined oy purchase of or consolidation with existing
institutions, and "de novo" branches are not permitted outside of the
Cities, except rarely ond waere asdequate banking accommodation does not
exist. It does not asppear that unit banks hsve in sny case been driven
out of existence, or forced into consolidations by the competition of
branches. As s rule the branches outside the cities are msnaged by the
some men who managed them before they became branches, snd they generslly

have full discretion, except for large losns and investments.
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